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AURUM ISIS STERLING FUND LTD.

ESG Impact Report

Aurum Earth
Aurum Impact Investment Solution
Aurum’s impact investment solution, which launched in 2002,
DLPVWRGHOLYHUUHWXUQVWKDWJREH\RQGÀQDQFLDOUHWXUQV7KH
fund provides investors with an opportunity to both make
LQYHVWPHQWUHWXUQVDQGPDNHDGLරHUHQFH
The advisory fee generated from the fund supports a number
of charities, principally Synchronicity Earth, a registered charity
that supports the conservation of biodiversity, ecosystems and
species at risk around the world.

Registration Portfolios
In 2015 the Synchronicity Earth Regeneration Portfolio was
created in collaboration with Aurum. It is an initiative to
create strategic funding partnerships between corporates and
environmental non-government organisations (“NGOs”) in
order to regenerate natural habitats. The portfolios provide
a scalable solution that can be adopted by anyone looking to
engage in environmental philanthropy.
7KHÀUVWVWUDWHJLFIXQGLQJSDUWQHUVKLSWKDW$XUXPVXSSRUWHG
and continues to support, was Hutan, a Sabah-based NGO
that was established in 1998 to restore highly degraded and
fragmented forest patches in Malaysian Borneo.

Outcome
• Aurum contributes to Synchronicity Earth’s operating
expenses, which creates stability for the charity and
ensures that other donations can be directed to activity
that will have an impact.

Impact
• Aurum’s impact investment solution has generated
approximately $8.5 million for over 70 organisations in
nearly 40 countries.

Outcome
• &RYHUHGWKHFRVWVRIWZRIXOOWLPHVWDරDQGYLWDO
equipment for Hutan. Contributed to Hutan’s
UHIRUHVWDWLRQHරRUWVDWWKUHHVLWHV

Impact
In 2018:
• AFML’s funding covered the costs of essential
equipment and planting of 2,200 native tree seedlings,
with two to three years of ongoing maintenance until
the seedlings can be left to fend for themselves.
• The funding also paid for installation and monitoring
of three hornbill nest boxes. Some key species of tree
germinate more successfully once they have passed
through the digestive system of hornbills and this new
strategy will re-introduce the natural seed distribution
process for these species into the new areas of forest.
• +XWDQRරHUVORFDOZRPHQWKHRSSRUWXQLW\WRMRLQWKH
reforestation team for paid ‘internships’. Some of these
women may become part of the team.
• Local communities, particularly women, are empowered
to actively manage their natural environment and
resources.
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AURUM ISIS STERLING FUND LTD.

ESG Impact Report (Continued)
Driving Industry Change
The hedge fund industry deals with complexity and risk every
day. Fundamental to its success are analysis of data and the
need to understand the impact of trends and systemic change.
By extending this approach to environmental impact, the
industry is ideally placed to both understand the problems
and be part of the solution.
Aurum has a goal to mobilise the hedge fund industry to have
a net positive environmental impact.
To achieve this Aurum aims to promote articles written about
the Regeneration Portfolio using social media and industry
publications, and engage with participants in the hedge fund
industry to support participation in regeneration portfolios.

Outcome
In 2018:
• Aurum wrote an article discussing how the hedge fund
industry could be a positive force for environmental
change, which was published in HFM Week.
• Representatives of Aurum held meetings with individual
hedge fund managers to promote the Regeneration
Portfolio.
• Along with representatives from Synchronicity Earth,
Aurum presented at the Albourne annual conference on
KRZKHGJHIXQGVFDQKHOSWRGLරXVHWKHHQYLURQPHQWDO
time bomb.

Impact
In 2018:
• A Chicago-based hedge fund continued funding
a strategic funding partnership in Tanzania, which
supports communities to plant native forestry and
agroforestry.
• A London-based hedge fund manager continued
IXQGLQJD5HJHQHUDWLRQSURMHFWLQ(FXDGRUZKLFK
supports a forest reserve in an area of rich biodiversity
and is beginning reforestation to link the reserve to
nearby protected areas.
• Two hedge funds, one US-based and one UKbased, began providing annual unrestricted funding
to Synchronicity Earth, which supports strategic
programmatic work on overlooked and underfunded
conservation issues.
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AURUM ISIS STERLING FUND LTD.

ESG Impact Report (Continued)
Strategic Conservation
Created in 1948, IUCN (International Union for Conservation
of Nature) has evolved into the world’s largest and most
diverse environmental network. It harnesses the experience,
resources and reach of its 1,300 Member organisations and
the input of some 13,000 experts. IUCN is the global authority
on the status of the natural world and the measures needed
to safeguard it. IUCN provides public, private and nongovernmental organisations with the knowledge and tools
that enable human progress, economic development and
nature conservation to take place together. The IUCN has the
ability to convene diverse stakeholders and provide the latest
VFLHQFH REMHFWLYH UHFRPPHQGDWLRQV DQG RQWKHJURXQG
expertise, driving its mission of informing and empowering
FRQVHUYDWLRQ HරRUWV ZRUOGZLGH ,W DOVR VHUYHV DV DQ RFLDO
agency monitoring progress towards biodiversity-related
targets.
Aurum has been providing funding to assist in covering the
core costs of the IUCN since 2012.

Outcome
• Funding for the core costs of the IUCN is crucial for
delivery of a range of activities, from maintenance of the
Red List of Threatened Species to championing nature’s
role in achieving the Sustainable Development Goals.
• Core funding allows the organisation to remain strategic
DQGGHOLYHULWVPLVVLRQWR¶,QÁXHQFHHQFRXUDJHDQG
assist societies throughout the world to conserve the
integrity and diversity of nature and to ensure that any
use of natural resources is equitable and ecologically
sustainable’.

Impact
In 2018:
• IUCN Red List assessments continued to grow, in line
ZLWKWKHREMHFWLYHRIUHDFKLQJVSHFLHVE\
• 6SHFLÀFFRPPXQLW\FHQWUHGVSHFLHVFRQVHUYDWLRQ
action plans were developed, targeting endangered and
vulnerable species, their habitats and the communities
living in them.
• Country and regional level action plans were supported
and implemented to increase resilience and adaptation
to climate change, sustainable livelihoods and food
security.

Oceans
It is vital to protect our oceans now in order to ensure their
long-term environmental health, and provide sustainable
resources for future generations.
With this in mind, Aurum has sought opportunities to engage
with and support initiatives focusing on this important area.

Outcome
In 2018:
• $XUXPVSRQVRUHGWKHÀUVW2FHDQ5LVN6XPPLWZKLFK
KDGDQREMHFWLYHWRHQJDJHDUDQJHRISROLWLFDO
VFLHQWLÀFHFRQRPLFHQYLURQPHQWDOWHFKQRORJLFDO
ULVNDQGOHJDOUHJXODWRU\OHDGHUV LQSDUWLFXODUÀQDQFH
PLQLVWHUVFKLHIÀQDQFHRFHUVDQGFKLHIULVNRFHUV
to discuss the causes and impacts of, and possible
solutions, to the rapid negative changes taking place in
our oceans.

Impact
• 'HYHORSPHQWRIDQ2FHDQ5LVN,QGH[DSURMHFWWKDW
Ocean Unite is supporting AXA XL in developing in
collaboration with the Economist Intelligence Unit. The
LQGH[ZLOOGHÀQHYDOXHDQGWUDFNNH\RFHDQULVNIDFWRUV
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AURUM ISIS STERLING FUND LTD.

ESG Impact Report (Continued)

Aurum Humanity
One to One Children’s Fund
Founded in 2001, One to One Children’s Fund has established
DVLJQLÀFDQWUHSXWDWLRQLQWKHVSKHUHVRI+,9DQGSRVWFRQÁLFW
trauma, by developing innovative and sustainable models
WR ÀOO FRUH JDSV LQ FDUH IRU YXOQHUDEOH FKLOGUHQ ,W DLPV WR
UHEXLOG DQG WUDQVIRUP OLYHV E\ ÀUVW LGHQWLI\LQJ WKH JUHDWHVW
risks facing children and adolescents and then working with
SDUWQHUV WR SLORW DQG GHOLYHU FRVWHරHFWLYH LQWHUYHQWLRQV LQ
healthcare, psychosocial services and education. Children and
DGROHVFHQWVDරHFWHGE\+,9DQG$,'6GLVDELOLW\GLVHDVHDQG
trauma are empowered to help them realise their full potential
DQGOHDGKHDOWK\IXOÀOOLQJOLYHV$XUXPKDVVXSSRUWHG2QHWR
One Children’s Fund since its inception.

Outcome
• Aurum’s support has allowed One to One Children’s
Fund to focus on core gaps in care for some of the
world’s most vulnerable children, providing support to
children and their families.

Impact
• Anti-retroviral treatment and support: implemented
WKHÀUVWWUHDWPHQWSURJUDPPHIRUFKLOGUHQ(VWDEOLVKHG
PATA, a network organisation of 400 HIV clinics and
hospitals, sharing knowledge and disseminating best
practice; PATA’s expert patient concept was selected as
one of the Rockefeller Foundation’s top 100 innovations
for the 21st Century.
• Enable: a programme delivering home-based healthcare
for children, their mothers, pregnant women and
IDPLOLHVVXරHULQJ+,9PDOQXWULWLRQDQGRWKHUGLVHDVHV
contributing to drastically reduced infant mortality.
Supporting more than 500 pregnant women so far, in a
region where 30% of mothers are HIV+, the most recent
UHVXOWVIURPWKHSURMHFWLQFOXGHWUDQVPLVVLRQRI+,9
from mother to child so far. 9,000 community members
KDYHEHQHÀWHGIURPWKHVHUYLFH
• Young people and HIV: working with health clinics and
schools to empower HIV+ young people to manage
their treatment and combat stigma, and to empower
SHHUVXSSRUWHUVWRDGGUHVVSUHVVLQJLVVXHVDරHFWLQJ
young people such as HIV, sexual health, puberty and
gender-based violence.
• 3RVWFRQÁLFW.RVRYRFRXQVHOOLQJVXSSRUWWRRYHU
vulnerable children and families. Established four day
care centres for children with disabilities that now
operate independently, helping 3,000 children every
year.
• Young refugee support: established partnerships to
expand psychosocial support for young refugees in
Greece and in the UK, developing counselling and artsbased models for this important unmet need within
refugee communities.
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AURUM ISIS STERLING FUND LTD.

ESG Impact Report (Continued)
SACCA ASBL (The Streets Ahead
Children’s Centre Association)
SACCA is a local NGO registered in Rwanda which works to
protect and rehabilitate children who have been living on the
street, as well as preventing them from reaching the streets in
WKHÀUVWSODFH
SACCA’s work has three elements:
• Provision of ongoing support to children within
rehabilitation centres
• A reintegration programme
• An independent living programme Community

Outcome
• In 2018 Aurum representatives led a delegation of
donors and potential donors to Rwanda to evaluate the
work that they are supporting.

Impact
• Graduates of SACCA’s educational programmes have
received a rich educational experience and have gone
RQWRÀQGIXOOWLPHHPSOR\PHQW
• Those who complete SACCA’s programme have
DVLJQLÀFDQWO\HQKDQFHGOLIHDQGOLYHOLKRRGDVD
consequence of SACCA’s intervention. This sets an
example in the community, and has led to referrals from
their friends, colleagues and relations seeking new life
skills from SACCA.
• Many of the smallholders with whom SACCA works,
as part of the independent living programme, have
JRQHRQWRUHQWODUJHUÀHOGVDQGHVWDEOLVKWKHLURZQ
cooperatives with other local farmers. The knock-on
EHQHÀWVLQFOXGHEHLQJDEOHWRVHQGWKHLUFKLOGUHQWR
school and pay labourers a higher price for their work.

The Aurum Team
Aurum encourages group employees to support charities
WKDWDUHLPSRUWDQWWRWKHPDQGWRXVHWKHLUVNLOOVDQGHරRUWV
WRPDNHDGLරHUHQFH

Outcome
• Aurum runs a programme that matches each group
employee’s fundraising up to £500 per year.

Impact
• Aurum employees have volunteered 29 days to support
the following charities in 2018:
ń Action Homeless Concern
ń Age UK Charity Shop
ń Art for All: Kids’ Club
ń Barnardo’s Charity Shop
ń Be Enriched: Castle Canteen (community canteen)
ń Dress for Success (help to empower unemployed
women)
ń F&C Volunteers (older people’s lunch club)
ń 7KH)HOL[3URMHFW ÀJKWLQJIRRGSRYHUW\
ń Hammersmith & Fulham Food Bank
ń 6KDUH+RUWLFXOWXUH KRUWLFXOWXUDOSURMHFWVIRU
disabled people)
ń Share Community (training workshops for disabled
people)
ń Salopian Gardens
ń Tower Hamlets Cemetery Park
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AURUM ISIS STERLING FUND LTD.

ESG Impact Report (Continued)

Governance
United Nations Principles for
Responsible Investment (“PRI”)
Aurum became a signatory to the United Nations Principles for
Responsible Investment in 2014. The PRI works to understand
the investment implications of ESG factors and to support its
signatories in incorporating these factors into their investment
and ownership decisions. It acts in the long-term interests of
LWVVLJQDWRULHVRIWKHÀQDQFLDOPDUNHWVDQGHFRQRPLHVLQZKLFK
they operate and ultimately the environment and society as
a whole. An alignment of Aurum’s interests with its clients'
interests is at the heart of any investment decision. Aurum
believes that considering various aspects of ESG is an essential
component to good investment decision-making.

Outcome
• )RU$XUXP·VÀUVWVXEPLVVLRQLQZHZHUHDZDUGHGD
B. We are pleased to report that in 2015 we received an
A rating, which we have maintained each year since.
• As an allocator to hedge funds, Aurum has insight
DWDQLQGXVWU\OHYHODVZHOODVDUROHLQLQÁXHQFLQJ
hedge funds. In 2018 Aurum was represented in the
PRI’s Hedge Fund Working Groups, which were tasked
with developing hedge fund industry guides for the
incorporation of ESG factors in the investment decisionPDNLQJSURFHVVDFFRUGLQJWRGLරHUHQWVWUDWHJLHV

Impact
In 2018:
• Aurum participated in PRI’s hedge fund working group
calls and meetings
• Aurum gave input into the PRI proposed hedge fund
module for the 2019 reporting framework.

Operational Due Diligence (ODD)
Aurum’s ODD process is designed to highlight issues that
could exclude a fund based on ESG criteria.
ESG issues are incorporated into the investment decisionmaking process when Aurum considers prospective
investments and when monitoring existing investments. The
core focus of this assessment is on corporate governance.
Aurum requires manager personnel and fund directors to
have adequate skills and background knowledge. Amongst
other things, internal processes, control measures, risk tools,
LQFHQWLYH V\VWHPV DQG SROLFLHV RQ SUR[\ YRWLQJ DQG FRQÁLFWV
of interests are reviewed. Additionally, close relationships with
managers facilitate constructive dialogue around the topic of
ESG.

Outcome
• Independent ODD team advising the board
• ESG considerations incorporated into both new
investment and annual monitoring report templates

Impact
• Only funds with robust corporate governance structures
are allocated to. Funds with inadequate frameworks
are required to improve them before any potential
investment
• Ongoing dialogue with managers regarding ESG issues
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AURUM ISIS STERLING FUND LTD.
Directors’ Report
7KH'LUHFWRUVKDYHWKHSOHDVXUHWRSUHVHQWWKHDQQXDOUHSRUWDQGDXGLWHGÀQDQFLDOVWDWHPHQWVRI$XUXP,VLV6WHUOLQJ)XQG/WG WKH
"Company" or the “Sterling Fund”) for the year ended 31 December 2018 as set out herein in respect of matters required by the
Bermuda Stock Exchange listing regulations.
Principal Material Changes
7KH&RPSDQ\ZDVGHOLVWHGIURPWKH,ULVK6WRFN([FKDQJHRQ$XJXVW&RQWLQHQWDO0DQDJHPHQW/LPLWHGZDVDSSRLQWHG
6HFUHWDU\WRWKH&RPSDQ\RQ1RYHPEHU7KHUHKDYHEHHQQRPDWHULDOFKDQJHVLQWKHREMHFWLYHVstrategies or RWKHUkey
service providers of the Company during the year ended 31 December 2018.
Principal Activities
At 31 December 2018 the Net Asset Value ("NAV") per Participating Share for each class of share was as follows:
NAV per Participating Share
Share Class
31/12/2018
31/12/2017
Standard Sterling Share Class Restricted

£166.46

£165.73

Standard Sterling Share Class Unrestricted

£114.23

£112.54

Professional Sterling Share Class Restricted

£115.66

£114.31

Professional Sterling Share Class Unrestricted

£118.11

£115.51

Shares of the Sterling Fund are denominated in sterling. The Sterling Fund is one of eight Feeder Funds (the “Feeder Funds”)
comprising the Sterling Fund, Aurum Isis Institutional Sterling Fund Ltd. (the “Institutional Sterling Fund”), Aurum Isis Swiss Franc
Fund Ltd. (the “Swiss Franc Fund”), Aurum Isis Dollar Fund Ltd. (the “Dollar Fund”), Aurum Isis Institutional Dollar Fund Ltd. (the
“Institutional Dollar Fund”), Aurum Isis Euro Fund Ltd. (the “Euro Fund”), Aurum Isis Institutional Euro Fund Ltd. (the “Institutional
Euro Fund”) and Aurum Isis Australian Dollar Fund Ltd. (the “Australian Dollar Fund”) that invest in Aurum Isis Fund Ltd. (the
“Master Fund”). The Feeder Funds have sterling, Swiss franc, US dollar, euro and Australian dollar denominated shares respectively.
The Sterling Fund is listed on the Bermuda Stock Exchange.
The Feeder Funds must invest solely into Participating Shares of the Master Fund, except in the case of the Sterling, Institutional
Sterling, Swiss Franc, Euro, Institutional Euro and Australian Dollar Funds in respect of currency hedging. The Participating Shares
of the Master Fund are valued in US dollar. The Sterling, Institutional Sterling, Swiss Franc, Euro, Institutional Euro and Australian
Dollar Funds whilst investing into US dollar denominated Participating Shares of the Master Fund will, by appropriate currency
hedging, seek to protect the value of their shares in their respective currencies. The Master Fund pays the fees of the Administrators,
Custodian, audit, formation and minor out of pocket expenses and Directors’ fees of all Funds. Each Feeder Fund will otherwise
bear its own costs and liabilities.
The Company's performance is allied with the performance of the Master Fund. The Performance Review, the Market Review and
Outlook for the Master Fund for the year ended 31 December 2018, is contained within the annual report of the Master Fund,
ZKLFKLVDSSHQGHGWRWKH&RPSDQ\ VÀQDQFLDOVWDWHPHQWV
No dividends have been declared in the year ended 31 December 2018 (2017: £Nil) and the Directors do not recommend the
payment of any dividends for the year ended 31 December 2018 (2017: £Nil).
Remuneration
7KH'LUHFWRUVDUHFRQVLGHUHGWREHWKHRQO\LGHQWLÀHGVWDරIRUWKHSXUSRVHVRIWKH(XURSHDQ8QLRQ $OWHUQDWLYH,QYHVWPHQW)XQG
Managers) Regulations 2013. The Directors are entitled to remuneration for their services from the Master Fund, please refer to
WKHDFFRPSDQ\LQJ0DVWHU)XQGÀQDQFLDOVWDWHPHQWVIRUGHWDLOVRIUHPXQHUDWLRQSDLGWRWKH'LUHFWRUV
Connected parties
Transactions carried out with the Company by the Administrator, Bermuda Administrator, Investment Adviser, Custodian, Directors
and other connected parties ("connected parties") must be carried out as if negotiated at arm's length. Transactions must be in
the best interests of the Shareholders.
7KH'LUHFWRUVDUHVDWLVÀHGDOOWUDQVDFWLRQVZLWKFRQQHFWHGSDUWLHVHQWHUHGLQWRGXULQJWKH\HDUZHUHFRQGXFWHGDWDUP VOHQJWK
prices.
Details of related parties and related party transactions are disclosed in note 7RIWKHQRWHVWRWKHÀQDQFLDOVWDWHPHQWV
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AURUM ISIS STERLING FUND LTD.
Directors’ Report (Continued)
Thanks
We thank the Shareholders for their support and look forward to further opportunities for continued growth.
For and on behalf of Aurum Isis Sterling Fund Ltd.

Director
14 March 2019
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AURUM ISIS STERLING FUND LTD.
Portfolio Statement
as at 31 December 2018

Nominal
holding
of shares
Aurum Isis Fund Ltd.

81,946

Other assets
Total assets
Other liabilities
Total net assets

–

31 December 2018
Cost
Fair Value % of NAV
£
£
%

15,073,180

22,078,991

102.06%

1,531

Nominal
holding
of shares
92,766

31 December 2017
Cost
Fair Value % of NAV
£
£
%

22,572,668

98.63%

0.01%

756,643

3.31%

22,080,522

102.07%

23,329,311

101.94%

(447,757)

(2.07%)

(444,061)

(1.94%)

21,632,765

100.00%

22,885,250

100.00%

–

16,185,139
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AURUM ISIS STERLING FUND LTD.
Independent Auditor’s Report to the Shareholders of Aurum Isis Sterling Fund Ltd.
5HSRUWRQWKHDXGLWRIWKHILQDQFLDOVWDWHPHQWV
Opinion
:H KDYH DXGLWHG WKH ÀQDQFLDOVWDWHPHQWV RI $XUXP ,VLV 6WHUOLQJ )XQG /WG WKH ´&RPSDQ\µ  IRU WKH \HDU HQGHG  'HFHPEHU
2018, which comprise the Statement of Comprehensive Income for the year ended 31 December 2018, the Statement of Financial
Position as at 31 December 2018, the Statement of Cash Flows for the year then ended, and related notes, including the summary
RIVLJQLÀFDQWDFFRXQWLQJSROLFLHVVHWRXWLQQRWH
,Q RXU RSLQLRQ WKH ÀQDQFLDOVWDWHPHQWV SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH ÀQDQFLDOSRVLWLRQ RI WKH &RPSDQ\ DV DW 
'HFHPEHUDQGLWVÀQDQFLDOSHUIRUPDQFHDQGFDVKÁRZVIRUWKH\HDUWKHQHQGHGLQDFFRUGDQFHZLWK,QWHUQDWLRQDO)LQDQFLDO
Reporting Standards (“IFRS”).
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
IRU3URIHVVLRQDO$FFRXQWDQWV ´,(6%$&RGHµ WRJHWKHUZLWKWKHHWKLFDOUHTXLUHPHQWVWKDWDUHUHOHYDQWWRRXUDXGLWRIWKHÀQDQFLDO
VWDWHPHQWVLQ%HUPXGDDQGZHKDYHIXOÀOOHGRXURWKHUHWKLFDOUHVSRQVLELOLWLHVLQDFFRUGDQFHZLWKWKHVHUHTXLUHPHQWVDQGWKH
,(6%$&RGH:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRURXURSLQLRQ
Key audit matters
.H\DXGLWPDWWHUVDUHWKRVHPDWWHUVWKDWLQRXUSURIHVVLRQDOMXGJPHQWZHUHRIPRVWVLJQLÀFDQFHLQRXUDXGLWRIWKHÀQDQFLDO
VWDWHPHQWVRIWKHFXUUHQWSHULRG7KHVHPDWWHUVZHUHDGGUHVVHGLQWKHFRQWH[WRIRXUDXGLWRIWKHÀQDQFLDOVWDWHPHQWVDVDZKROH
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
Valuation of investments in funds
5HIHUWRWKHDFFRXQWLQJSROLF\LQQRWHDQGWRQRWH¶)LQDQFLDOLQVWUXPHQWVDQGULVNH[SRVXUH·WRWKHÀQDQFLDOVWDWHPHQWV
The key audit matter
9DOXDWLRQRIÀQDQFLDODVVHWV

How the matter was addressed in our audit

The Company is a Feeder Fund whose main investment is an
investment into Aurum Isis Fund Ltd. (the “Master Fund”).

Our audit procedures included, but were not limited to:

The investment portfolio at 31 December 2018 comprised
of the investment into the Master Fund. The valuation of
this investment is the key driver of the Company’s net asset
value and performance for the year. While the nature of the
&RPSDQ\·V LQYHVWPHQW GRHV QRW UHTXLUH D VLJQLÀFDQW OHYHO
RI MXGJHPHQW EHFDXVH WKH XQGHUO\LQJ YDOXH RI WKH IXQG LV
REVHUYDEOHGXHWRLWVVLJQLÀFDQFHLQWKHFRQWH[WRIWKHÀQDQFLDO
VWDWHPHQWVDVDZKROHÀQDQFLDODVVHWVZDVLGHQWLÀHGDVDULVN
RIPDWHULDOPLVVWDWHPHQWZKLFKKDGWKHJUHDWHVWHරHFWRQRXU
overall audit strategy and allocation of resources in planning
and completing our audit.

- 'RFXPHQWHG WKH SURFHVVHV LQ SODFH WR UHFRUG LQYHVWPHQW
WUDQVDFWLRQVDQGWRYDOXHWKHLQYHVWPHQWVLQFOXGLQJDVVHVVLQJ
WKHGHVLJQDQGLPSOHPHQWDWLRQRIWKHFRQWUROVRYHUYDOXDWLRQ
of investments;
- $XGLWHGWKH0DVWHU)XQGLQDFFRUGDQFHZLWK,6$VDQGLVVXHG
DQXQTXDOLÀHGDXGLWRSLQLRQWKHUHRQDQG
- Assessed whether the Master Fund’s net asset value was an
appropriate approximation of fair value.
We noted no material exceptions arising from our audit
procedures.

Other information
7KH'LUHFWRUVDUHUHVSRQVLEOHIRUSUHSDUDWLRQRIRWKHULQIRUPDWLRQDFFRPSDQ\LQJWKHÀQDQFLDOVWDWHPHQWV7KHRWKHULQIRUPDWLRQ
comprises the Directors and Service Providers, the Environmental, Social and Governance Statement, the Directors’ Report and the
3RUWIROLR6WDWHPHQWDVDW'HFHPEHUEXWGRHVQRWLQFOXGHWKHÀQDQFLDOVWDWHPHQWVDQGUHODWHGQRWHVDQGRXU$XGLWRU·V
Report thereon.
2XU RSLQLRQ RQ WKH ÀQDQFLDO VWDWHPHQWV GRHV QRW FRYHU WKH RWKHU LQIRUPDWLRQ DQG ZH GR QRW H[SUHVV DQ\ IRUP RI DVVXUDQFH
conclusion on that information.
,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ÀQDQFLDO VWDWHPHQWV RXU UHVSRQVLELOLW\ LV WR UHDG WKH RWKHU LQIRUPDWLRQ DQG LQ GRLQJ VR
FRQVLGHUZKHWKHUWKDWLQIRUPDWLRQLVPDWHULDOO\LQFRQVLVWHQWZLWKWKHÀQDQFLDOVWDWHPHQWVRURXUNQRZOHGJHREWDLQHGLQWKHFRXUVH
of our audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
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AURUM ISIS STERLING FUND LTD.
Independent Auditor’s Report to the Shareholders of Aurum Isis Sterling Fund Ltd. (Continued)
Respective responsibilities and restrictions on use
5HVSRQVLELOLWLHVRI0DQDJHPHQWDQG7KRVH&KDUJHGZLWK*RYHUQDQFHIRUWKH)LQDQFLDO6WDWHPHQWV
7KH'LUHFWRUVDUHUHVSRQVLEOHIRUWKHSUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHÀQDQFLDOVWDWHPHQWVLQDFFRUGDQFHZLWK,)56DQGIRU
VXFKLQWHUQDOFRQWURODVPDQDJHPHQWGHWHUPLQHVLVQHFHVVDU\WRHQDEOHWKHSUHSDUDWLRQRIÀQDQFLDOVWDWHPHQWVWKDWDUHIUHHIURP
material misstatement, whether due to fraud or error.
,QSUHSDULQJWKHÀQDQFLDOVWDWHPHQWVWKH'LUHFWRUVDUHUHVSRQVLEOHIRUDVVHVVLQJWKH&RPSDQ\·VDELOLW\WRFRQWLQXHDVDJRLQJ
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
7KRVHFKDUJHGZLWKJRYHUQDQFHDUHUHVSRQVLEOHIRURYHUVHHLQJWKH&RPSDQ\·VÀQDQFLDOUHSRUWLQJSURFHVV
$XGLWRU·VUHVSRQVLELOLWLHVIRUWKHDXGLWRIWKHÀQDQFLDOVWDWHPHQWV
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ÀQDQFLDOVWDWHPHQWV DV D ZKROH DUH IUHH IURP PDWHULDO
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
DJJUHJDWHWKH\FRXOGUHDVRQDEO\EHH[SHFWHGWRLQÁXHQFHWKHHFRQRPLFGHFLVLRQVRIXVHUVWDNHQRQWKHEDVLVRIWKHVHÀQDQFLDO
statements.
Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement contained in the appendix of
this report, which is to be read as an integral part of our report.
Our report is made solely to the Company’s Shareholders, as a body, in accordance with the terms of our engagement. Our
audit work has been undertaken so that we might state to the Shareholders those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibilities to
anyone other than the Company’s Shareholders as a body, for our audit work, for this report, or for the opinions we have formed.
The Engagement Partner on the audit resulting in this independent Auditor's Report is Mrs. D. Barrett.

KPMG
Chartered Accountants, Statutory Audit Firm
1 Harbourmaster Place
International Financial Services Centre
Dublin 1
Ireland

Date: 14 March 2019
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AURUM ISIS STERLING FUND LTD.
Independent Auditor’s Report to the Shareholders of Aurum Isis Sterling Fund Ltd. (Continued)
Appendix to the Independent Auditor’s Report
)XUWKHULQIRUPDWLRQUHJDUGLQJWKHVFRSHRIRXUUHVSRQVLELOLWLHVDV$XGLWRU
$VSDUWRIDQDXGLWLQDFFRUGDQFHZLWK,6$VZHH[HUFLVHSURIHVVLRQDOMXGJPHQWDQGPDLQWDLQSURIHVVLRQDOVFHSWLFLVPWKURXJKRXW
the audit. We also:
• ,GHQWLI\DQGDVVHVVWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHÀQDQFLDOVWDWHPHQWVZKHWKHUGXHWRIUDXGRUHUURUGHVLJQDQG
SHUIRUPDXGLWSURFHGXUHVUHVSRQVLYHWRWKRVHULVNVDQGREWDLQDXGLWHYLGHQFHWKDWLVVXFLHQWDQGDSSURSULDWHWRSURYLGHD
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
FLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHරHFWLYHQHVVRIWKH&RPSDQ\ VLQWHUQDOFRQWURO
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Directors.
• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the audit
HYLGHQFHREWDLQHGZKHWKHUDPDWHULDOXQFHUWDLQW\H[LVWVUHODWHGWRHYHQWVRUFRQGLWLRQVWKDWPD\FDVWVLJQLÀFDQWGRXEWRQWKH
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
DWWHQWLRQLQRXU$XGLWRU V5HSRUWWRWKHUHODWHGGLVFORVXUHVLQWKHÀQDQFLDOVWDWHPHQWVRULIVXFKGLVFORVXUHVDUHLQDGHTXDWHWR
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditor's Report. However,
future events or conditions may cause the Company to cease to continue as a going concern.
• (YDOXDWHWKHRYHUDOOSUHVHQWDWLRQVWUXFWXUHDQGFRQWHQWRIWKHÀQDQFLDOVWDWHPHQWVLQFOXGLQJWKHGLVFORVXUHVDQGZKHWKHUWKH
ÀQDQFLDOVWDWHPHQWVUHSUHVHQWWKHXQGHUO\LQJWUDQVDFWLRQVDQGHYHQWVLQDPDQQHUWKDWDFKLHYHVIDLUSUHVHQWDWLRQ
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
DQGVLJQLÀFDQWDXGLWÀQGLQJVLQFOXGLQJDQ\VLJQLÀFDQWGHÀFLHQFLHVLQLQWHUQDOFRQWUROWKDWZHLGHQWLI\GXULQJRXUDXGLW
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AURUM ISIS STERLING FUND LTD.
Statement of Comprehensive Income
for the year ended 31 December 2018

2018
£

note
*DLQVIURPÀQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVV
Net gain on investments
Unrestricted income allocation
Other income
Interest income

2, 11
5

563,644
563,644
25,829

2

2017
£
1,321,469
1,321,469
5,846

67

–

589,540

1,327,315

399,814
20,880

419,794
10,175

Total operating expenses

420,694

429,969

2SHUDWLQJSURÀWEHIRUHÀQDQFHFRVW

168,846

897,346

512
512

1,993
1,993

168,334

895,353

Total revenue
Operating expenses
Investment Adviser fees
Incentive fees

3, 7
3, 7

Finance costs
7RWDOÀQDQFHFRVWV

6

Change in net assets attributable to holders of Participating Shares
resulting from operations

7KHDFFRPSDQ\LQJQRWHVIRUPSDUWRIWKHVHÀQDQFLDOVWDWHPHQWV
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AURUM ISIS STERLING FUND LTD.
Statement of Financial Position
as at 31 December 2018

2018
£

note
Assets
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVV
Investments at fair value
Unrealised appreciation on forward foreign exchange contracts
Financial assets at amortised cost
Other receivables
Cash and cash equivalents

2, 10
9, 10

22,078,991
1,206

22,572,668
403,294

325
–

–
353,349

22,080,522

23,329,311

9, 10

382,824

2,273

3, 7
2, 6

32,778
32,114
41

34,988
406,442
358

447,757

444,061

2

Total assets
Liabilities
)LQDQFLDOOLDELOLWLHVDWIDLUYDOXHWKURXJKSURÀWRUORVV
Unrealised depreciation on forward foreign exchange contracts
Financial liabilities at amortised cost
Investment Adviser fees payable
Bank overdraft
Other payables

2017
£

Total liabilities (excluding amounts attributable to holders of Participating
Shares)
Net assets attributable to holders of Participating and Sponsor Shares

5

21,632,765

22,885,250

Net assets attributable to holders of Participating Shares

5

21,632,764

22,885,249

Equity
Net assets attributable to holders of Sponsor Shares

5

1

1

1

1

Total Equity

7KHVHÀQDQFLDOVWDWHPHQWVZHUHDSSURYHGE\WKH'LUHFWRUVRQ0DUFKDQGVLJQHGRQWKHLUEHKDOIE\

Director
14 March 2019

Director
14 March 2019

7KHDFFRPSDQ\LQJQRWHVIRUPSDUWRIWKHVHÀQDQFLDOVWDWHPHQWV
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AURUM ISIS STERLING FUND LTD.
Statement of Cash Flows
for the year ended 31 December 2018

2018
£

2017
£

&DVKÁRZVIURPRSHUDWLQJDFWLYLWLHV
Change in net assets attributable to holders of Participating Shares
resulting from operations
$GMXVWPHQWIRU
&KDQJHLQÀQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVV
Finance costs
Interest income
Changes in operating assets and liabilities
(Increase)/Decrease in receivables
(Decrease)/increase in payables
Interest received

1,276,315
512
67

1HWFDVKLQÁRZ RXWÁRZ IURPRSHUDWLQJDFWLYLWLHV

1,442,272

(2,147,377)

&DVKÁRZVIURPÀQDQFLQJDFWLYLWLHV
Finance costs
Subscriptions for shares
Redemption of shares

(475)
3,268,507
(4,689,325)

(2,026)
1,858,576
(2,771,998)

1HWFDVKRXWÁRZIURPÀQDQFLQJDFWLYLWLHV

(1,421,293)

(915,448)

168,334

(413)
(2,564)
21

Net increase/(decrease) in cash and cash equivalents

895,353
(3,050,421)
1,993
(4)
5,696
6

20,979

(3,062,825)

Cash and cash equivalents at the beginning of the year

(53,093)

3,009,732

Cash and cash equivalents at the end of the year

(32,114)

(53,093)

7KHDFFRPSDQ\LQJQRWHVIRUPSDUWRIWKHVHÀQDQFLDOVWDWHPHQWV
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AURUM ISIS STERLING FUND LTD.
1.

Notes to the Financial Statements for the year ended 31 December 2018

General

Aurum Isis Sterling Fund Ltd. (the “Sterling Fund” or the “Company”) was incorporated in Bermuda on 30 October 2004 under the
Bermuda Companies Act 1981 as amended and acts as an investment company.
7KH &RPSDQ\·V LQYHVWPHQW REMHFWLYH LV WR DFKLHYH ORQJ WHUP FDSLWDO JURZWK E\ LQYHVWLQJ LQ WKH 3DUWLFLSDWLQJ 6KDUHV RI $XUXP
,VLV)XQG/WG WKH0DVWHU)XQG 7KHDQQXDOUHSRUWDQGDXGLWHGÀQDQFLDOVWDWHPHQWVRIWKH0DVWHU)XQGIRUWKH\HDUHQGHG
'HFHPEHUIRUPDQLQWHJUDOSDUWRIWKHVHÀQDQFLDOVWDWHPHQWVDQGVKRXOGWKHUHIRUHEHUHDGLQFRQMXQFWLRQZLWKWKHVHÀQDQFLDO
statements.
7KHDXGLWHGÀQDQFLDOVWDWHPHQWVZHUHDSSURYHGE\WKH%RDUGRI'LUHFWRUVRQ0DUFK


6LJQLÀFDQW$FFRXQWLQJ3ROLFLHV

7KHVLJQLÀFDQWDFFRXQWLQJSROLFLHVZKLFKKDYHEHHQDSSOLHGDUHVHWRXWEHORZ
Statement of Compliance
7KHÀQDQFLDOVWDWHPHQWVKDYHEHHQSUHSDUHGLQDFFRUGDQFHZLWK,QWHUQDWLRQDO)LQDQFLDO5HSRUWLQJ6WDQGDUGV ,)56 DVLVVXHGE\
the International Accounting Standards Board ("IASB").
The Company has adopted IFRS 9 “Financial Instruments” with a date of initial application of 1 January 2018.
7KHDGRSWLRQRI,)56KDVEHHQDSSOLHGUHWURVSHFWLYHO\DQGGLGQRWUHVXOWLQDFKDQJHWRWKHFODVVLÀFDWLRQRUPHDVXUHPHQWRI
ÀQDQFLDOLQVWUXPHQWVLQHLWKHUWKHFXUUHQWRUSULRUSHULRG7KHFRPSDUDWLYHÀJXUHVIRUWKH\HDUHQGHG'HFHPEHUKDYH
not been restated.
Other than the above, the accounting policies have been applied consistently by the Company.
Basis of Preparation
7KH ÀQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ D KLVWRULFDO FRVW EDVLV H[FHSW IRU ÀQDQFLDO LQVWUXPHQWV FODVVLÀHG DW IDLU YDOXH
WKURXJKSURÀWRUORVVWKDWKDYHEHHQPHDVXUHGDWIDLUYDOXH
7KHÀQDQFLDOVWDWHPHQWVKDYHEHHQSUHSDUHGRQDJRLQJFRQFHUQEDVLV
7KHIXQFWLRQDOFXUUHQF\RIWKH&RPSDQ\LV VWHUOLQJDV WKH'LUHFWRUVKDYHGHWHUPLQHGWKDWWKLVUHÁHFWVWKH&RPSDQ\ VSULPDU\
HFRQRPLFHQYLURQPHQW7KHSUHVHQWDWLRQFXUUHQF\RIWKHÀQDQFLDOVWDWHPHQWVLVDOVRVWHUOLQJ
New Standards and Interpretations Applicable from 1 January 2018
,)56´)LQDQFLDO,QVWUXPHQWVµVSHFLÀHVKRZDQHQWLW\VKRXOGFODVVLI\DQGPHDVXUHÀQDQFLDODVVHWVDQGOLDELOLWLHVLQFOXGLQJVRPH
hybrid contracts. The standard also contains the new hedge accounting rules. The impact of IFRS 9 “Financial Instruments” on the
Falcon Fund is noted below in “Financial Assets - policy applicable from 1 January 2018”.
New Standards and Interpretations Applicable to Future Reporting Periods
$QXPEHURIVWDQGDUGVDQGDPHQGPHQWVWRVWDQGDUGVDUHHරHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJDIWHU-DQXDU\DQGHDUOLHU
DSSOLFDWLRQLVSHUPLWWHG7KH&RPSDQ\KDVQRWHDUO\DGRSWHGWKHPLQSUHSDULQJWKHVHÀQDQFLDOVWDWHPHQWVKRZHYHULWLVH[SHFWHG
WKDWWKH\ZLOOKDYHPLQLPDOHරHFWRQLWVÀQDQFLDOVWDWHPHQWV
7KH'LUHFWRUVKDYHFRQVLGHUHGDOOWKHXSFRPLQJ,$6%VWDQGDUGVDQGGRQRWFRQVLGHUDQ\WREHRIPDWHULDOUHOHYDQFHWRWKHÀQDQFLDO
statements of the Company.
Financial Assets and Financial Liabilities
5HFRJQLWLRQDQGLQLWLDOPHDVXUHPHQW
Purchases and sales of investments are recognised on the trade date, the date on which the Company commits to purchase or sell
WKHLQYHVWPHQW5HFHLYDEOHVDUHLQLWLDOO\UHFRJQLVHGZKHQWKH\DUHRULJLQDWHG$OORWKHUÀQDQFLDODVVHWVDQGÀQDQFLDOOLDELOLWLHVDUH
initially recognised when the Company becomes a party to the contractual provisions of the instrument.
$ ÀQDQFLDO DVVHW RU ÀQDQFLDO OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW IDLU YDOXH SOXV IRU DQ LWHP QRW DW IDLU YDOXH WKURXJK SURÀW RU ORVV
(“FVTPL”), transaction costs that are directly attributable to its acquisition or issue.
&ODVVLÀFDWLRQ
)LQDQFLDO$VVHWVSROLF\DSSOLFDEOHIURP-DQXDU\
2QLQLWLDOUHFRJQLWLRQDÀQDQFLDODVVHWLVFODVVLÀHGDVPHDVXUHGDWDPRUWLVHGFRVWDWIDLUYDOXHWKURXJKRWKHUFRPSUHKHQVLYH
income (“FVTOCI”) or at FVTPL.
7KH&RPSDQ\FODVVLÀHVLWVLQYHVWPHQWVEDVHGRQWKHFRQWUDFWXDOFDVKÁRZFKDUDFWHULVWLFVRIWKHÀQDQFLDODVVHWVDQGWKH&RPSDQ\ V
business model.
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AURUM ISIS STERLING FUND LTD.


Notes to the Financial Statements for the year ended 31 December 2018

6LJQLÀFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG

Financial Assets and Financial Liabilities (continued)
&ODVVLÀFDWLRQ FRQWLQXHG
)LQDQFLDO$VVHWVSROLF\DSSOLFDEOHIURP-DQXDU\ FRQWLQXHG
$ÀQDQFLDODVVHWLVPHDVXUHGDWDPRUWLVHGFRVWLILWPHHWVERWKRIWKHIROORZLQJFRQGLWLRQVDQGLVQRWGHVLJQDWHGDVDW)973/
-

7KHDVVHWLVKHOGZLWKLQDEXVLQHVVPRGHOZKRVHREMHFWLYHLVWRKROGDVVHWVWRFROOHFWFRQWUDFWXDOFDVKÁRZVDQG
7KHFRQWUDFWXDOFDVKWHUPVRIWKHÀQDQFLDODVVHWJLYHULVHRQVSHFLÀHGGDWHVWRFDVKÁRZVWKDWDUHVROHO\SD\PHQWVRISULQFLSDO
and interest on the principal amount outstanding.

$ÀQDQFLDODVVHWLVPHDVXUHGDW)972&,RQO\LILWPHHWVERWKRIWKHIROORZLQJFRQGLWLRQVDQGLVQRWGHVLJQDWHGDVDW)973/
-

7KHDVVHWLVKHOGZLWKLQDEXVLQHVVPRGHOZKRVHREMHFWLYHLVDFKLHYHGE\ERWKFROOHFWLQJFRQWUDFWXDOFDVKÁRZVDQGVHOOLQJ
ÀQDQFLDODVVHWVDQG
7KHFRQWUDFWXDOWHUPVRIWKHÀQDQFLDODVVHWJLYHULVHRQVSHFLÀHGGDWHVWRFDVKÁRZVWKDWDUHVROHO\SD\PHQWVRISULQFLSDODQG
interest on the principal amount outstanding.

$OORWKHUÀQDQFLDODVVHWVDUHFODVVLÀHGDVPHDVXUHGDW)973/WKLVLQFOXGHVDOOGHULYDWLYHVÀQDQFLDODVVHWV
2Q LQLWLDO UHFRJQLWLRQ WKH &RPSDQ\ PD\ LUUHYRFDEO\ GHVLJQDWH D ÀQDQFLDO DVVHW WKDW RWKHUZLVH PHHWV WKH UHTXLUHPHQWV WR EH
PHDVXUHGDWDPRUWLVHGFRVWRUDW)972&,DVDW)973/LIGRLQJVRHOLPLQDWHVRUVLJQLÀFDQWO\UHGXFHVDQDFFRXQWLQJPLVPDWFKWKDW
would otherwise arise.
)LQDQFLDO$VVHWVDW)DLU9DOXH
The Company holds Master Fund at fair value of £22,078,991 at 31 December 2018 (2017: £22,572,668). On adoption of IFRS
 WKHVH VHFXULWLHV DUH PDQGDWRULO\ FODVVLÀHG DV )973/ DV WKH FRQWUDFWXDO FDVK ÁRZV DUH QRW VROHO\ SULQFLSDO DQG LQWHUHVW DQG
therefore, are measured at FVTPL.
$VVXFKWKH&RPSDQ\FODVVLÀHVDOORILWVLQYHVWPHQWSRUWIROLRDVÀQDQFLDODVVHWVDW)973/
)LQDQFLDO$VVHWVDW$PRUWLVHG&RVW
These include receivables for securities sold which are held for collection, securities purchased not yet delivered to the Company,
other receivables and cash and cash equivalents. These are recognised initially at fair value and subsequently measured at
DPRUWLVHGFRVWXVLQJWKHHරHFWLYHLQWHUHVWUDWHPHWKRGOHVVSURYLVLRQIRULPSDLUPHQW$WHDFKUHSRUWLQJGDWHWKH&RPSDQ\VKDOO
measure the loss allowance on amounts due from brokers at an amount equal to the lifetime expected credit losses if the credit
ULVNKDVLQFUHDVHGVLJQLÀFDQWO\VLQFHLQLWLDOUHFRJQLWLRQ,IDWWKHUHSRUWLQJGDWHWKHFUHGLWULVNKDVQRWLQFUHDVHGVLJQLÀFDQWO\VLQFH
initial recognition, the Company shall measure the loss allowance at an amount equal to 12-month expected credit losses, or
shorter if the receivable is expected to settle in less than 12 months.
6LJQLÀFDQWLQFUHDVHLQFUHGLWULVNLVGHÀQHGE\WKH%RDUGRI'LUHFWRUVDVDQ\FRQWUDFWXDOSD\PHQWZKLFKLVPRUHWKDQGD\VSDVW
due.
)LQDQFLDO/LDELOLWLHV
7KH &RPSDQ\ FODVVLÀHV LWV ÀQDQFLDO OLDELOLWLHV RWKHU WKDQ GHULYDWLYHV DV PHDVXUHG DW DPRUWLVHG FRVW 'HULYDWLYHV LI DQ\ QRW
GHVLJQDWHGLQDTXDOLI\LQJKHGJHUHODWLRQVKLSDUHPDQGDWRULO\FODVVLÀHGDW)973/
&ODVVLÀFDWLRQRIÀQDQFLDODVVHWVDQGOLDELOLWLHV²3ROLF\DSSOLFDEOHEHIRUH-DQXDU\
•

The Investee Fund investments were designated at FVTPL in accordance with IAS 39 as they are managed on a fair value
basis and their performance is monitored on this basis.

•

&DVKDQGFDVKHTXLYDOHQWVDQGEDQNRYHUGUDIWVEDODQFHVGXHIURPEURNHUVDQGRWKHUUHFHLYDEOHVZHUHFODVVLÀHGDVORDQV
and receivables and measured at amortised cost.

•

'HULYDWLYHÀQDQFLDOLQVWUXPHQWVZHUHKHOGIRUWUDGLQJDQGWKHUHIRUHPHDVXUHGDW)973/

•

2WKHUÀQDQFLDOOLDELOLWLHVZHUHFODVVLÀHGDVPHDVXUHGDWDPRUWLVHGFRVW

2૽VHWWLQJ
)LQDQFLDODVVHWVDQGOLDELOLWLHVDUHRරVHWDQGWKHQHWDPRXQWSUHVHQWHGLQWKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQZKHQDQGRQO\ZKHQ
WKH&RPSDQ\KDVDOHJDOULJKWWRVHWRරWKHUHFRJQLVHGDPRXQWVDQGLWLQWHQGVWRHLWKHUVHWWOHRQDQHWEDVLVRUWRUHDOLVHWKHDVVHW
and settle the liability simultaneously.
)RUWKH\HDUHQGHG'HFHPEHUDQG'HFHPEHUWKHUHZHUHQRÀQDQFLDODVVHWVRUOLDELOLWLHVVXEMHFWWRHQIRUFHDEOH
master netting arrangements or similar agreements which would require disclosure.
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Notes to the Financial Statements for the year ended 31 December 2018

6LJQLÀFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG

Financial Assets and Financial Liabilities (continued)
'HUHFRJQLWLRQ
$ÀQDQFLDODVVHWLVGHUHFRJQLVHGZKHQWKH&RPSDQ\ORVHVFRQWURORYHUWKHFRQWUDFWXDOULJKWVWKDWFRPSULVHWKDWDVVHW7KLVRFFXUV
ZKHQWKHULJKWVDUHUHDOLVHGWKH\H[SLUHRUWKH\DUHVXUUHQGHUHG$ÀQDQFLDOOLDELOLW\LVGHUHFRJQLVHGZKHQWKHREOLJDWLRQVSHFLÀHG
in the contract is discharged, cancelled or it expires.
3DUWLFLSDWLQJ6KDUHV
8QGHU ,)56 3DUWLFLSDWLQJ 6KDUHV UHGHHPDEOH DW WKH VKDUHKROGHU V RSWLRQ DUH FODVVLÀHG DV ÀQDQFLDO OLDELOLWLHV DQG WKH IRUPDW RI
WKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQUHÁHFWVWKLVLQDFFRUGDQFHZLWK,$6´)LQDQFLDO,QVWUXPHQWV3UHVHQWDWLRQµ7KHQHWDVVHWV
attributable to holders of Participating Shares are stated at the present value of the redemption amount on the reporting date
without discounting, which are measured at amortised cost.
Sponsor Shares
6SRQVRU6KDUHVDUHFODVVLÀHGDVHTXLW\EDVHGRQWKHVXEVWDQFHRIWKHFRQWUDFWXDODUUDQJHPHQWVEHWZHHQWKH&RPSDQ\DQGWKH
6SRQVRU6KDUHKROGHUDQGLQDFFRUGDQFHZLWKWKHGHÀQLWLRQRIHTXLW\LQVWUXPHQWVXQGHU,$67KH6SRQVRU6KDUHKROGHU VHTXLW\
is stated at original cost.
Translation of Foreign Currencies
Transactions in currencies other than sterling are recorded at the rate prevailing on the date of the transaction. At each reporting
date, non sterling denominated monetary items and assets and liabilities measured at fair value are retranslated at the rate
SUHYDLOLQJRQWKHUHSRUWLQJGDWH)RUHLJQFXUUHQF\H[FKDQJHGLරHUHQFHVUHODWHGWRLQYHVWPHQWVDWIDLUYDOXHWKURXJKSURÀWRUORVV
DUHLQFOXGHGLQ1HWJDLQRQLQYHVWPHQWV$OORWKHUGLරHUHQFHVDUHUHÁHFWHGLQQHWSURÀWRUORVVIRUWKH\HDU
Net Gain on Investments
1HWJDLQRQLQYHVWPHQWVLQFOXGHVDOOUHDOLVHGDQGXQUHDOLVHGIDLUYDOXHFKDQJHVDQGIRUHLJQH[FKDQJHGLරHUHQFHVEXWH[FOXGHV
interest.
Net realised gain on investments is calculated using the average cost method.
Interest Income
,QWHUHVW LQFRPH LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH IRU DOO LQWHUHVW EHDULQJ LQVWUXPHQWV RQ DQ HරHFWLYH
interest rate yield basis.
Cash and Cash Equivalents and Bank Overdraft
Cash and cash equivalents comprise cash balances held at banks. Bank overdrafts are repayable on demand. In the Statement of
Cash Flows, cash and cash equivalents are shown net of any short term overdrafts which are repayable on demand, and form an
integral part of the Company's cash management.
Expenses
All expenses are recognised in the Statement of Comprehensive Income on an accruals basis.
6LJQLÀFDQW$FFRXQWLQJ-XGJHPHQWVDQG(VWLPDWHV
7KH SUHSDUDWLRQ RI ÀQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK ,)56 UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV MXGJHPHQWV DQG
DVVXPSWLRQVWKDWDරHFWWKHUHSRUWHGDPRXQWVRIDVVHWVDQGOLDELOLWLHVDQGGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWH
RIWKHÀQDQFLDOVWDWHPHQWVDQGWKHUHSRUWHGDPRXQWRILQFRPHDQGH[SHQVHVGXULQJWKH\HDU$FWXDOUHVXOWVFRXOGGLරHUIURP
those estimates.
Revisions to accounting estimates are recognised in the year in which an estimate is revised. The areas of estimates which have
WKHPRVWVLJQLÀFDQWHරHFWRQWKHDPRXQWVUHFRJQLVHGLQWKHÀQDQFLDOVWDWHPHQWVDUHYDOXDWLRQRILQYHVWPHQWVDQGLQYROYHPHQW
ZLWK XQFRQVROLGDWHG VWUXFWXUHG HQWLWLHV ZKLFK DUH GLVFORVHG ZLWKLQ WKH 0DVWHU )XQG·V ÀQDQFLDO VWDWHPHQWV LQ QRWH  ¶)LQDQFLDO
,QVWUXPHQWVDQG5LVN([SRVXUH·DQGQRWH¶)DLU9DOXH0HDVXUHPHQW·RIWKRVHÀQDQFLDOVWDWHPHQWV
7KH%RDUGRI'LUHFWRUVKDVDVVHVVHGDQGFRQFOXGHGWKDWWKHFDVKÁRZVJHQHUDWHGE\WKH,QYHVWHH)XQGVDUHQRWVROHO\SD\PHQWV
RISULQFLSDODQGLQWHUHVW 633, %DVHGRQWKLVWKH,QYHVWHH)XQGVDUHPDQGDWRULO\FODVVLÀHGDQGPHDVXUHGDW)973/
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6LJQLÀFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG

Master Fund
7KH0DVWHU)XQGLVQRWFRQVLGHUHGWREHDVXEVLGLDU\RIWKH&RPSDQ\DVWKH,QYHVWPHQW$GYLVHUEHQHÀFLDOO\KROGVDOOJHQHUDO
YRWLQJ VKDUHV ZKLFK JLYH WKH KROGHU WKH FXUUHQW DELOLW\ WR GLUHFW WKH DFWLYLWLHV WKDW VLJQLÀFDQWO\ DරHFW WKH UHWXUQV RI ERWK WKH
Company and the Master Fund. IFRS 10 “Consolidated Financial Statements” single control model states that an entity has control
over an investee when it is exposed, or has rights, to variable returns from its involvement with the investee and has the ability
WRDරHFWWKRVHUHWXUQVWKURXJKLWVSRZHURYHUWKHLQYHVWHH7KH'LUHFWRUVDUHVDWLVÀHGWKDWWKH0DVWHU)XQGGRHVQRWPHHWWKH
GHÀQLWLRQRIDVXEVLGLDU\LQDFFRUGDQFHZLWK,)56
Structured Entities
A structured entity is an entity that has been designed so that voting or similar rights are not the dominant factor in deciding
who controls the entity, such as when any voting rights relate to administrative tasks only and the relevant activities are directed
by means of contractual arrangements. A structured entity often has some or all of the following features or attributes; restricted
DFWLYLWLHVDQDUURZDQGZHOOGHÀQHGREMHFWLYHVXFKDVWRSURYLGHLQYHVWPHQWRSSRUWXQLWLHVIRULQYHVWRUVE\SDVVLQJRQULVNVDQG
UHZDUGVDVVRFLDWHGZLWKWKHDVVHWVRIWKHVWUXFWXUHGHQWLW\WRLQYHVWRUVLQVXFLHQWHTXLW\WRSHUPLWWKHVWUXFWXUHGHQWLW\WRÀQDQFH
LWV DFWLYLWLHV ZLWKRXW VXERUGLQDWHG ÀQDQFLDO VXSSRUW DQG ÀQDQFLQJ LQ WKH IRUP RI PXOWLSOH FRQWUDFWXDOO\ OLQNHG LQVWUXPHQWV WR
investors that create concentrations of credit or other risks.
The Company has determined that its investment in the Master Fund represents an investment in an unconsolidated structured
HQWLW\7KH0DVWHU)XQGÀQDQFHVLWVRSHUDWLRQVE\LVVXLQJUHGHHPDEOHVKDUHVZKLFKDUHSXWWDEOHDWWKHKROGHUV RSWLRQDQGHQWLWOH
the holder to a proportional stake in the Master Fund's net assets. The change in fair value of the Company's holding in the Master
Fund is included in the Statement of Comprehensive Income within Net gain on investments.
The Directors believe that the requirements of IFRS 12 “Disclosure of Interests in Other Entities”, in relation to structured entities,
DUHREVHUYHGE\DSSHQGLQJWKH0DVWHU)XQG·VÀQDQFLDOVWDWHPHQWVWRWKH&RPSDQ\ VÀQDQFLDOVWDWHPHQWV
3.

Investment Adviser and Incentive Fees

The Company pays the Investment Adviser an annual percentage fee (the "Investment Adviser Fee") and a performance related
fee in respect of each class of share where certain performance criteria have been met (the "Incentive Fee"). Both the Investment
Adviser Fee and Incentive Fee are calculated monthly and paid monthly in arrears.
The Investment Adviser Fee and Incentive Fee are calculated based on a percentage of the Gross Asset Value of the Company as at
the relevant month end. The Gross Asset Value means the value of the assets of the Company at a valuation point less the liabilities
and accrued expenses of the Company other than liabilities that relate to Investment Adviser Fees, Incentive Fees, Administrator
Fees, Custodian Fees, Directors' Fees, Audit Fees, Formation Expenses and Sundry Expenses each as incurred with respect to the
valuation period ending on such valuation point.
The Incentive Fee is equal to the number of Participating Shares in the Company multiplied by a percentage of the amount by
which the Gross Asset Value per Participating Share on a valuation day exceeds the higher of:
(i) The Base Value: the Net Asset Value per Participating Share on the Base Date increased by the relevant hurdle of 1/12
of the annualised hurdle rate multiplied by the number of performance fee periods since the last Base Date. The Base
'DWHLVWKHODVWYDOXDWLRQGD\LQWKHLPPHGLDWHO\SUHFHGLQJFDOHQGDU\HDURULIODWHUWKHÀUVWYDOXDWLRQGD\LQUHVSHFWRI
a share class; or
(ii) The High Water Mark: the Net Asset Value per Participating Share on the last valuation day upon which an Incentive Fee
was crystallised or, if higher, the initial Net Asset Value per Participating Share upon inception of that share class.
The percentage fees applicable to each share class are as follows:

Share Class
Standard Sterling Share Class Restricted

Investment Adviser
Fee

Incentive Fee

Incentive Fee
Hurdle

2.00%

15.00%

10.00%

Standard Sterling Share Class Unrestricted

2.00%

15.00%

10.00%

Professional Sterling Share Class Restricted

1.25%

10.00%

5.00%

Professional Sterling Share Class Unrestricted

1.25%

10.00%

5.00%

In so far as the Master Fund invests in other Aurum Funds no fees are payable on the amount so invested in addition to those
already charged by such Aurum Funds.
4.

Fees

The Company pays no direct fees other than the Investment Adviser Fee and Incentive Fee outlined in note 3. Please refer to the
DFFRPSDQ\LQJ0DVWHU)XQG·VÀQDQFLDOVWDWHPHQWVIRUQRWHVWRWKHÀQDQFLDOVWDWHPHQWVUHJDUGLQJIHHVSDLGE\WKH0DVWHU)XQG
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Share Capital and Net Asset Value per Participating Share

December
2018
£

December
2017
£

Authorised share capital of £0.001 par value per share
1,000 Sponsor Shares (presented as equity in accordance with IAS 32)
5,999,000 Participating Shares (presented as a liability in accordance with IAS 32)

1
5,999

1
5,999

Authorised share capital

6,000

6,000

$OORIWKH6SRQVRU6KDUHVKDYHEHHQLVVXHGWRDQGDUHEHQHÀFLDOO\RZQHGE\WKH,QYHVWPHQW$GYLVHU
The Sponsor Shares carry the right to attend and vote at all general meetings of the Company without restriction and are entitled
to one vote for every Sponsor Share. The Sponsor Shares do not carry the right to participate in the assets of the Company in a
winding up, except to the extent of repayment of par value paid in cash, nor in any dividends or other distribution of the Company
so long as any Participating Shares are in issue.
The Participating Shares carry the right to notice of, and to attend, all general meetings of the Company but not to vote except in
certain circumstances that may seek to alter the Participating Shareholder’s rights or entitlements, in which event one Participating
Share carries the right to one vote and a fraction of a Participating Share carries the right to a fraction of one vote. The Participating
Shares are entitled to receive, to the exclusion of the Sponsor Shares, any dividends which may be declared by the Board of the
Company and, upon the winding up of the Company, their par value and any surplus remaining after paying to the holders of the
Sponsor Shares the par value of the Sponsor Shares (to the extent actually paid up in cash). The Sponsor Shares have the general
voting powers of the Company and the holders of Participating Shares are entitled to receive notice of and attend all general
meetings of the members.

Opening as at 1 January 2018
Issued during the year
Redeemed during the year
Closing as at 31 December 2018

Opening as at 1 January 2017
Issued during the year
Redeemed during the year
Closing as at 31 December 2017

Standard
Sterling Share
Class Restricted
102,205.33
8,228.31
(17,406.74)
93,026.90

Standard
Sterling Share
Class Restricted
84,418.32
28,171.69
(10,384.68)
102,205.33

Number of Participating Shares
Standard
Sterling
Professional
Share Class Sterling Share
Unrestricted Class Restricted
7,125.08
24,677.19
–
1,199.75
–
(4,282.83)
7,125.08

Professional
Sterling
Share Class
Unrestricted
20,111.26
14,860.71
(10,962.88)

21,594.11

24,009.09

Number of Participating Shares
Standard
Sterling
Professional
Share Class Sterling Share
Unrestricted Class Restricted
14,307.18
21,189.12
34.94
7,336.31
(7,217.03)
(3,848.25)

Professional
Sterling
Share Class
Unrestricted
18,725.12
3,941.23
(2,555.09)

7,125.09

24,677.18

20,111.26

The Net Asset Value per Participating Share is calculated by dividing the net assets attributable to holders of Participating Shares
included in the Statement of Financial Position by the number of Participating Shares in issue at the year end according to the
rights and restrictions applicable to each share class.
)URPWLPHWRWLPHWKH0DVWHU)XQGPD\LQYHVWLQ,QYHVWHH)XQGVWKDWPD\EHSDUWRIDQ,QLWLDO3XEOLF2රHULQJ ,32 JDLQVRU
losses related to an IPO may not be attributed to Participating Shareholders that have elected to be treated as restricted persons
under US FINRA rules 5130 and 5131 or failed to convert their shares into unrestricted shares. Therefore, such gains or losses are
attributed to Participating Share Classes designated as 'Unrestricted' as they arise on a proportional basis.

Page 2 of 2

AURUM ISIS STERLING FUND LTD.
5.

Notes to the Financial Statements for the year ended 31 December 2018

Share Capital and Net Asset Value per Participating Share (Continued)

Statement of Changes in Sponsor and Participating Shares
for the year ended 31 December 2018

Sponsor
Shares
£

Standard
Sterling
Share Class
Restricted
£

Standard
Sterling
Share Class
Unrestricted
£

Professional
Sterling
Share Class
Restricted
£

Professional
Sterling
Share Class
Unrestricted
£

Total
£

Balance at 1 January 2018

1

16,939,339

801,859

2,820,853

2,323,198

22,885,250

Change in net assets attributable
to holders of Participating Shares
resulting from operations
Subscriptions during the year
Redemptions during the year

–
–
–

79,935
1,379,707
(2,913,573)

12,079
–
–

29,007
138,800
(491,065)

47,313
1,750,000
(1,284,688)

168,334
3,268,507
(4,689,326)

Balance at 31 December 2018

1

15,485,408

813,938

2,497,595

2,835,823

21,632,765

Number of Participating Shares in
issue

n/a

93,026.90

7,125.08

21,594.11

24,009.09

145,755.18

Net Asset Value Per Participating
Share

n/a

166.46

114.23

115.66

118.11

n/a

Sponsor
Shares
£

Standard
Sterling
Share Class
Restricted
£

Standard
Sterling
Share Class
Unrestricted
£

Professional
Sterling
Share Class
Restricted
£

Professional
Sterling
Share Class
Unrestricted
£

Total
£

Balance at 1 January 2017

1

13,463,572

1,546,437

2,318,163

2,066,907

19,395,080

Change in net assets attributable
to holders of Participating Shares
resulting from operations
Subscriptions during the year
Redemptions during the year

–
–
–

651,884
4,512,336
(1,688,453)

38,582
3,793
(786,953)

110,385
825,544
(433,239)

94,502
450,000
(288,211)

895,353
5,791,673
(3,196,856)

Balance at 31 December 2017

1

16,939,339

801,859

2,820,853

2,323,198

22,885,250

Number of Participating Shares in
issue

n/a

102,205.33

7,125.08

24,677.19

20,111.26

154,118.86

Net Asset Value Per Participating
Share

n/a

165.73

112.54

114.31

115.51

n/a

The capital of the Company is represented by the net assets attributable to holders of Participating Shares. The amount of net
DVVHWV DWWULEXWDEOH WR KROGHUV RI 3DUWLFLSDWLQJ 6KDUHV FDQ FKDQJH VLJQLÀFDQWO\ RQ D PRQWKO\ EDVLV DV WKH &RPSDQ\ LV VXEMHFW
to monthly subscriptions and redemptions at the discretion of shareholders, as well as changes resulting from the Company's
SHUIRUPDQFH7KHREMHFWLYHZKHQPDQDJLQJFDSLWDOLVWRVDIHJXDUGWKHDELOLW\WRFRQWLQXHDVDJRLQJFRQFHUQLQRUGHUWRSURYLGH
returns for shareholders and maintain a strong capital base to support the development of the investment activities.
In order to maintain the capital structure, the policy is to perform the following:
•

Monitor the level of monthly subscriptions and redemptions relative to the assets it expects to be able to liquidate within the
month.

•

Redeem and issue new Participating Shares in accordance with the constitutional documents.

The Board of Directors monitor capital on the basis of the value of net assets attributable to Participating Shareholders.
6.

Bank Overdraft

The Company has an ongoing credit facility with The Northern Trust Company, and is secured over the portfolio of the Company.
The Northern Trust Company is entitled to interest ("Interest Charges") at an annual rate of 1.5% above the Northern Trust base
rate of 0.75% (2017: 0.25%) on any overdrawn balances. The Interest Charges are incurred daily and are included in the Statement
of Comprehensive Income within Finance costs.
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7. Related Parties
In accordance with IAS 24 “Related Party Disclosures” the related parties to the Company are outlined below.
7KH&RPSDQ\·VFRQQHFWHGDQGUHODWHGSDUWLHVLQFOXGHWKH'LUHFWRUVWKH$GPLQLVWUDWRUDQGLWVDOLDWHVWKH%HUPXGD$GPLQLVWUDWRU
the Investment Adviser and the Custodian. Amounts incurred during the year and amounts due as at the Statement of Financial
3RVLWLRQGDWHLQUHODWLRQWRWKHVHUHODWHGSDUWLHVDUHVKRZQRQWKHIDFHRIWKHÀQDQFLDOVWDWHPHQWV
Key Management Personnel
Mrs T Gibbons is a Director of the Investment Adviser. Mr M J Harvey, Mr A Hopkin and Mr D R Cottingham are 'LUHFWRUVRI
&RQWLQHQWDO 0DQDJHPHQW /LPLWHGWKH6HFUHWDU\ DQG Directors of, and directly and indirectly hold shares in, the Investment
Adviser. Mr K Gundle is a Shareholder of, and is Vice President of Information with, the Investment Adviser. Mr D R Cottingham
and Mr M J Harvey are Directors of Global Fund Services Ltd., the Bermuda Administrator. Mr A Hopkin and Mr M J Harvey
are Directors of Continental Sponsors Ltd., the sponsoring broker on the Bermuda Stock Exchange.
The Directors are entitled to remuneration for their services from the Master Fund, please refer to the accompanying Master Fund
ÀQDQFLDOVWDWHPHQWVIRUGHWDLOVRIUHPXQHUDWLRQSDLGWRWKH'LUHFWRUV
The Investment Adviser owns all Sponsor Shares of the Company. At 31 December 2018, Directors and parties so connected did
not directly or indirectly hold Participating Shares in the Company (2017: Nil).
The Investment Adviser is also the sponsor, adviser and investment manager to a number of other investment companies and the
Directors of the Company and the Investment Adviser may serve as Directors of such companies.
Other Key Contracts
3OHDVHUHIHUWRWKHDFFRPSDQ\LQJ0DVWHU)XQGILQDQFLDOVWDWHPHQWVIRUGHWDLOVUHODWHGWR2WKHU.H\&RQWUDFWV
8. Financial Instruments and Risk Exposure
The Company invests all its assets, other than currency hedging, into the Master Fund which is exposed to market risk, credit risk
DQGOLTXLGLW\ULVNDULVLQJIURPWKHÀQDQFLDOLQVWUXPHQWVLWKROGV7KHVHULVNVDUHH[SODLQHGLQWKHÀQDQFLDOVWDWHPHQWVRIWKH0DVWHU
Fund which are attached. Financial instruments include investments, cash and cash equivalents, interest receivable, dividends
receivable, subscriptions receivable, bank overdrafts, accrued expenses, redemptions payable, subscriptions to shares not yet
DOORWWHGDQG3DUWLFLSDWLQJ6KDUHVSUHVHQWHGDVÀQDQFLDOOLDELOLWLHV
The Master Fund and the Feeder Funds operate as an integrated structure whereby the Feeder Funds invest solely into the Master
Fund except in respect of currency hedging. Total subscriptions made by the Company into the Master Fund during the year
were £2,644,227 (2017: £5,115,434) and total redemptions made by the Company out of the Master Fund during the year were
£5,397,280 (2017: £1,863,984).
Investments in the Master Fund are recorded at the Net Asset Value per share as reported by the Administrator of the Master
Fund at the measurement date. Where the Administrator is unable to provide Net Asset Value per share, the Directors make
their own assessment of value based on available information. In determining fair value, the Directors take into consideration,
where applicable, the impact of suspensions of redemptions, liquidation proceedings, investments in side pockets and any other
VLJQLÀFDQWIDFWRUV
At 31 December 2018, and 31 December 2017, there were no instances wherein the Administrator was unable to provide the
1HW$VVHW9DOXHSHUVKDUHRUWKDWWKH'LUHFWRUVFRQVLGHUHGLWQHFHVVDU\WRPDNHDQ\DGMXVWPHQWWRWKH1HW$VVHW9DOXHSHUVKDUH
provided in order to arrive at fair value.
As at 31 December 2018, and 31 December 2017, the Company had no capital commitment obligations and no amounts were
due from the Company for unsettled purchases. The Company invests into the Master Fund by purchasing the Master Fund's
UHGHHPDEOH3DUWLFLSDWLQJ6KDUHV7KH0DVWHU)XQGDOORZVUHGHPSWLRQRIWKHVHVKDUHVRQDPRQWKO\EDVLVZLWKDGD\QRWLÀFDWLRQ
period. Movements in the fair value of the Master Fund's portfolio and corresponding movements in the fair value of the Company
H[SRVHWKH&RPSDQ\WRDSURÀWRUORVV
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Financial Instruments and Risk Exposure (Continued)

Liquidity Risk
7KHIROORZLQJWDEOHVKRZVWKHFRQWUDFWXDOXQGLVFRXQWHGFDVKÁRZVRIWKH&RPSDQ\ VÀQDQFLDOOLDELOLWLHVRQWKHEDVLVRIWKHHDUOLHVW
SRVVLEOHPDWXULW\3DUWLFLSDWLQJ6KDUHVPD\EHUHGHHPHGRQDPRQWKO\EDVLVVXEMHFWWRGD\VSULRUQRWLFH
As at 31 December 2018

1-3
months
£

< 1 month
£

Liabilities
Unrealised depreciation on forward foreign exchange contracts
 ,QÁRZ
 2XWÁRZ
Bank overdraft
Investment Adviser fees payable
Other payables
Net assets attributable to holders of Participating Shares
Total Liabilities

(7,287,647)
7,546,935
32,114
32,778
41
–
324,221

(14,279,406)
14,402,942
–
–
–
–
123,536

As at 31 December 2017
< 1 month
£

Liabilities
Unrealised depreciation on forward foreign exchange contracts
 ,QÁRZ
 2XWÁRZ
Bank overdraft
Investment Adviser fees payable
Other payables
Net assets attributable to holders of Participating Shares
Total Liabilities

1-3
months
£

(148,922)
150,660
406,442
34,988
358
–
443,526

(73,080)
73,615
–
–
–
–
535

3 months to
1 Year
£
–
–
–
–
–
21,632,764
21,632,764

3 months to
1 Year
£
–
–
–
–
–
22,885,249
22,885,249

Total
£
(21,567,053)
21,949,877
32,114
32,778
41
21,632,764
22,080,521

Total
£
(222,002)
224,275
406,442
34,988
358
22,885,249
23,329,310

Currency Risk
7KH&RPSDQ\LVH[SRVHGWRFXUUHQF\ULVNLQSXUVXLWRILWVLQYHVWPHQWREMHFWLYHVHWRXWLQQRWH¶*HQHUDO·7KHFXUUHQF\ULVNLV
managed on a monthly basis using Forward Foreign Exchange Contracts.
At the Statement of Financial Position date there was a net exposure to currency risk:
As at 31 December 2018
Currency

Monetary
Assets
£

Monetary
Liabilities
£

Forward Foreign
Exchange Contracts
£

Net Exposure
£

US dollar

22,079,003

(32,114)

(21,693,443)

353,446

Currency

Monetary
Assets
£

Monetary
Liabilities
£

Forward Foreign
Exchange Contracts
£

Net Exposure
£

US dollar

22,572,668

(406,442)

(21,977,532)

188,694

As at 31 December 2017

Leverage
The Master Fund and the Feeder Funds may use overall leverage up to a maximum of 30% of the Master Fund’s and the Feeder
Funds’ total assets, without double counting, from time to time for general investment purposes or to facilitate redemptions.
During the year the maximum leverage utilised by the Company, measured at any one month end, was less than 8% (2017: less
WKDQ 3OHDVHUHIHUWRWKH0DVWHU)XQGÀQDQFLDOVWDWHPHQWVIRUGHWDLOVRIWKHPD[LPXPOHYHUDJHXWLOLVHGE\WKH0DVWHU)XQG
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)RUZDUG)RUHLJQ([FKDQJH&RQWUDFWV

As at 31 December 2018, the Company had entered into and not closed Forward Foreign Exchange Contracts to hedge the value
of the Company’s portfolio. The contracts, along with cash and cash equivalents and bank overdrafts, are held with the custodian.
The custodian is a wholly owned subsidiary of Northern Trust Corporation that had a Long Term Rating from Standard and Poor’s
of A+ at 31 December 2018 (31 December 2017: A+).
2SHQ)RUZDUG)RUHLJQ&XUUHQF\7UDQVDFWLRQVDW'HFHPEHU
Currency Sold

Currency Bought

Currency Rate

Maturity date

Unrealised
Gain/(Loss)
£

£ 95,476
£ 95,351
£ 32,331
US$ 318,950
US$ 165,113
US$ 9,142,382
US$ 9,264,921
US$ 9,099,809

US$
US$
US$
£
£
£
£
£

0.7791
0.0778
0.7905
1.2801
1.2894
1.2870
1.2912
1.3230

31 January 2019
28 February 2019
31 January 2019
31 January 2019
31 January 2019
29 March 2019
28 February 2019
31 January 2019

606
600
(261)
(933)
(1,408)
(44,495)
(79,041)
(256,686)
(381,618)

2SHQ)RUZDUG)RUHLJQ&XUUHQF\7UDQVDFWLRQVDW'HFHPEHU
Currency Sold
US$ 10,130,676
US$ 10,028,063
US$ 9,929,022
£ 73,656
£ 73,615
£ 77,004

Currency Bought

Currency Rate

Maturity date

Unrealised
Gain/(Loss)
£

£
£
£
US$
US$
US$

1.3134
1.3337
1.3471
0.7437
0.7433
0.7504

31 January 2018
28 February 2018
29 March 2018
31 January 2018
28 February 2018
31 January 2018

231,739
119,603
51,952
(514)
(535)
(1,224)
401,021

10.

Fair Value Measurement

The fair value hierarchy prioritises the inputs to valuation techniques used to measure fair value. The categorisation of assets and
OLDELOLWLHVZLWKLQWKHKLHUDUFK\LVH[SODLQHGLQQRWHRIWKH0DVWHU)XQG VQRWHVWRWKHÀQDQFLDOVWDWHPHQWV
7KHIDLUYDOXHRILQYHVWPHQWVLQWKH0DVWHU)XQGLVGHWHUPLQHGHLWKHUXVLQJXQDGMXVWHGQHWDVVHWYDOXH /HYHOYDOXDWLRQ 7KH
XQDGMXVWHGQHWDVVHWYDOXHLVXVHGEHFDXVHWKHXQLWVLQWKH0DVWHU)XQGDUHUHGHHPDEOHDWWKHUHSRUWDEOHQHWDVVHWYDOXHDWRU
approximately at, the measurement date. If this were not to be the case, then the net asset value would be used as a valuation
LQSXWDQGDQDGMXVWPHQWDSSOLHGIRUODFNRIPDUNHWDELOLW\RUOLTXLGLW\JHQHUDOO\EDVHGRQDYDLODEOHPDUNHWLQIRUPDWLRQ /HYHO
YDOXDWLRQ $Q\DGMXVWPHQWZRXOGEHEDVHGRQPDQDJHPHQWMXGJHPHQWDIWHUFRQVLGHULQJWKHSHULRGRIUHVWULFWLRQVDQGWKHQDWXUH
of the Master Fund.
The fair value of Forward Foreign Exchange Contracts is determined by using quoted forward exchange rates at the reporting date
(Level 2 valuation) less contracted forward exchange rates.
7KHIROORZLQJWDEOHUHSUHVHQWVWKHÀQDQFLDOLQVWUXPHQWVFDUULHGRQWKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQDWIDLUYDOXHE\OHYHOZLWKLQ
the valuation hierarchy, under IFRS 13 “Fair Value Measurement”, as at 31 December 2018 and 31 December 2017:
)LQDQFLDODVVHWVDQGOLDELOLWLHVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW'HFHPEHU
Level 1
£
Aurum Isis Fund Ltd.
Net unrealised depreciation on Forward Foreign Exchange Contracts
)LQDQFLDODVVHWVDQGOLDELOLWLHVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW
31 December 2018

Level 2
£

Level 3
£

Total
£

–
–

22,078,991
(381,618)

–
–

22,078,991
(381,618)

–

21,697,373

–

21,697,373
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Notes to the Financial Statements for the year ended 31 December 2018

Fair Value Measurement (Continued)

)LQDQFLDODVVHWVDQGOLDELOLWLHVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW'HFHPEHU
Level 1
£
Aurum Isis Fund Ltd.
Net unrealised appreciation on Forward Foreign Exchange Contracts
)LQDQFLDODVVHWVDQGOLDELOLWLHVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW
31 December 2017

Level 2
£

Level 3
£

Total
£

–
–

22,572,668
401,021

–
–

22,572,668
401,021

–

22,973,689

–

22,973,689

There were no transfers between Levels 1, 2 or 3 assets held in either year.
1RLQYHVWPHQWVKDYHEHHQFODVVLÀHGZLWKLQ/HYHODWDQ\WLPHGXULQJWKH\HDUFRQVHTXHQWO\QRUHFRQFLOLDWLRQRI/HYHOIDLUYDOXH
measurements is required.
For the year ended 31 December 2018, and 31 December 2017, all other assets and liabilities, other than investments at fair
YDOXHZKRVHFDUU\LQJDPRXQWVDSSUR[LPDWHIDLUYDOXHZRXOGKDYHEHHQFRQVLGHUHGWREHFODVVLÀHGZLWKLQ/HYHORIWKHIDLUYDOXH
KLHUDUFK\LIVXFKFODVVLÀFDWLRQZDVUHTXLUHG
The Company redeems and issues redeemable Participating Shares at the amount equal to the proportionate share of net assets of
WKH&RPSDQ\DWWKHWLPHRIVXEVFULSWLRQRUUHGHPSWLRQFDOFXODWHGRQDEDVLVFRQVLVWHQWZLWKWKDWXVHGLQWKHÀQDQFLDOVWDWHPHQWV
Accordingly, the carrying amount of Net assets attributable to holders of Participating Shares approximates their fair value. The
shares are categorised into Level 2 of the fair value hierarchy.
11.

Movement on Investments

Gains and losses related to investments are recognised in the Statement of Comprehensive Income within Net gain on investments.
7KHQHWJDLQFRPSULVHVXQUHDOLVHGJDLQVDQGORVVHVUHÁHFWLQJWKHPRYHPHQWLQWKHIDLUYDOXHRILQYHVWPHQWVDQGIRUZDUGIRUHLJQ
currency contracts held at the 31 December 2018 and realised gains and losses related to investments sold and forward foreign
currency contracts settled during the year. The net gain for the year is analysed in the table below:

Realised gain on investments for the year
Unrealised gain on investments for the year
Unrealised loss on investments for the year
Realised gain on forward foreign currency contracts for the year
Realised loss on forward foreign currency contracts for the year
Unrealised loss on foreign currency holdings for the year
Unrealised gain on forward foreign currency contracts for the year
Unrealised loss on forward foreign currency contracts for the year
Net gain on investments for the year

2018
£
1,641,093
618,280
–
1,576,809
(2,489,889)
(8)
–
(782,641)
563,644

2017
£
600,505
–
(1,121,899)
2,084,789
(632,817)
–
390,891
–
1,321,469

Where a realised gain or loss that has already been recognised as an unrealised gain or loss in a prior period, a corresponding gain
or loss is included in unrealised gain or loss for the current period.
12.

Taxation

The Company has received an undertaking from the Ministry of Finance of Bermuda, under the Exempted Undertakings Tax
3URWHFWLRQ$FWH[HPSWLQJWKH&RPSDQ\IURP%HUPXGDLQFRPHSURÀWFDSLWDOWUDQVIHURUFDSLWDOWD[HVVKRXOGVXFKWD[HVEH
enacted, until 31 March 2035.
13.

Subsequent Events

No events have occurred in respect of the Company subsequent to 31 December 2018 which would require revision or disclosure
LQWKHVHÀQDQFLDOVWDWHPHQWV
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