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FINANCIAL STATEMENTS

AUDITORS  REPORT

To the Shareholders of
The Bermuda Press (Holdings) Limited

We have audited the consolidated balance sheet of The Bermuda Press (Holdings) Limited as at
30th September, 2007 and the consolidated statements of income, shareholders’ equity, and cash flows for
the year then ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in Bermuda and Canada.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial
position of the company as at 30th September, 2007 and the results of its operations and its cash flows for
the year then ended in accordance with accounting principles generally accepted in Bermuda and Canada.

e

PricewaterhouseCoopers Hamilton, Bermuda
Chartered Accountants 28th February 2008
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FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEET

As at 30th September 2007

Assets

Current assets

Cash and cash equivalents

Accounts receivable

Inventories (note 3)

Investment in leases, current portion (note 5)
Prepaid expenses

Marketable securities (note 4)
Investment in leases (note 5)
Capital assets, net (note 6)
Other assets, net

Liabilities and shareholders’ equity
Current liabilities

Bank overdraft (note 7)

Current portion of long-term debt (note 7)
Accounts payable and accrued liabilities
Accrued employee benefits

Unearned income

Dividend payable

Long-term debt (note 7)

Minority interest

Shareholders’ equity
Share capital
Authorized
3,300,000 ordinary shares of $2.40 par value
Issued and fully paid
1,380,245 ordinary shares of $2.40 par value
Share premium
Accumulated other comprehensive income
Retained earnings
Appropriated
General reserve (note 8)
Reserve for self-insured risks (note 8)
Unappropriated

2007 2006

$ $
2,438,603 2,581,604
5,911,385 7,635,749
4,612,321 4,269,562
1,911,947 2,354,269
966,503 371,650
15,840,759 17,212,834
430,302 132,628
1,615,850 1,192,608
25,226,012 24,903,783
544,347 680,443
43,657,270 44,122,286
626,082 1,660,893
2,031,687 1,894,276
2,867,394 2,703,462
964,523 985,334
778,317 690,821
262,247 262,247
7,530,250 8,197,033
3,913,524 5,880,729
11,443,774 14,077,762
1,926,136 1,707,112
3,312,588 3,312,588
1,378,405 1,378,405
297,674 -
4,500,000 4,500,000
1,800,000 1,600,000
18,998,693 17,546,419
30,287,360 28,337,412
43,657,270 44,122,286

Approved by the Board: W. Roger Davidson, President and Director; Dudley R. Cottingham, Director

The accompanying notes are an integral part of these consolidated financial statements

t;) The Bermuda Press (Holdings) Ltd.
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FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF INCOME

For the year ended 30th September 2007

Revenue
Publishing and retail
Commercial printing
Rental

Other

Expenses

Payroll and employee benefits
Materials, merchandise and supplies
General and administrative
Amortization of assets

Income from operations
Gain on disposal of capital assets

Income before minority interest
Minority interest in net income of subsidiaries
Net income for year

Earnings per share:
Basic

The accompanying notes are an integral part of these consolidated financial statements

2007 2006

$ $
25,770,851 24,128,626
7,003,428 7,340,492
2,398,766 2,034,580
521,484 555,805
35,694,529 34,059,503
15,507,204 14,646,968
8,639,366 8,378,611
6,684,999 6,488,217
1,950,568 2,012,392
32,782,137 31,526,188
2,912,392 2,533,315
9,770 500
2,922,162 2,533,815
220,902 224,639
2,701,260 2,309,176
1.96 1.67

15




16

FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY
For the year ended 30th September 2007

Common Accumulated
stock and Appropriated Unappropriated other
share retained retained comprehensive
Total premium earnings earnings income
$ $ $ $ $
Balance as at 30 September, 2005 27,077,222 4,690,993 5,900,000 16,486,229 -
Net income 2,309,176 - - 2,309,176 -
Dividends (1,048,986) - - (1,048,986) -
Appropriation of retained earnings
to reserves for self-insured risk - - 200,000 (200,000) -
Balance as at 30 September, 2006 28,337,412 4,690,993 6,100,000 17,546,419 -
Net income 2,701,260 - - 2,701,260 -
Other comprehensive income -
Unrealized gains on marketable
securities 297,674 - - - 297,674
Comprehensive income 2,998,934 - - 2,701,260 297,674
Dividends (1,048,986) - - (1,048,986) -
Appropriation of retained earnings
to reserves for self-insured risk - - 200,000 (200,000) -
Balance as at 30 September, 2007 30,287,360 4,690,993 6,300,000 18,998,693 297,674

The accompanying notes are an integral part of these consolidated financial statements

m The Bermuda Press (Holdings) Ltd.
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FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 30th September 2007
2007 2006
$ $
Cash flows from operating activities
Net income for year 2,701,260 2,309,176
Adjustments to reconcile net income to net cash provided by
operating activities
Amortization of capital assets 1,950,568 2,012,392
(Gain) loss on disposal of capital assets (9,770) (500)
Minority interest in net income of subsidiaries 220,902 224,639
Increase in non-cash working capital (note 13) 1,015,491 (1,046,080)
5,878,451 3,499,627
Cash flows (used in) from investing activities
Additions to capital assets (2,139,441) (1,834,501)
Proceeds on disposal of capital assets 12,500 500
Additions to other assets - (680,433)
Additions to investments in direct finance leases (2,246,879) (1,542,798)
Repayments from investments in direct finance leases 2,265,959 2,083,127
(2,107,861) (1,974,095)
Cash flows from (used in) financing activities
Repayments on long term bank loan (1,829,794) (1,652,629)
Dividends paid (1,048,986) (1,048,986)
(2,878,780) (2,701,615)
Increase (decrease) in cash and cash equivalents 891,810 (1,176,083)
Cash and cash equivalents at beginning of year 920,711 2,096,794
Cash and cash equivalents at end of year 1,812,521 920,711
Cash comprises:
Cash and cash equivalents 2,438,603 2,581,604
Bank overdraft (626,082) (1,660,893)
1,812,521 920,711

The accompanying notes are an integral part of these consolidated financial statements
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FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

1. Nature of business

The Bermuda Press (Holdings) Limited was incorporated under the laws of Bermuda and its principal
business activities include publishing newspapers, commercial printing, sale of office supplies and
equipment and real estate holdings.

2. Summary of significant accounting policies

These consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in Bermuda and Canada. These standards require management makes estimates and
assumptions relating to:

e reported amounts of revenues and expenses
e reported amounts of assets and liabilities
e disclosure of contingent assets and liabilities

The estimates are based on a number of factors, including historical experience, current events and
actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
assumptions or conditions. The company uses estimates when accounting for certain items such as
revenues, allowance for doubtful accounts, useful lives of capital assets, asset impairments, inventory
reserves, legal contingencies, and employee benefit plans.

(a) Principles of consolidation
The company consolidates the financial statements of all the companies it controls through
ownership and all variable interest entities it is deemed to control. All transactions and balances
between these companies have been eliminated on consolidation.

(b) Variable Interest Entities
Variable interest entities include entities where the equity invested is considered insufficient to finance
the entity’s activities. The Company is required to consolidate variable interest entities if the
investment held or the relationship with the entity results in the company being exposed to a majority
of the expected losses or being able to benefit from a majority of the expected residual returns. The
Company has deemed that one of its investments is in a variable interest entity.

(c) Adoption of new accounting standards and accounting developments
Financial Instruments
The CICA issued section 3855 of the CICA Handbook, Financial Instruments — Recognition and
Measurement, which describes the standards for recognizing and measuring financial assets,
financial liabilities and non-financial derivatives. These changes come into effect for fiscal years
beginning on or after 1st October, 2006. This section requires that:

e all financial assets be measured at fair value, with some exceptions for loans and investments
that are classified as held to maturity

e all financial liabilities be measured at fair value if they are derivatives or classified as held for
trading purposes. Other financial liabilities are measured at their carrying value.

e all derivative financial instruments be measured at fair value, even when they are part of a
hedging relationship.

tpThe Bermuda Press (Holdings) Ltd.



FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

2. Summary of significant accounting policies (continued)

The CICA has also reissued section 3860 of the CICA Handbook as section 3861, Financial
Instruments —Disclosure and Presentation, which establishes standards for presentation of financial
instruments and non-financial derivatives, and identifies the information that should be disclosed
about them. These revisions come into effect for fiscal years beginning on or after 1st October, 2006.

For the year ended 30th September, 2007 the Company’s investments in marketable securities have
been classified as available for sale and recorded at fair value on the balance sheet. Changes in the
fair value of marketable securities have been reflected as a gain or loss in other comprehensive
income.

Hedges

The CICA issued section 3865 of the CICA Handbook, Hedges, which describes how and when
hedge accounting can be used. These changes came into effect for fiscal years beginning on or after
1st October, 2006.

The company has no transactions that are classified as hedges.

Comprehensive Income

Comprehensive income, Section 1530, is the change in a company’s net assets that results from
transactions, events and circumstances from sources other than the company’s shareholders. It
includes items that would not normally be included in net income, such as:

e Changes in the currency translation adjustment relating to self-sustaining foreign operations
e unrealized gains or losses on available-for-sale investments.

The CICA also made changes to section 3250 of the CICA Handbook, Surplus, and reissued it as
section 3251, Equity. The section is also effective for fiscal years beginning on or after 1st October,
2006. The changes in how to report and disclose equity and changes in equity are consistent with the
new requirements of section 1530, Comprehensive Income.

The Company adopted these sections on 1st October, 2006, and now included the following items
in the consolidated financial statements:

e comprehensive income and its components
e accumulated other comprehensive income and its components.

(d) Fair values of financial assets and liabilities
Fair value is the amount that willing parties would accept to exchange a financial instrument based
on the current market for instruments with the same risk, principal and remaining maturity. The
company bases fair values on estimates using present value and other valuation methods.

These estimates are affected significantly by assumptions the company makes about the amount and
timing of estimated future cash flows and discount rates, which all reflect varying degrees of risk.
Expenses that would be incurred on disposition of these financial instruments are not reflected in the
fair values. As a result, the fair values are not necessarily the net amounts that would be realized if
these instruments were actually settled.

tp The Bermuda Press (Holdings) Ltd.



FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

2. Summary of significant accounting policies (continued)

The carrying value of all financial instruments approximates fair value, except for marketable
securities and long term debt as disclosed in notes 4 and 7 respectively. The fair values of the
amounts receivable from lease transactions are difficult to estimate due to the nature and size of the
Bermuda dollar capital market, however in management’s opinion they do not differ materially from
their carrying values.

(e) Inventories
Inventory amounts are based on physical determinations and are valued at the lower of cost and net
realizable value. Cost has been determined on an “average cost” basis. Inventories are recorded net
of any obsolescence provisions.

(f) Leases
Leases are accounted for using the sales type method. Revenue on leases is recognized at the time
the equipment is leased. Amounts due under such leases are shown net of the unearned finance
income thereon. Finance income from the net investment in such leases is included in other revenue.

(g) Capital assets
Capital assets are carried at cost less amortization. Amortization is calculated on the straight-line
method using rates based on the expected useful lives of the respective assets. Buildings are being
amortized at rates of 2% or 2-1/2% per annum and equipment and motor vehicles at rates ranging
from 10% to 50% per annum

(h) Other assets
Deferred start-up and organizational costs are amortized on a straight-line basis over their estimated
useful lives, not to exceed five years, commencing once commercial operations have begun. These costs,
which relate to the setup of a media company consist mainly of consulting fees, salaries, technology
support costs and pre-operating administrative expenses, are deferred while probable that they will be
recovered from future operations. When the expected recovery through future revenues less related costs
is less than the unamortized balance of such costs, the difference is charged to earnings in the period.

(i) Revenue recognition

The Company’s principal sources of revenue are comprised of advertising, circulation, job printing,
retail sales and lease revenue. Advertising revenue, being amounts charged for space purchased in the
Company’s newspapers and directories is recognized upon publication. Circulation revenue is
recognized at the time of distribution net of an allowance for returned copies. Job printing revenue,
being charges for printing services provided to third parties, is recognized upon delivery. Retail sales,
being amounts charged for office supplies to third parties, are recognized upon delivery. Lease
revenue for office equipment and office space is recognized pro-rata over the term of the lease.
Amounts received in advance are included in unearned income until the revenue is recognized in
accordance with the policies noted above.

(j) Earnings per share

Earnings per share represent net income for the year divided by the weighted average number of
shares outstanding during the year.

m The Bermuda Press (Holdings) Ltd.




FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

2. Summary of significant accounting policies (continued)

(k)

Borrowing costs

Borrowing costs directly and indirectly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of time to get ready
for their intended use, are added to the cost of those assets, until such time as the assets are substan-
tially ready for their intended use. Investment income earned on the temporary investment of specific
borrowings, pending their expenditure on qualifying assets, is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in the income statement during the period in which they are
incurred.

Accrued employee & other post retirement benefits

The Company's contributions to its defined contribution plan are recorded as an expense when
payments are made. For its defined benefit plan, the Company accrues its obligations under
employee benefits plans and the related cost, net of plan assets. The cost of pensions earned by
employees is actuarially determined using the projected benefit method prorated on service up to the
date of full benefit eligibility. For the purpose of calculating the expected return of plan assets, those
assets are valued at fair value. The excess of the net actuarial gain (loss) over 10% of the greater of
the benefit obligation and the fair value of plan assets is amortized over the average remaining service
period of active employees.

The Company has no obligations in respect of other post retirement benefits for employees or
pensioners. Any discretionary payments made by the Company in respect of such benefits are
expensed as they are made.

(m) Impairment

Assets are tested for recoverability whenever events or changes in circumstances indicate that their
carrying amount may not be recoverable. An impairment loss is recognized when their carrying value
exceeds the total undiscounted cash flows expected from their use and eventual disposition. Any
impairment loss would be determined as the excess of the carrying value of the assets over their fair
value.

Comparative figures
Certain comparative figures have been reclassified to conform to the presentation adopted in the
current year.

3. Inventories

2007 2006

$ $

Materials and supplies 2,276,034 2,204,246
Merchandise 2,194,231 1,954,755
Work-in-progress 142,056 110,561
4,612,321 4,259,562

m The Bermuda Press (Holdings) Ltd.
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FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

4. Marketable securities

2007 2006
Cost Fair value Cost Fair value
$ $ $ $
Equities 132,628 430,203 132,628 392,561

During the current year the Company’s investments in marketable securities have been classified as
available for sale and been recorded at fair value on the balance sheet. Changes in the fair
value of marketable securities in the amount of $297,674 have been reflected as an increase in other
comprehensive income.

The fair value of marketable securities is determined by reference to their quoted market price.
Investment income during the year was $14,468 (2006 - $11,238) and is included in other revenue.

The geographic composition of the portfolio of marketable securities is as follows:

2007 2006

percentage percentage

of fair value of fair value

Bermuda 27.1 27.0
United States of America 72.9 73.0
100.0 100.0

There is no unusual interest rate or credit risk associated with marketable securities.

5. Leases
2007 2006
$ $
Total investment in leases 4,064,263 4,143,531
Unearned finance income (536,456) (596,654)
3,527,797 3,546,877
Current portion (1,911,947) (2,354,269)
Long-term portion 1,615,850 1,192,608

Finance income arising from investments in leases amounted to $488,025 (2006 - $544,566) and is
included in other revenue.

tp The Bermuda Press (Holdings) Ltd.




FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30th September 2007

5. Leases (continued)

Expected repayments of principal during each of the next five years are as follows:

6. Capital assets

Land

Buildings
Equipment
Motor vehicles

7. Bank indebtedness

Bank overdraft

Long-term debt
Current portion

Long-term portion

(a) Bank overdraft

The Company has overdraft facilities totalling $3,000,000 bearing interest at the bank’s base rate

$
2008 1,911,947
2009 904,683
2010 549,001
2011 162,166
2012 -
3,527,797
2007 2006
Accumulated
Cost amortization Net Net
$ $ $ $
4,378,271 - 4,378,271 4,378,271
20,113,247 (5,489,034) 14,624,213 15,076,792
21,883,545 (15,719,868) 6,163,677 5,371,737
291,640 (231,789) 59,851 76,984
46,666,703 (21,440,691) 25,226,012 25,584,216
2007 2006
$ $
626,082 1,660,895
2,031,687 1,894,276
3,913,524 5,880,729
5,945,211 7,775,005

plus 1.5% to 3.0% and are repayable on demand.

23
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FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

7. Bank indebtedness (continued)

(b) Long-term debt
The Company borrowed $10,500,000 during 1999 in connection with the development of Crown
House. Repayments by blended equal monthly instalments of principal and interest of $129,904 over
ten years commenced with effect from 1st September 2000 at which time interest was fixed at 8.45%
per annum. The first repayment was made on 2nd October 2000.

The Company also borrowed $3,500,000 in 2005 in connection with the purchase of Engravers
Limited $2,000,000 of which was based on a fixed rate of interest of 5.25% per annum and
$1,500,000 was based on a floating rate of interest of 1% above the bank’s base rate per annum.
Repayments, which commenced on 28th February 20035, are by blended equal monthly instalments
of principal and interest of $37,972 for the fixed rate loan and $28,480 for the floating rate loan,
both over five years. The first repayment on both loans was made on 28th February 2005.

Expected repayments of principal during each of the next five years and thereafter are as follows:

$

2008 2,031,687
2009 2,126,644
2010 1,786,880
2011 _
2012 _
5,945,211

The fair value of the long-term debt, determined by discounting the contractual cash flows at the
current rates charged for similar debt instruments, is between $5.95 million and $5.98 million (2006
$7.74 million — $7.77 million)

The title deeds of certain properties are held as security for the bank loans and overdrafts.
Total interest expense of $579,312 (2006 - $682,184) was paid during the year.

8. Appropriations of retained earnings

The Board of Directors of the Company has made appropriations of retained earnings as set out below.
These represent amounts transferred from the unappropriated retained earnings balance on a resolution
of the Board. These amounts will be released to unappropriated retained earnings when authorized by
the Board.

(a) General reserve
This appropriation was made to provide for future capital expenditures relating to long term

maintenance and improvements of the Companies buildings. No amounts has been appropriated or
released in 2007 or 2006.

tp The Bermuda Press (Holdings) Ltd.




FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

8. Appropriations of retained earnings (continued)

(b) Reserve for self-insured risks
In 1994, in an endeavour to reduce the escalating costs of property insurance the Company decided
to create a reserve for self-insured risks through an appropriation of retained earnings. Every year
since the Directors have approved a transfer from the unappropriated retained earnings to increase
this reserve which now stands at $1.8 million.

9. Pronto Print acquisition

During 2006, the Company acquired the remaining 20% of Pronto Print for $37,500.

10. Pension plan and other post retirement benefits

During the year ended 30th September 2000, coincident with the coming into force of the National
Pension Scheme (Occupational Pensions) Act 1998 (the “Act”) on 1st January 2000, the Company
introduced a defined contribution pension plan (the “new plan™). As a result, effective 1st January 2000,
the pension liability for active employees was transferred to the new plan and only the liability for
existing pensioners remained in the contributory defined benefit pension plan (the “old plan”).

The following table summarizes the defined benefit pension plans estimated financial position as at 30th
September and the movement during the years then ended:

2007 2006
$ $
Accrued benefit obligation
Balance at beginning of year 2,495,800 2,106,150
Benefit increase (decrease) (2,483,134) 325,540
Interest cost 8,206 104,014
Other actuarial losses - 209,960
Benefits payable during the year (20,872) (249,864)
Balance as at 30th September - 2,495,800
Plan assets
Fair value at beginning of year 18,884,257 15,492,149
Actual return on plan assets 3,377,925 3,641,972
Purchase of annuities (4,301,547) -
Benefits payable (20,872) (249,864)
Fair value as at 30th September 17,939,763 18,884,257

The following significant actuarial assumption was adopted in measuring the accrued benefit obligation
as at 30th September:
2007 2006

Discount rate 4.0% 4.0%

As the assets of the old plan are held by the Trustee for the benefit of members of the plan and not the
Company, the Company has not recorded any income or expense or an accrued benefit asset in respect
of the old plan.

tp The Bermuda Press (Holdings) Ltd.
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FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

10.Pension plan and other post retirement benefits (continued)

11.

During 2007 the Trustees of the defined benefit pension plan settled the accrued benefit obligation
through the purchase of annuity contracts.

As described above the Company maintains defined contribution plans for substantially all employees.
Contributions amounting to approximately $593,818 (2006 - $534,550) to the plans were expensed
during the year.

Segmented information

The Company has identified its reportable segments based on the responsibility for the operations.
Publishing and retail covers newspaper and magazine publishing and the sale of stationery and office
equipment. Printing covers commercial and retail printing and directory publishing. The rental and other
segment includes property rentals, investment activities and other operations.

Sales of goods and services between segments occur on terms agreed between those responsible for the
segments. There are no significant differences between segment amounts and consolidated totals other
than those arising from inter-segment transactions.

2007 Inter-
Publishing Rental and segment
and retail Printing other eliminations Total
Revenue
External 25,770,851 7,003,428 2,920,250 - 35,694,529
Inter-segment 113,424 1,060,910 893,390  (2,067,724) -
25,884,275 8,064,338 3,813,640  (2,067,724) 35,694,529
Expenses 24,507,330 7,158,421 1,233,542  (2,067,724) 30,831,569
Amortization of
capital assets 627,721 660,131 662,716 - 1,950,568
25,135,051 7,818,552 1,896,258  (2,067,724) 32,782,137
Income from operations 749,224 245,786 1,917,382 - 2,912,392
Segment assets 17,574,731 6,514,068 26,758,963  (7,190,492) 43,657,270
Expenditures for segment
capital assets 1,422,110 458,628 258,703 - 2,139,441

m The Bermuda Press (Holdings) Ltd.



FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
30th September 2007

11. Segmented information (continued)

2006 Inter-
Publishing Rental and segment
and retail Printing other eliminations Total
Revenue
External 24,129,126 7,340,492 2,590,385 - 34,060,003
Inter-segment 113,349 972,864 807,519  (1,893,932) -
24,242,475 8,313,356 3,397,904  (1,893,932) 34,060,003
Expenses 22,914,270 7,363,354 1,130,604  (1,893,932) 29,514,296
Amortization of
capital assets 971,270 618,394 422,728 - 2,012,392
23,885,540 7,981,748 1,553,332 (1,893,932) 31,525,688
Income from operations 356,935 331,608 1,844,572 - 2,533,315
Segment assets 16,398,336 12,909,066 27,518,122 (12,703,238) 44,122,286
Expenditures for segment
capital assets 1,033,532 800,969 - - 1,834,501

Certain 2006 figures have been restated or reclassified to conform to the presentation adopted in the
current year.

12.Supplemental cash flow information

2007 2006
$ $

Changes in non-cash operating working capital:
Accounts receivable 1,724,364 (596,893)
Inventory (342,759) (466,224)
Prepaids (594,853) 218,611
Accounts payable and accrued liabilities 162,054 240,243
Accrued employee benefits (20,811) (117,741)
Unearned income 87,496 (324,076)
1,015,491 (1,046,080)
Cash paid for interest 477,978 593,103

— m The Bermuda Press (Holdings) Ltd.




THE BERMUDA PRESS (HOLDINGS) LIMITED

Incorporated in Bermuda

A public company quoted on the Bermuda Stock Exchange with over 600 shareholders

Postal Address: P.O. Box HM 1025, Hamilton HM DX, Bermuda
Telephone: 441-295-5881 Fax: 441-295-9667

The Royal Gazelte

Incorporated in Bermuda
Newspaper publishers and printers
Retail stationers and office equipment specialists

2 Par-la-Ville Road

Hamilton HM 08, Bermuda
Telephone: 441-295-5881

Fax: 441-295-1513

Email: admin@royalgazette.bm
Internet: www.theroyalgazette.com
Managing Director ~ Keith R. Jensen

TATIONERY
S TORE

32 Reid Street

Hamilton HM 11, Bermuda
Telephone: 441-295-4008

Fax: 441-292-6788

E-mail: sales@office.bm
Manager ~ William FE. McKenna

RTCETERA

A COMPLETE LINE OF ART & CRAFT SUPPLIES

Burnaby Street

Hamilton HM 11, Bermuda
Telephone : 441-295-2787

Fax: 441-292-6788

E-mail: sales@office.bm
Manager ~ William E McKenna

/(_)ffice Solutions

Addendum Lane South, Pitts Bay Road
Pembroke HM 07, Bermuda
Telephone : 441-292-2666

Fax: 441-292-3535

E-mail: sales@officesolutions.bm
Manager ~ Robert G. Legere

CROWN HOUSE PROPERTIES
LIMITED

Incorporated in Bermuda
Property holding company

2 Par-la-Ville Road
Hamilton HM 08, Bermuda
Postal Address

P.O. Box HM 1025
Hamilton HM DX, Bermuda
Telephone: 441-295-5881
Fax: 441-295-1513

O The Bermuda Press Ltd.

Incorporated in Bermuda
Commercial Printers / Retail Printers

13 Addendum Lane, Pitts Bay Road

Pembroke HM 07, Bermuda

Telephone: 441-292-6100 - Fax: 441-292-6727
E-mail: info@bermudapress.bm

Managing Director ~ Paget J. E. Wharton

'PRONTO
PRINT LTD.

13 Addendum Lane, Pitts Bay Road
Pembroke HM 07, Bermuda

Telephone: 441-295-0183

Fax: 441-296-2329

E-mail: art@prontoprint.bm

Managing Director ~ Paget J. E. Wharton

»
9 5 = BOVETS

13 Addendum Lane, Pitts Bay Road

Pembroke HM 07, Bermuda

Telephone: 441-295-7118 - Fax: 441-292-9934
E-mail: info@engravers.bm

Internet: www.engravers.bm

Managing Director ~ Paget J. E. Wharton

34 Burnaby Hill

Hamilton HM 11, Bermuda

Telephone: 441-296-5857/295-3950
Fax: 441-296-5860/295-3949

E-mail: info@chameleonprintexpress.bm
Internet: www.chameleon.bm

Managing Director ~ Paget J. E. Wharton

Incorporated in Bermuda. Directory Publishers

13 Addendum Lane, Pitts Bay Road

Pembroke HM 07, Bermuda

Postal Address

P.O. Box HM 937, Hamilton HM DX, Bermuda
Telephone: 441-295-4600 - Fax: 441-295-3445
E-mail: info@bermudadirectory.com

Internet: www.bermudadirectory.com

Manager ~ Horst Augustinovic

Modern Photographs by Akil Simmons, Chris Burville ® Historic Photographs from Bermuda: Our People, Our Story Vol. I, II, IIT
Aerial Shot of Bermuda by Roland Skinner ® Harbour image by Arthur L. Ray
Printed in Bermuda by The Bermuda Press Ltd. ® Designed by Chameleon Print Express

28

m The Bermuda Press (Holdings) Ltd.








