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Aspen Holdings and Subsidiaries

Unless the context otherwise requires, referencesin this Annual Report on Form 10-K (this* report”) to" the Company,” “ the Group,” “we,” “ us” or “our” refer
to Aspen Insurance Holdings Limited (“ Aspen Holdings”) or Aspen Holdings and its subsidiaries, which consist of: Aspen Insurance UK Limited (“ Aspen U.K."),
Aspen (UK) Holdings Limited (“ Aspen U.K. Holdings" ), Aspen (US) Holdings Limited (“ Aspen U.S. Holdings" ), Aspen Insurance UK Services Limited (“ Aspen
U.K. Services’), AIUK Trustees Limited (* AIUK Trustees’ ), Aspen Bermuda Limited (“ Aspen Bermuda” , formerly Aspen Insurance Limited), Aspen Underwriting
Limited (* AUL", corporate member of Lloyd's Syndicate 4711, “ Syndicate 4711"), Aspen European Holdings Limited (“ Aspen European” ), Aspen Managing
Agency Limited (* AMAL"), Aspen Singapore Pte. Ltd. (* Aspen Singapore”), Aspen U.S. Holdings, Inc. (* Aspen U.S. Holdings” ), Aspen Specialty |nsurance
Company (“ Aspen Specialty” ), Aspen Specialty Insurance Management, Inc. (“ Aspen Management” ), Aspen Re America, Inc. (“ Aspen Re America” ), Aspen
Insurance U.S. ServicesInc. (“ Aspen U.S. Services'), Aspen Specialty Insurance Solutions LLC (“ ASIS'), Acorn Limited (“ Acorn”), Blue Waters Insurers, Corp.
(“ Blue Waters" ), APJ Continuation Limited (“ APJ"), APJ Asset Protection Jersey Limited (“ APJ Jersey” ), Aspen UK Syndicate Services Limited (* AUSSL”,
formerly APJ Services Limited), Aspen Risk Management Limited (* ARML" ), Aspen American Insurance Company (“ AAIC" ), Aspen Recoveries Limited (“ Aspen
Recoveries’), Aspen Capital Management, Ltd (“ ACM”), Silverton Re Ltd. (“ Silverton”), Aspen Capital AdvisorsInc. (“ Aspen Advisors’), Peregrine Reinsurance
Ltd (“ Peregrine”), Aspen Cat Fund Limited (“ ACF”"), AgriLogic Consulting, LLC (“ AgriLogic Consulting”) and any other direct or indirect subsidiary
collectively, as the context requires. Aspen U.K., Aspen Bermuda, Aspen Specialty, AAIC and AUL (as corporate member of Syndicate 4711 which is managed by
AMAL) are our principal operating subsidiaries and each referred to herein as an “ Operating Subsidiary” and collectively referred to asthe “ Operating
Subsidiaries.” Referencesinthisreportto“U.S Dollars,” “dollars,” “$” or “¢” areto thelawful currency of the United States of America, referencesto “ British
Pounds,” “ pounds,” “GBP” or “£" areto the lawful currency of the United Kingdom and referencesto “ euros’ or “€” areto the lawful currency adopted by
certain member states of the European Union (the“ E.U.” ), unless the context otherwise requires.

Cautionary Statement Regarding Forward-L ooking Statements

This report contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the “Securities Act”), and
Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), that reflect our current views with respect to future events. Statements that use
the terms “believe,” “do not believe,” “anticipate,” “expect,” “assume,” “objective,” “target,” “plan,” “estimate,” “project,” “seek,” “will,” “may,” “am,” “likely,”
“continue,” “intend,” “guidance,” “outlook,” “trends,” “future,” “could,” “would,” “should,” “on track” and similar expressions of a future or forward-looking nature
are intended to identify forward-looking statements. We intend these forward-looking statements to be covered by the safe harbor provisions of the Private Securities
Litigation Reform Act of 1995.

All forward-looking statements rely on a number of assumptions, estimates and data concerning future results and events and are subject to a number of risks,
uncertainties, assumptions and other factors, many of which are outside Aspen’s control that could cause actua results to differ materially from such statements.
Accordingly, there are or will be important factors that could cause our actual results to differ materially from those anticipated in the forward-looking statements. We
believe that these factors include, but are not limited to, those set forth in Item 1A under “Risk Factors’ as those factors may be updated from time to time in our
periodic filings with the Securities and Exchange Commission (the “SEC”), which are accessible on the SEC's website at http://www.sec.gov. We undertake no
obligation to publicly update or review any forward-looking statement, whether as aresult of new information, future event or otherwise, or to disclose any difference
between our actual results and those reflected in such statements.



PART |
Item 1. Business
General

Aspen Insurance Holdings Limited (“Aspen Holdings”) was incorporated on May 23, 2002 as a holding company headquartered in Bermuda. We underwrite
specialty insurance and reinsurance on a global basis through our Operating Subsidiaries based in Bermuda, the United States and the United Kingdom: Aspen U.K.
and AUL (corporate member of Syndicate 4711 at Lloyd's of London and managed by AMAL) (United Kingdom), Aspen Bermuda (Bermuda) and Aspen Specialty
and AAIC (United States). We also have branches in Australia, Canada, France, Germany, Ireland, Singapore, Switzerland and the United Arab Emirates. Please see
Exhibit 21.1 of this report for acomplete list of our subsidiaries and our corporate chart.

We manage our insurance and reinsurance businesses as two distinct business segments, Aspen Insurance and Aspen Reinsurance (“Aspen Re"), to enhance and
better serve our global customer base. Financial data relating to our two business segments is included in Item 7, “Management's Discussion and Analysis of
Financial Condition and Results of Operations’ and in Note 5 of our consolidated financial statements, “ Segment Reporting.”

Aspen Reinsurance. Aspen Re consists of (i) property catastrophe reinsurance, (ii) other property reinsurance, (iii) casualty reinsurance, and (iv) specialty
reinsurance. Aspen Capital Markets forms part of the property catastrophe reinsurance line of business as it focuses primarily on property catastrophe business
through the use of alternative capital. Aspen Reisled by Thomas Lillelund, Chief Executive Officer of Aspen Re, Brian Boornazian, Chairman of Aspen Re, and Emil
Issavi, President and Chief Underwriting Officer of Aspen Re.

In Aspen Re, property reinsurance business is assumed by Aspen Bermuda, Aspen U.K. and AUL (which is the sole corporate member of Syndicate 4711 at
Lloyd's of London (“Lloyd’'s”) managed by AMAL) and written by teams located in Bermuda, France, Germany, Singapore, Switzerland, the United Kingdom, the
United States, the United Arab Emirates and Australia. The property reinsurance business written in the United States is written exclusively by Aspen Re America as
reinsurance intermediary.

Casualty reinsurance is mainly assumed by Aspen U.K. and AUL and written by teams located in Singapore, Switzerland, the United Kingdom, the United States,
the United Arab Emirates and Australia. A small number of casualty reinsurance contracts are written by Aspen Bermuda. The business written in the United Statesis
produced by Aspen Re America.

Specialty reinsurance is assumed by Aspen Bermuda, Aspen U.K., AUL, and AAIC and written by teams located in Ireland, Singapore, Switzerland, the United
Kingdom, the United States, the United Arab Emirates and Australia. A small number of specialty reinsurance contracts are written by Aspen Bermuda. The
reinsurance business written in the United Statesis produced by Aspen Re Americaand iswritten by AAIC.

Aspen Re continued its participation in the alternative reinsurance market through Aspen Capital Markets. Aspen Capital Markets focuses on developing
alternative reinsurance structures to leverage Aspen Re's existing underwriting franchise, increase its operationa flexibility in the capital markets and provide
investors direct access to its underwriting expertise.

Aspen Insurance. Our insurance segment consists of (i) property and casualty insurance, (ii) marine, aviation and energy insurance, (iii) and financial and
professional linesinsurance. The insurance segment isled by David Cohen, President and Chief Underwriting Officer of Aspen Insurance.

In our insurance segment, property and casualty insurance is written primarily in the London Market by Aspen U.K. and in the United States by AAIC and Aspen
Specialty (on an admitted and excess and surplus lines basis, respectively). Our marine, aviation and energy insurance and financial and professional lines insurance
are written mainly by Aspen U.K. and AUL with most of the same lines also written in the United States by AAIC and Aspen Specialty. We also write property,
casualty and financial and professional lines business through Aspen Bermuda and marine, energy, financial and professional lines business through Aspen
Singapore.

Business Strategy

Our goal isto generate superior value and long-term return on capital for our shareholders while ensuring that we have sufficient capital and liquidity to meet our
obligations. We believe our global underwriting talent and product capabilities, coupled with our focus on expense discipline and risk management, positions us to
achievethisgoal.

Operating Effectiveness and Efficiency Program. We launched a comprehensive program to drive greater operating effectiveness and efficiency and to enhance
our market position (the “Effectiveness and Efficiency Program”) in October 2017. The Effectiveness and Efficiency Program is intended to alow us to be a more
nimble organization with faster decision-making ability and a more competitive expense ratio. Through actions that optimize work processes and increase operational
efficiency, we expect the



Effectiveness and Efficiency Program to deliver cumulative total expense savings of approximately $160 million over the next three years. We expect approximately 70%
of the savings related to the Effectiveness and Efficiency Program will benefit Aspen Insurance.

Key Strategies for Business Segments. Aspen Re's key strategy is to maintain sufficient capital strength and access to capital markets to ensure that major losses
can be absorbed and to meet additional demand from existing or new clients as opportunities arise. Our strategic execution is focused, in part, on geographical
proximity to our clients as this allows us to maximize opportunities in markets which we believe have profitable growth potential. Via Aspen Capital Markets, Aspen Re
is also centered on developing alternative reinsurance structures and collateralized reinsurance arrangements to leverage our existing underwriting franchise, increase
our operational flexibility in the capital markets and provide investors with direct access to our underwriting expertise.

Aspen Insurance’s strategy is to further embed our global product management and regional execution underwriting strategy by optimizing our global product
reach, increasing our product distribution, optimizing existing channels and use of infrastructure to gain efficiencies and increase our relevance to clients and broker
partners. Another core pillar of Aspen Insurance's strategy is strong portfolio management and optimization by, for example, maintaining the diversification of our
portfolio while managing volatility in our underwriting performance.

Risk Management. We have a comprehensive risk management framework that defines the corporate risk appetite, risk strategy and the policies required to
monitor, manage and mitigate the risk inherent in our business. In doing so, we aim to comply with existing and any emerging regulations, corporate governance and
industry best practice and to monitor risks against six main risk objectives: (i) extreme losses to ensure they remain within planned limits, (ii) volatility of results
ensuring they fall within planned limits, (iii) compliance with regulatory requirements, (iv) preserving rating agency credit ratings, (v) maintaining adequate solvency
and liquidity at all times, and (vi) avoiding reputational risk.

Capital Management. We continue to focus on capital management and maintain our capital at an appropriate level as determined by our internal risk appetite and
the financial strength required by our customers, regulators and rating agencies. We monitor and review our group and operating entities' capital and liquidity
positions on an ongoing basis and allocate our capital in the most efficient way, which may include, subject to market conditions, rebalancing our investment portfolio
within acceptable risk parameters, investing in new business opportunities and returning capital to shareholders.

Investment Management. Our investment strategy is focused on delivering stable investment income and total return through all market cycles while maintaining
appropriate portfolio liquidity and credit quality to meet the requirements of our customers, rating agencies and regulators. This includes tactically adjusting the
portfolio duration and asset allocation based on our views of interest rates, credit spreads and markets for different assets, as well as making appropriate decisions to
enhance investment returns where possible.



Business Segments

We are organized into two business segments: Aspen Re and Aspen Insurance. We have determined our reportable segments, Aspen Insurance and Aspen Re, by
taking into account the manner in which management makes operating decisions and assesses operating performance. Profit or loss for each of the business segments
is measured by underwriting profit or loss. Underwriting profit is the excess of net earned premiums over the sum of losses and | oss expenses, amortization of deferred
policy acquisition costs and general and administrative expenses. Underwriting profit or loss provides a basis for management to eval uate the segment’s underwriting
performance.

We provide additional disclosures for corporate and other (non-operating) income and expenses. Corporate and other income and expenses include net investment
income, net realized and unrealized investment gains or losses, expenses associated with managing the Group, certain strategic and non-recurring costs, changes in
fair value of derivatives or loan notes issued by Silverton, interest expenses, net realized and unrealized foreign exchange gains or losses, and income taxes, none of
which are allocated to the business segments. Corporate expenses are not allocated to our business segments as they typically do not fluctuate with the levels of
premiums written and are not directly related to our business segment operations. We do not allocate our assets by business segment as we evaluate underwriting
results of each business segment separately from the results of our investment portfolio.

The table below sets forth the gross written premiums by business segment for the twelve months ended December 31, 2017, 2016 and 2015:

Twelve Months Ended Twelve Months Ended Twelve Months Ended
December 31, 2017 December 31, 2016 December 31, 2015
Gross Gross Gross
Business Written Written Written
Segment Premiums % of Total Premiums % of Total Premiums % of Total
($in millions, except for percentages)
Reinsurance $ 1,548.5 46.1% $ 1,413.2 449% $ 1,248.9 41.7%
Insurance 18124 53.9 1,733.8 55.1 1,748.4 58.3
Total $ 3,360.9 100.0% $ 3,147.0 100.0% $ 2,997.3 100.0%

For areview of our results by business segment, see Part |1, Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
and Note 5 of our consolidated financial statements, “ Segment Reporting”.

Reinsurance

Aspen Re consists of property catastrophe reinsurance, other property reinsurance, casualty reinsurance, and specialty reinsurance. In addition, Aspen Capital
Markets forms part of property catastrophe reinsurance asit focuses primarily on property catastrophe business through the use of alternative capital.



The reinsurance business we write can be analyzed by geographic region, reflecting the location of the reinsured risks, as set forth in the table below for the twelve
months ended December 31, 2017, 2016 and 2015:

Twelve Months Ended December Twelve Months Ended December Twelve Months Ended December

31, 2017 31, 2016 31, 2015
Gross Gross Gross
Written Written Written
Reinsurance Premiums % of Total Premiums % of Total Premiums % of Total

($in millions, except for percentages)

Australia/Asia $ 139.7 9.0% $ 117.3 83% $ 1228 9.8%
Caribbean 10.1 0.7 10.0 0.7 135 11
Europe (excluding U.K.) 82.0 5.3 9.1 7.0 100.9 8.1
United Kingdom 14.2 0.9 141 1.0 15.3 12
United States & Canada® 774.2 50.0 698.4 49.4 530.1 425
Worldwide excluding United States @ 35.7 23 365 2.6 40.3 3.2
Worldwide including United States 392.9 254 357.6 25.3 345.9 21.7
Others 99.7 6.4 80.2 5.7 80.1 6.4
Total $ 1,548.5 100.0% $ 1,4132 100.0% $ 1,248.9 100.0%

(1) “United States and Canada’ consists of individual policies that insure risks specifically in the United States and/or Canada, but not elsewhere. It also includes
gross written premium of $269.7 million (2016 — $178.9 million, 2015 —$Nil) related to AG Logic Holdings, LLC and its affiliates (“AgriLogic’) which we
purchased in January 2016 and sold in December 2017 as part of a strategic partnership with CGB Diversified Services, Inc.

(2) “Worldwide excluding the United States’ consists of individual policies that insure risks wherever they may be across the world but specifically excludes the
United States.

(3) “Worldwide including the United States” consists of individual policies that insure risks wherever they may be across the world but specifically includes the
United States.

Aspen Re’s gross written premiums by principal line of business were as follows for the twel ve months ended December 31, 2017, 2016 and 2015:

Twelve Months Ended December Twelve Months Ended December Twelve Months Ended December

31, 2017 31, 2016 31, 2015
Gross Gross Gross
Written Written Written
Reinsurance Premiums % of Total Premiums % of Total Premiums % of Total

($in millions, except for percentages)

Property catastrophe reinsurance $ 279.3 18.0% $ 2730 193% $ 2743 22.0%
Other property reinsurance 350.3 22.6 3282 232 360.3 28.8
Casualty reinsurance 319.0 20.6 320.6 227 287.5 230
Specialty reinsurance ® 599.9 38.8 4914 34.8 326.8 26.2
Tota $ 1,5485 100.0% $ 1,413.2 100.0% $ 1,248.9 100.0%

(1)  Includes gross written premium of $269.7 million (2016 — $178.9 million, 2015 —$Nil) related to AgriLogic. AgriLogic was sold in December 2017 as part of a
strategic partnership with CGB Diversified Services, Inc. and in subsequent periods we will report gross written premiums from this partnership within our
specialty reinsurance line of business.

Property Catastrophe Reinsurance: Property catastrophe reinsurance is generally written on a treaty excess of loss basis where we provide protection to an
insurer for an agreed portion of the total losses from a single event in excess of a specified loss amount. In the event of aloss, most contracts provide for coverage of
a second occurrence following the payment of a premium to reinstate the coverage under the contract, which is referred to as a reinstatement premium. The coverage
provided under excess of |0ss reinsurance contracts may be on aworldwide basis or limited in scope to selected regions or geographical areas.

Silverton provided quota share support for Aspen Re's global property catastrophe excess of 10ss reinsurance business. Silverton’s gross written premiums were
$46.7 million for the twelve months ended December 31, 2017, al of which were classified within property catastrophe reinsurance. Silverton was not renewed in 2017
and in the future any such quota share support for Aspen Re will be provided by a separate cell of Peregrine. For more information on Silverton and Peregrine, see
Note 7 of our consolidated



financial statements, “Variable Interest Entities.” We have also increased our capacity through other collateralized reinsurance arrangements via Aspen Capital
Markets.

Other Property Reinsurance: Other property reinsurance includes property risks written on excess of loss and proportional treaties, facultative or single risk
reinsurance. Risk excess of loss reinsurance provides coverage to a reinsured where it experiences a loss in excess of its retention level on a single “risk” basis. A
“risk” in this context might mean the insurance coverage on one building or a group of buildings for fire or explosion or the insurance coverage under a single policy
which the reinsured treats as a single risk. This line of business is generally less exposed to accumulations of exposures and losses but can still be impacted by
catastrophes, such as earthquakes and hurricanes. Proportional treaty reinsurance provides proportional coverage to the reinsured, meaning that, subject to event
limits where applicable and ceding commissions, we pay the same share of the covered original losses as we receive in premiums charged for the covered risks.
Proportional contractstypically involve close client relationships which often include regular audits of the cedants' data.

Casualty Reinsurance: Casualty reinsurance is written on an excess of loss, proportional and facultative basis and consists of U.S. treaty, international treaty and
casualty facultative reinsurance. Our U.S. treaty and facultative business comprises exposures to workers' compensation (including catastrophe), medical malpractice,
general liability, auto liability, professional liahility and excess liability including umbrella liability. Our international treaty business reinsures exposures mainly with
respect to generd liability, auto liability, professional liability, workers' compensation and excess liability.

Specialty Reinsurance: Specialty reinsurance is written on an excess of loss and proportional basis and consists of credit and surety reinsurance, agriculture
reinsurance, mortgage reinsurance and insurance, marine, aviation, terrorism, engineering, cyber and other specialty lines. Our credit and surety reinsurance business
consists of trade credit, surety (mainly European, Japanese and Latin American risks) and mortgage reinsurance and insurance and political risks. Our specialty
agricultural reinsurance business covers crop and multi-peril business. Other specialty lines include reinsurance treaties and some insurance policies covering
policyholders' interests in marine, energy, aviation liability, space, contingency, terrorism, engineering, nuclear and personal accident. In addition, specialty
reinsurance included admitted and direct U.S. crop insurance. In 2018, we intend to write U.S. crop insurance business previously written via AgriLogic on a
reinsurance basis through our strategic partnership with CGB Diversified Services, Inc. (“CGB DS’) via Crop Re Services LLC (“Crop Re"), anewly formed Delaware
limited liability company responsible for directing the placement of reinsurance on behalf of CGB DS and CGB Insurance Company (“CGBIC”), an Indiana insurance
company affiliate of CGB DS and an RMA licensed crop insurer. For more information on Crop Re, see Note 6 of our consolidated financial statements, “Investments.”
We have also increased our capacity through other collateralized reinsurance arrangements via Aspen Capital Markets.

A high percentage of the property catastrophe reinsurance contracts we write exclude or limit coverage for losses arising from the peril of terrorism. Withinthe U.S.,
our other property reinsurance contracts generally include limited coverage for acts that are certified as “ acts of terrorism” by the U.S. Treasury Department under the
Terrorism Risk Insurance Act (“TRIA"), the Terrorism Risk Insurance Extension Act of 2005 (“TRIEA”), the Terrorism Risk Insurance Program Reauthorization Act of
2007 (“TRIPRA™), which expired on December 31, 2014, and now the Terrorism Risk Insurance Program Reauthorization Act of 2015 (the “ 2015 TRIA Reauthorization”).
We have written a limited number of property reinsurance contracts, both on a pro rata and risk excess basis, specifically covering the peril of terrorism. These
contracts typically exclude coverage protecting against nuclear, biological, chemical or radiological attack, though we have written a small number of contracts that do
not exclude such attacks, the coverage of which may be applicable to non-terrorism events.



Insurance
Our insurance segment consists of property and casualty insurance, marine, aviation and energy insurance and financial and professional linesinsurance.
The insurance business we write can be analyzed by geographic region, reflecting the location of the insured risk, as set forth in the table below for the twelve
months ended December 31, 2017, 2016 and 2015:

Twelve Months Ended December Twelve Months Ended December Twelve Months Ended December

31, 2017 31, 2016 31, 2015
Gross Gross Gross
Written Written Written
Insurance Premiums % of Total Premiums % of Total Premiums % of Total

($in millions, except for percentages)

Australia/Asia $ 27.6 15% $ 232 13% $ 17.2 1.0%
Caribbean 75 0.4 43 0.2 6.8 0.4
Europe (excluding U.K.) 125 0.7 10.6 0.6 12.7 0.7
United Kingdom 244.1 135 217.3 125 208.2 119
United States & Canada® 955.1 52.7 898.6 51.8 949.4 54.3
Worldwide excluding United States @ 52.4 29 54.2 32 66.9 38
Worldwide including United States ) 475.7 26.2 479.6 271.7 447.7 25.6
Others 375 21 46.0 2.7 395 23
Total $ 18124 100.0% $ 1,733.8 100.0% $ 1,748.4 100.0%

(1) “United States and Canada’ consists of individual policiesthat insure risks specifically in the United States and/or Canada, but not el sewhere.

(2)  “Worldwide excluding the United States’ consists of individual policiesthat insure risks wherever they may be across the world but specifically excludes the
United States.

(3) “Worldwideincluding the United States” consists of individual policiesthat insure risks wherever they may be across the world but specifically includes the
United States.

Our gross written premiums by our principal line of business within our insurance segment were as follows for the twelve months ended December 31, 2017, 2016
and 2015:

Twelve Months Ended December Twelve Months Ended December Twelve Months Ended December

31, 2017 31, 2016 31, 2015
Gross Gross Gross
Written Written Written
Insurance Premiums % of Total Premiums % of Total Premiums % of Total

($in millions, except for percentages)

Property and casualty insurance $ 856.9 472% $ 858.2 495% $ 890.6 51.0%

Marine, aviation and energy insurance 385.3 213 396.3 229 427.3 24.0

Financial and professional lines insurance 570.2 315 479.3 27.6 4305 25.0
Total $ 1,8124 100.0% $ 1,733.8 100.0% $ 1,748.4 100.0%

Property and Casualty Insurance: The property and casualty insurance line consists of U.S. and U.K. commercia property, commercia liability, U.S. primary
casualty, excess casualty, environmental liability and railroad liability, written on aprimary, excess, quota share, program and facultative basis.

U.S and U.K. Commercial Property: Property insurance provides physical damage and business interruption coverage for losses arising from weather, fire,
theft and other causes. The U.S. commercia property team covers mercantile, manufacturing, municipal and commercial rea estate business. The U.K. commercial
team’s client base is predominantly U.K. institutional property owners, small and middle market corporates and public sector clients.

Commercial Liability: Commercial liability is primarily written in the United Kingdom and provides employers' liability coverage, products and public liability
coverage for insureds domiciled in the United Kingdom and Ireland. The U.K. regional team also covers directors’ and officers (“D&Q") and professional indemnity,
predominantly to small and medium corporates.



U.S Primary Casualty: The U.S. primary casualty account consists primarily of lines written within the primary insurance sectors. We are focused on
delivering expertise to brokers and customersin hospitality, real estate, construction and products liability.

Excess Casualty: The excess casualty line comprises medium and large, sophisticated and risk-managed insureds worldwide and covers broad-based risks at
lead/high excess attachment points, including general liability, commercial and residential construction liability, life science, railroads, trucking, product and public
liahility and associated types of cover found in general liability policies in the global insurance market, written from the United Kingdom, the United States and
Bermuda

Environmental Liability: The environmental account primarily provides contractors pollution liability and pollution legal liability across industry segments
that have environmental regulatory drivers and contractual requirements for coverage including: real estate and public entities, contractors and engineers, energy
contractors and environmental contractors and consultants. The business is written in both the primary and excess insurance markets in the United States and the
United Kingdom.

Railroad Liability: Our railroad liability business was established in 2016 and comprises primary and excess liability business for freight, commuter and
excursion railroads. While also providing general liability coverage to the railroad support industry (contractors, repair shops and products manufacturers) as well as
contingent liability for railcar fleet owners/managers and railroad protective liability in the United States.

On asignificant portion of our property and casualty insurance contracts we are obligated to offer terrorism coverage under TRIPRA, and now the 2015 TRIA
Reauthorization. Wherever possible, we exclude coverage protection against nuclear, biological, chemical or radiological (“NBCR”) attacks. However, certain U.S.
states (notably New York and Florida) prohibit admitted market companies, such as AAIC, from fully excluding such perils, resulting in some level of exposures to
NBCR aswell asfire following such events. In addition, we would expect to benefit from the protection of 2015 TRIA Reauthorization and the over-arching $100 billion
industry loss cap (subject to the relevant deductible and co-retention).

Marine, Aviation and Energy I nsurance: Our marine, aviation and energy insurance line consists of marine and energy liability, onshore energy physical damage,
offshore energy physical damage, marine hull, specie, inland and ocean marine, and aviation, written on a primary, excess, quota share, program and facultative basis.

Marine and Energy Liability: The marine and energy liability business based in the U.K. includes marine liability cover mainly related to the liabilities of
ship-owners and port operators, including reinsurance of Protection and Indemnity Clubs (“P&1 Clubs”). It also provides liability cover globally (including the U.S.)
for companies in the oil and gas sector, both onshore and offshore and in the power generation sector. Our liability for U.S. commercial construction is now being
written under our global excess casualty line and we are no longer writing new construction liability in this class.

Onshore Energy Physical Damage: Our marine, energy and construction property unit underwrites a variety of worldwide onshore energy and construction
sector classes of business with afocus on property covers.

Offshore Energy Physical Damage: Offshore energy physical damage provides insurance cover against physical damage losses in addition to operators’
extra expenses for companies operating in the oil and gas exploration and production sector.

Marine Hull: The marine hull team insures physical damage to ships (including war and associated perils) and related marine assets.

Specie: The specie business line focuses on the insurance of high value property items on an all risks basis, including fine art, general and bank related
specie, jewelers block and armored car.

Inland and Ocean Marine: The inland and ocean marine team writes business principally covering builders construction risk, contractors equipment, and
global transportation exposures such as marine cargo, inland transit, warehousing and war, in addition to exhibition, fine arts and museums insurance. The book also
consists of our newly acquired Managing General Agent, Blue Waters Insurers, Corp., which consists of inland, ocean marine and cargo business.

Aviation: The aviation team writes physical damage insurance on hulls and spares (including war and associated perils), aviation hull deductible cover and
comprehensive legal liability for airlines, smaller operators of airline equipment, airports and associated business and non-critical component part manufacturers.

Financial and Professional Lines Insurance: Our financial and professional lines consists of financial and corporate risks, professiona liability, management
liability, credit and political risks, crisis management, accident and health, surety risks, and technology liability (cyber risks), written on a primary, excess, quota share,
program and facultative basis.

Financial and Corporate Risks: Our financial institutions business is written on both a primary and excess of loss basis and consists of professional
liability, crime insurance and D&O cover, with the largest exposure comprising risks headquartered in the United Kingdom, followed by Australia, the United
States and Canada. We cover financial institutionsincluding commercial



and investment banks, asset managers, insurance companies, stockbrokers and insureds with hybrid business models. This account also includes a book of D& O
insurance for commercial insureds located outside of the United States and aworldwide book of representations and warranties and tax indemnity business.

Professional Liability: Our professional liability business is written out of the United States (including errors and omissions (“E&Q")), the United Kingdom
and Bermuda and is written on both a primary and excess of loss basis. The U.K. team focuses on risks in the United Kingdom with some European, Australian and
Canadian business while the U.S. team focuses on the United States. We insure a wide range of professions including lawyers, accountants, architects, engineers,
doctors and medical technicians. This account also includes a portfolio of technology liability and data protection insurance. The data protection insurance covers
firmsfor first party costs and third party liabilities associated with their breach of contractual or statutory data protection obligations.

Management Liability: Our management liability business is written out of the United States, the United Kingdom and Bermuda. We insure a diverse group
of commercial and financial institutions predominantly on an excess basis. Our productsinclude D& O liahility, fiduciary liability, employment practices liability, fidelity
insurance and blended liability programs including E& O liability. The focus of the account is predominantly on risks headquartered in the U.S. or risks with a material
U.S. exposure.

Credit and Political Risks: The credit and political risks team writes business covering the credit and contract frustration risks on a variety of trade and non-
trade related transactions, as well as political risks (including multi-year war on land cover). We provide credit and political risks cover worldwide but with
concentrations in a number of countries, such as China, Brazil, Russia (where we significantly reduced our exposures from 2014), the Netherlands and the United
States.

Crisis Management: The Crisis Management team writes insurance designed to protect individuals and corporations operating in high-risk areas around the
world, including covering the shipping industry’s exposure to acts of piracy. It also writes terrorism and political violence insurance, providing coverage for damage to
property (largely fixed assets such as buildings) resulting from acts of terrorism, strikes, riots, civil commotion or political violence, in addition to product recall
business, a new product we began to write in 2016. This book iswritten on aglobal basis, although capacity is selectively deployed.

Accident and Health: The global accident and health team focuses on insurance and reinsurance products which help protect individuals, groups and
companies from the consequences of accidental death or disability whether resulting from accident or sickness. This may include single or multi-person losses as well
as major catastrophic events such as air crashes, earthquakes or terrorist attacks. Coverage written includes whole account treaty and facultative reinsurance
protection for insurance companies.

Surety Risks: Our surety team writes commercial surety risks, admiralty bonds and similar maritime undertakings including, but not limited to, federal and
public official bonds, license and permits and fiduciary and miscellaneous bonds, focused on Fortune 1000 companies and large, privately owned companies in the
United States.

Technology Liability (Cyber Risks): Technology liability is written globally and provides coverage for technology, media and telecommunications firms
offering protection for damages and legal defense expenses associated with financial |oss claims from third parties and various forms of intellectual property breaches.
We also incorporate data protection indemnity insurance against costs and liabilities that may arise when a company breaches its data protection obligations.

Underwriting and Reinsurance Pur chasing

Our objective is to create a diversified portfolio of insurance and reinsurance risks, diversified across lines of business, products, geographic areas of coverage,
cedants and sources. The acceptance of appropriately priced risk is the core of our business. Underwriting requires judgment, based on important assumptions about
matters that are inherently unpredictable and beyond our control, and for which historical experience and probability analysis may not provide sufficient guidance. We
view underwriting quality and risk management as critical to our success.

Underwriting. Our underwriting activities are managed in two product areas: reinsurance and insurance. For a discussion of our business and business segments,
see above “Business — General” and “ Business — Business Segments.”

Our Group Chief Executive Officer is supported by our Group Director of Underwriting who assists in the management of the underwriting process by developing
our underwriting control framework and acting as an independent reviewer of underwriting activity across our businesses. We underwrite according to the following
principles:

*  operate within agreed boundaries as defined by the Aspen Underwriting Principles for the relevant class of business;

*  operate within prescribed maximum underwriting authority limits, which we delegate in accordance with an understanding of each individual’s capabilities,
tailored to the classes of business written by the particular underwriter;
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+ evaluate the underlying data provided by clients and adjust such data where we believe it does not adequately reflect the underlying exposure;

*  price each submission based on our experience in the class of business, and where appropriate, by deploying one or more actuarial models either developed
internally or licensed from third-party providers;

*  maintain apeer review process to sustain high standards of underwriting discipline and consistency and a sampling methodology for simpler insurance risks;

*  more complex risks may involve peer review by several underwriters and input from catastrophe risk management specialists, our team of actuaries and senior
management; and

*  risksoutside of agreed underwriting authority limits are referred to the Group Chief Executive Officer and/or to the appropriate entity board as exceptions for
approval before we accept the risks.

Reinsurance Purchasing. We purchase reinsurance and retrocession to mitigate and diversify our risk exposure to alevel consistent with our risk appetite and to
increase our insurance and reinsurance underwriting capacity. These agreements provide for recovery of a portion of our losses and |oss adjustment expenses from
our reinsurers. The amount and type of reinsurance that we purchase varies from year to year and is dependent on avariety of factors, including, but not limited to, the
cost of a particular reinsurance contract and the nature of our gross exposures assumed, with the aim of securing cost-effective protection. We have a centralized
ceded reinsurance department which coordinates the placement of all of our treaty reinsurance placements.

We have reinsurance covers in place for the majority of our insurance classes of business on an excess-of-loss basis and/or proportional treaty basis. The excess
of loss covers provide protection in various layers and excess of varying attachment points according to the scope of cover provided. In 2017, we increased
proportional reinsurance protection compared to our previous coverage in 2016 and we anticipate this continuing in 2018. During the third quarter of 2017, we
completed aloss portfolio transfer for U.S. primary casualty business lines following a significant change in underwriting approach. In the fourth quarter of 2017, we
purchased additional proportional reinsurance cover protecting our U.S. property business and, as part of the sale of AgriLogic, we purchased additional proportional
reinsurance for our agriculture insurance account.

In respect of our purchased non-catastrophe specific reinsurance contracts, in 2017 we retained shares in only a few of our excess of loss contracts and
proportional reinsurance treaties in the form of co-insurance and we anticipate further reductions in co-insurance in 2018.

With respect to natural perils coverage, we buy protections that cover both our insurance and reinsurance lines of businessthrough a variety of products,
including, but not limited to, excess of loss reinsurance, facultative reinsurance, aggregate covers, whole account covers and collaterized products which can be on
either an indemnity or an index linked basis. For example, we may purchase industry loss warranty reinsurance which provides retrocessional coverage when insurance
industry losses for a defined event exceed a certain level. We expect the type and level of coverage that we purchase will vary over time, reflecting our view of the
changing dynamics of the underlying exposure and the reinsurance markets. We manage our risk by seeking to limit the amount of exposure assumed from any one
reinsured and the amount of the aggregate exposure to catastrophe losses from a single event in any one geographical zone. Additionally, in 2017 Aspen Re had quota
share protection for worldwide catastrophe losses through its sidecar, Silverton, and in 2018 has the ability to do so through Peregrine and other collateralized
reinsurance arrangements.

Although reinsurance agreements contractually obligate our reinsurers to reimburse us for an agreed-upon portion of our gross paid losses, we remain liable to our
insureds to the extent that our reinsurers do not meet their obligations under these agreements. As a result, and in line with our risk management objectives, we
evaluate the financial condition of our reinsurers and monitor concentrations of credit risk on an on-going basis. In general, we seek to place our reinsurance with
highly rated companies with which we have a strong trading relationship or have fully collateralized arrangements in place. We maintain alist of authorized reinsurers
graded for short, medium and long tail business which is regularly reviewed and updated by the Reinsurance Credit Committee. For additional information, please refer
to Note 9, “Reinsurance” of our consolidated financial statements.

Risk Management

In this section, we provide a summary of our risk governance arrangements and current risk management strategy. We also provide more detail on the management
of core underwriting and market risks and on our internal model. The internal model is an economic capital model which has been developed internally for usein certain
business decision-making processes, the assessment of risk-based capital requirements and for various regulatory purposes.

Risk Governance
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Board of Directors. The Board of Directors of the Company (the “Board”) considers effective identification, measurement, monitoring, management and reporting
of the risks facing our business to be key elements of its responsibilities and those of the Group Chief Executive Officer and management. Matters relating to risk
management that are reserved for the Board include approval of the internal controls and risk management framework and any changes to the Group's risk appetite
statement and key risk limits. The Board also receives reports at each scheduled meeting from the Group Chief Risk Officer and the Chair of the Risk Committee as well
astraining in risk management processes including the design, operation, use and limitations of the internal model. As aresult of these arrangements and processes,
the Board, assisted by management and the Board Committees, is able to exercise effective oversight of the operation of the risk management strategy described in
“Risk Management Strategy” below.

Board Committees. The Board delegates oversight of the management of certain key risksto its Risk, Audit and Investment Committees. Each of the committeesis
chaired by an independent director of the Company who also reports to the Board on the committees’ discussions and matters arising.

Risk Committee: The purpose of the Risk Committeeisto assist the Board in its oversight dutiesin respect of the management of risk, including:

*  making recommendations to the Board regarding management’s proposals for the risk management framework, risk appetite, key risk limits and the use of our
internal model;

*  monitoring compliance with the agreed Group risk appetite and key risk limits; and
* oversight of the stress and scenario testing process established by management.

Audit Committee: The Audit Committee is primarily responsible for assisting the Board in its oversight of the integrity of the financial statements. It is aso
responsible for reviewing the adequacy and effectiveness of the Company’s internal controls and receives regular reports from both internal and external audit in this
regard.

Investment Committee: The Investment Committee is primarily responsible for setting and monitoring the Group’s investment risk and asset allocation
policies and ensuring that the Chairman of the Risk Committeeis kept informed of such matters.

Management Committees. The Group aso has a number of executive management committees which have oversight of certain risk management processes
including the following:

Group Executive Committee: The Group Executive Committee is the main executive committee responsible for advising the Group Chief Executive Officer on
matters relating to the strategy and conduct of the Group's business.

Capital and Risk Principles Committee: The primary purpose of the Capital and Risk Principles Committee isto assist the Group Chief Executive Officer and
the Group Chief Risk Officer in their oversight duties in respect of the design and operation of the Group's risk management systems. In particular, it has specific
responsibilitiesin relation to the internal model and for the establishment of risk limits for accumulating underwriting exposures and monitoring solvency and liquidity
requirements.

Reserve Committee: The Reserve Committee is responsible for managing reserving risk and making recommendations to the Group Chief Executive Officer
and the Group Chief Financial Officer relating to the appropriate level of reservesto include in the Group’sfinancial statements.

Underwriting Committee: The purpose of the Underwriting Committee isto assist the Group Chief Executive Officer in his oversight duties in respect of the
management and control of underwriting risk, including oversight of the independent review of the quality of each team’s underwriting.

Reinsurance Credit Committee: The purpose of the Reinsurance Credit Committee is to seek to minimize credit risks arising from insurance and reinsurance
counterparties by the assessment and monitoring of collateralized reinsurance arrangements, direct cedants, intermediaries and reinsurers.

Group Operations Committee: The purpose of the Group Operations Committee is to Oversee the Group’s operational support functions to ensure that they
are strategically aligned to provide coordinated, efficient and cost effective operational support to the execution of the Group’s underwriting plans.

Group Chief Risk Officer. Among other things, our Group Chief Risk Officer provides the Board and the Risk Committee with reports and advice on risk
management issues.
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Risk Management Strategy

We operate an integrated enterprise-wide risk management strategy designed to deliver shareholder value in a sustainable and efficient manner while providing a
high level of policyholder protection. The execution of our integrated risk management strategy is based on:

*  the establishment and maintenance of an internal control and risk management system based on a three lines of defense approach to the allocation of
responsibilities between risk accepting units (first line), risk management activity and oversight from other central control functions (second line) and
independent assurance (third line);

* identifying material risksto the achievement of the Group’s objectivesincluding emerging risks;

+ thearticulation at Group level of our risk appetite and a consistent set of key risk limits for each material component of risk;

+  thecascading of risk appetite and key risk limits for material risksto each operating subsidiary and, where appropriate, risk accepting business units;
*  measuring, monitoring, managing and reporting risk positions and trends;

+ theuse, subject to an understanding of its limitations, of the internal model to test strategic and tactical business decisions and to assess compliance with the
risk appetite statement; and

»  stress and scenario testing, including reverse stress testing, designed to help us better understand and develop contingency plans for the likely effects of
extreme events or combinations of events on capital adequacy and liquidity.

Risk Appetite Statement. The risk appetite statement is a central component of the Group’s overall risk management framework and is approved by the Board. It
setsout, at ahigh level, how we think about risk in the context of our business model, Group objectives and strategy. It sets out boundary conditions and limits for the
level of risk we assume, together with a statement of the reward we aim to receive for thislevel of risk. Our risk appetite statement comprises the following components:

* Riskpreferences: ahighlevel description of the types of risks we prefer to assume and those we prefer to minimize or avoid,;
+  Returnobjective: adescription of the return on capital we seek to achieve, subject to our risk constraints,
* Volatility constraint: atarget limit on earnings volatility; and
+  Capital constraint: aminimum level of risk adjusted capital.
Risk Components. The main types of risks that we face are summarized as follows:

Insurance risk: The risk that underwriting results vary from their expected amounts, including the risk that reserves established in respect of prior periods
differ significantly from the level of reservesincluded in the Group’s financial statements.

Market risk: The risk of variation in the income generated by, and the fair value of, our investment portfolio, cash and cash equivalents and derivative
contracts including the effect of changesin foreign currency exchange rates.

Credit risk: The risk of diminution in the value of insurance receivables as a result of counter-party default. This principally comprises default and
concentration risks relating to amounts receivable from intermediaries, policyholders and reinsurers. We include credit risks related to our investment portfolio under
market risk. Weinclude credit risks related to insurance contracts (e.g. credit and political risk policies) under insurance risk.

Liquidity risk: The risks of failing to maintain sufficient liquid financial resources to meet liabilities as they fall due or to provide collateral as required for
commercial or regulatory purposes.

Operational risk: Therisk of loss resulting from inadequate or failed internal processes, personnel or systems, or from external events.

Strategicrisk: Therisk of adverse impact on shareholder value or income and capital of adverse business decisions, poor execution or failure to respond to
market changes.

Regulatory risk: Therisk of non-compliance with regulatory requirements, including ensuring we understand and comply with changes to those requirements
is assessed and managed as operational risk. There is aresidual risk that changes in regulation impact our ability to operate profitably in some jurisdictions or some
lines of business.
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Taxation risk: Therisk that we do not understand, plan for and manage our tax obligations is assessed and managed as operational risk. There is aresidual
risk that changes in taxation impact our ability to operate profitably in some jurisdictions or some lines of business.

Emerging risk: Therisk that events or issues not previously identified or fully understood impact the operations or financial results of the Group.

We divide risks into “core” and “non-core” risks. Core risks comprise those risks which are inherent in the operation of our business, including insurance risksin
respect of our underwriting operations and market and liquidity risks in respect of our investment activity. We intentionally expose the Company to core risks with a
view to generating shareholder value but seek to manage the resulting volatility in our earnings and financial condition within the limits defined by our risk appetite.
However, these corerisks areintrinsically difficult to measure and manage and we may not, therefore, be successful in this respect. All other risks, including regulatory
and operational risks, are classified as non-core. We seek, to the extent we regard as reasonably practicable and economically viable, to avoid or minimize our exposure
to non-corerisks.

Key Risk Limits. We use the term risk limit to mean the upper limit of our tolerance for exposure to a given risk. Key risk limits are a sub-set of risk limits and are
subject to annual approval by the Board on the advice of the Risk Committee as part of the annual business planning process. If a risk exceeds key risk limits, the
Group Chief Risk Officer isrequired to report the excess and management’s plans for dealing with it to the Risk Committee.

Business Distribution

Our business is produced principally through brokers and reinsurance intermediaries. The brokerage distribution channel provides us with access to an efficient,
global distribution system without the significant time and expense which would be incurred in creating wholly-owned distribution networks. The brokers and
reinsurance intermediaries typically act in the interest of ceding clients or insurers and are instrumental to our continued relationship with our clients.

The following tables show our gross written premiums by broker for each of our segments for the twelve months ended December 31, 2017, 2016 and 2015:

Twelve Months Ended December Twelve Months Ended December Twelve Months Ended December

31, 2017 31, 2016 31, 2015
Gross Gross Gross
Written Written Written
Reinsurance Premiums % of Total Premiums % of Total Premiums % of Total

($in millions, except for percentages)

Aon Corporation $ 3745 242% $ 394.6 21.9% $ 367.2 29.4%
Marsh & McLennan Companies, Inc. 3218 20.8 285.1 20.2 307.2 24.6
Willis Group Holdings, Ltd. 315.8 204 291.8 20.6 291.0 233
Others (1) 536.4 346 441.7 312 2835 22.7
Total $ 1,548.5 100.0% $ 1,4132 100.0% $ 1,248.9 100.0%

@ Includes gross written premium of $269.7 million (2016 — $178.9 million, 2015 —$Nil) related to AgriLogic which we purchased in January 2016 and sold in
December 2017 as part of a strategic partnership with CGB DS.
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Twelve Months Ended Twelve Months Ended Twelve Months Ended December

December 31, 2017 December 31, 2016 31, 2015
Gross Gross Gross
Written Written Written
Insurance Premiums % of Total Premiums % of Total Premiums % of Total

($in millions, except for percentages)

Marsh & McLennan Companies, Inc. $ 2143 11.9% $ 1771 102% $ 155.1 8.9%
Aon Corporation 176.5 9.7 183.1 10.6 1925 11.0
Willis Group Holdings, Ltd. 123.4 6.9 137.8 7.9 142.7 82
Ryan Specialty 94.7 5.2 89.9 52 106.7 6.1
CRC Swett 87.3 48 75.4 4.3 831 4.8
Amwins 86.8 48 66.6 38 76.2 44
Arthur J Gallagher (UK) Limited 69.7 38 45.1 26 331 19
Jardine Lloyd Thompson Ltd. 56.6 31 47.7 2.8 49.4 2.8
Lockton 55.9 31 49.8 29 35.0 20
Others 847.2 46.7 861.3 49.7 874.5 50.0
Total $ 18124 100.0% $ 1,733.8 100.0% $ 1,748.4 100.0%

Claims M anagement

We have a staff of experienced claims professional's organized into insurance and reinsurance teams which are managed separately. We have developed processes
and internal business controls for identifying, tracking and settling claims, and authority levels have been established for all individuals involved in the reserving and
settlement of claims.

The key responsibilities of our claims management departments are to:

process, manage and resolve reported insurance or reinsurance claims efficiently and accurately to ensure the proper application of intended coverage,
reserving in a timely fashion for the probable ultimate cost of both indemnity and expense and make timely payments in the appropriate amount on those
claimsfor which we are legally obligated to pay;

select appropriate counsel and experts for claims, manage claims-related litigation and regulatory compliance;

contribute to the underwriting process by collaborating with both underwriting teams and senior management in terms of the evolution of policy language
and endorsements and providing claim-specific feedback and education regarding legal activity;

contribute to the analysis and reporting of financial data and forecasts by collaborating with the finance and actuarial functions relating to the drivers of
actual claim reserve devel opments and potential for financial exposures on known claims; and

support our marketing efforts through the quality of our claims service.

On those accounts where it is applicable, ateam of in-house claims professionals oversees and regularly audits claims handled under outsourcing agreements and
manages those large claims and coverage issues on referral as required under the terms of those agreements.

Senior management receives a regular report on the status of our reserves and settlement of claims. We recognize that fair interpretation of our reinsurance
agreements and insurance policies with our customers, and timely payment of valid claims, are a valuable service to our clients and enhance our reputation.

Reserves

Under U.S. Generally Accepted Accounting Principles (“U.S. GAAP") and applicable insurance laws and regulations in the countries in which we operate, we are
required to establish loss reserves for the estimated unpaid portion of the ultimate liability for losses and |oss expenses under the terms of our policies and agreements
with our insured and reinsured customers. The process of estimating these reserves involves a considerable degree of judgment and, as of any given date, is
inherently uncertain. For afull discussion regarding our loss and |oss expenses reserving process, see Part |1, Item 7, “Management’s Discussion and Analysis
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of Financial Condition and Results of Operations — Critical Accounting Policies — Reserving Approach” and Partll, Item 8, “Financial Statements and
Supplementary Data” and Item 1A, “Risk Factors— Our financial condition and operating results may be adversely affected if actual claims exceed our loss reserves.”

Investments

The Investment Committee of the Board establishes investment guidelines and supervises our investment activity. The Investment Committee regularly monitors
our overall investment results and performance against our investment objectives and guidelines. These guidelines specify minimum criteria on the overall credit
quality and liquidity characteristics of the portfolio, and include limitations on the size of certain holdings and restrictions on purchasing certain types of securities.
Management and the Investment Committee review our investment performance and assess credit and market risk concentrations and exposures to issuers. We follow
an investment strategy designed to emphasize the preservation of capital and provide sufficient liquidity for the prompt payment of claims.

In the course of 2017, we engaged BlackRock Financial Management Inc., Alliance Capital Management L.P., Deutsche Investment Management Americas Inc.,
Pacific Investment Management Company LLC, Goldman Sachs Asset Management L.P. and Conning Asset Management Limited to provide investment advisory and
management services for our portfolio of fixed income and equity investments. We have agreed to pay investment management fees based on the average market
values of total assets held under management at the end of each calendar quarter. These agreements may be terminated generally by either party on short notice
without penalty.

The total return of our investable assets, defined as the total of investments, cash and cash equivalents, excluding catastrophe bonds and funds held by variable
interest entities (the "Managed Portfolio") for the twelve months ended December 31, 2017 was 3.4% (2016 — 2.2%). Total return is calculated based on total net
investment return (i.e, net of investment management fees) including interest on cash equivalents, realized gains and losses and any change in unrealized gains/losses
on our investments, divided by the average market value of our "Managed Portfolio" during the twelve months ended December 31, 2017.

Fixed Income Portfolio. We employ an active investment strategy that focuses on the outlook for interest rates, the yield curve and credit spreads. In addition, we
manage the duration of our fixed income portfolio having regard to the average liability duration of our reinsurance and insurance risks.

As at December 31, 2017, the fixed income portfolio duration was 3.90 years (2016 — 3.89 years). As at December 31, 2017, the fixed income portfolio book yield was
2.56% compared to 2.49% as at December 31, 2016.

Emerging Market Debt Portfolio. As at December 31, 2017, we had a4.0% positionin U.S. Dollar BBB Emerging Market Debt.

Gross Unrealized Losses. As at December 31, 2017, we held 761 available for sale fixed income securities (December 31, 2016 — 677 fixed income securities) in an
unrealized |loss position with afair value of $2,902.7 million (2016 — $2,554.1 million) and gross unrealized losses of $33.8 million (2016 — $40.8 million). We believe that
the gross unrealized losses are attributable mainly to a combination of widening credit spreads and interest rate movements. We have assessed these securities which
arein an unrealized loss position and believe the decline in value to be temporary.

U.S. Government and Agency Securities. U.S. government and agency securities are composed of bonds issued by the U.S. Treasury and corporate debt issued by
agencies such as Government National Mortgage Association (“GNMA”), Federal National Mortgage Association (“FNMA”), Federa Home Loan Mortgage
Corporation (“FHLMC") and Federal Home L oan Bank.

Corporate Securities. Corporate securities are composed of short-term, medium-term and long-term debt issued by corporations and supra-national entities.

Non-U.S. Government Securities. Non-U.S. government securities are composed of bonds issued and guaranteed by foreign governments and their agents
including, but not limited to, the U.K., Australia, Canada, France and Germany.

Municipal Securities. Municipal securities are composed of bondsissued by U.S. municipalities.
Asset-Backed Securities. Asset-backed securities are securities backed by notes or receivables agai nst assets other than real estate.

Mortgage-Backed Securities. Mortgage-backed securities are securities that represent ownership in apool of mortgages. Both principal and income are backed by
the group of mortgagesin the pool. They include bonds issued by government-sponsored enterprises such as FNMA, FHLMC and GNMA.
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Short-Term Investments. Short-term investments comprise highly liquid debt securities with a maturity greater than three months but less than one year from the
date of purchase and are held as part of our investment portfolio. Short-term investments are classified as either trading or available for sale according to the facts and
circumstances of the investment held, and carried at estimated fair value.

Equity Securities. Equity securities are comprised of U.S. and foreign equity securities and are classified as trading. The portfolio invests in global equity
securities.

Catastrophe Bonds. Catastrophe bonds are variable rate fixed income investments with redemption values adjusted based on the occurrence of a covered event
usually windstorms and earthquakes.

For additional information concerning our investments, see Part I, Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of
Operations’, Note 6 of our consolidated financial statements, “Investments,” and Note 8 of our consolidated financial statements, “Fair Vaue Measurements.”

For additional information concerning Other-Than-Temporary Impairment of Investments, see Note 2(c) of our consolidated financial statements, “Basis of
Preparation and Significant Accounting Policies — Accounting for Investments, Cash and Cash Equivalents.”

Competition

The insurance and reinsurance industries are mature and highly competitive. Competition varies significantly on the basis of product and geography. Insurance
and reinsurance companies compete on the basis of many factors, including premium charges, general reputation and perceived financia strength, the terms and
conditions of the products offered, ratings assigned by independent rating agencies, speed of claims payments, reputation and experience in the particular risk to be
underwritten, quality of service, the jurisdiction where the reinsurer or insurer is licensed or otherwise authorized, capacity and coverages offered and various other
factors. Increased competition could result in fewer submissions for our products and services, lower rates charged, slower premium growth and less favorable policy
terms and conditions, any of which could adversely impact our growth and profitability.

We compete with major U.S., U.K., Bermudian, European and other international insurers and reinsurers and underwriting syndicates from Lloyd's, some of which
have longer operating histories, more capital and/or more favorable ratings than we do, as well as greater marketing, management and business resources. We also
compete with capital market participants that create alternative products, such as catastrophe bonds, that are intended to compete with traditional reinsurance
products. The availability of these non-traditional products could reduce the demand for both traditional insurance and reinsurance products.

Our competitors include, but are not limited to, American International Group, Inc., Arch Capital Group Ltd., Axis Capital Holdings Limited, 