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AURUM INVESTOR EURO FUND LTD.
Environmental, Social and Governance (“ESG”) Statement
The Aurum Group aims to conduct its business in a sustainable and responsible way. Environmental, Social and Governance
standards are observed by all the entities that make up the Aurum Group, including Aurum Investor Euro Fund Ltd., as part of their
approach to providing investors with positive returns over the medium to long term.
Environmental
Project Regeneration
The Aurum Group recognised that producing carbon emissions is an inevitable consequence of the research and investment
SURFHVVDQGZDQWHGWRÀQGDZD\RIEHLQJUHVSRQVLEOHIRUDQGDGGUHVVLQJWKHLQHYLWDEOHHQYLURQPHQWDOIRRWSULQW,QLWLDOO\DWWHQWLRQ
WXUQHGWRFDUERQRරVHWWLQJVFKHPHVEXWPDQ\LVVXHVZHUHHQFRXQWHUHGZLWKWKHVHVFKHPHVLQFOXGLQJWKHZLGHYDULHW\LQWKH
quality of schemes. Many schemes fail to protect diverse ecosystems by planting single tree varieties in biologically diverse areas.
3URMHFW5HJHQHUDWLRQVRXJKWWRKDYHDSRVLWLYHHQYLURQPHQWDORXWFRPHZKLOVWDGGUHVVLQJWKHSUREOHPVLGHQWLÀHGZLWKWUDGLWLRQDO
FDUERQRරVHWWLQJVFKHPHV
The Aurum Group’s commitment to Project Regeneration launched with grants made to the Malaysian non-governmental
organisation (“NGO”), Hutan, who are committed to the reforestation and protection of former palm oil plantations. Grants
provided by the Regeneration Portfolio enabled Hutan to begin planting seedlings which will complete the reforestation of the
Malumbi palm oil estate. Planting is due to complete in 2016; Hutan will then dedicate over 2 years to nurturing the seedlings. The
project will be completed in August 2018.
United Nations Principles for Responsible Investment (“UNPRI”)
Aurum Fund Management Ltd. (“Aurum”) became a signatory of the UNPRI in 2013. The 2015 annual Assessment Report received
an ‘A’ rating, an upgrade from the ‘B’ rating achieved in 2014. The Report is assessed on the depth and coverage of a responsible
investment policy, goals and objectives, governance and on the promotion of responsible investment in the industry. This
demonstrates a continuing commitment to incorporating ESG considerations into both investment analysis and the way that
Aurum operates.
International Union for Conservation of Nature (“IUCN”)
Aurum has been committed to supporting the IUCN, and has made substantial donations since 2012. IUCN, “is the global authority
RQWKHVWDWXVRIWKHQDWXUDOZRUOGDQGWKHPHDVXUHVQHHGHGWRVDIHJXDUGLWµ )RUWKHSDVWÀIW\\HDUV,8&1KDVSXEOLVKHGD¶5HG
List’ of threatened or endangered species of animals, plants and fungi. IUCN works with NGOs, local communities, scientists and
policy makers to come up with solutions to environmental challenges.
*Source: http://www.iucn.org/
Social
Absolute Return for Kids (“Ark”)
Ark is an international organisation whose mission is to transform the lives of children who are victims of abuse, disability, illness
and poverty through the support of local and international projects. Their work focuses on health, education and child protection
around the globe.
$XUXPKDVVXSSRUWHG$UNIRUPDQ\\HDUVDQGKDVPDGHVLJQLÀFDQWGRQDWLRQVWR$UN7KHPRQH\GRQDWHGKDVJRQHWRZDUGVPDQ\
of Ark’s initiatives including their global education, health and child protection programmes.
Synchronicity Earth
6\QFKURQLFLW\(DUWKDLPVWRJURZWKHDPRXQWRIVXSSRUWDYDLODEOHWRKLJKSURÀOHFRQVHUYDWLRQDFWLRQJOREDOO\7KHKHDOWKRISODQHW
Earth is a threshold issue, without a healthy biosphere the possibility of peace, security, health and prosperity for all is lost.
Synchronicity Earth researches and analyses important themes in global conservation in order to conduct projects or partner with
other charities with a current focus on threatened ecosystems, forests, oceans, freshwater and species.
Aurum has been a supporter of Synchronicity Earth since its inception, as The Synchronicity Foundation, in 2000 and has donated
ERWKWLPHDQGPRQH\RYHUWKH\HDUVLQDQHරRUWWRKHOSVSUHDGWKHZRUGRIFRQVHUYDWLRQ
Governance
Aurum Investor Euro Fund Ltd.’s Board of Directors, and the principals of the Aurum Group, place a strong emphasis on regulation,
governance and compliance. Focus is placed on having the right systems and controls in place to assure investors that responsibility
is taken for managing their money seriously.
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AURUM INVESTOR EURO FUND LTD.
Environmental, Social and Governance (“ESG”) Statement (Continued)
Looking ahead, the Aurum Group is committed to:
•

Actively monitoring the universe of socially responsible investing;

•

Continuing constructive dialogue with managers around the topic of ESG, but to also introduce a dialogue with all service
providers about ESG factors; and

•

Striving to use the feedback from Aurum’s 2015 UNPRI assessment report to improve its rating from an A to the top
rating, an A+.
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AURUM INVESTOR EURO FUND LTD.
Directors’ Report
7KH'LUHFWRUVKDYHWKHSOHDVXUHWRSUHVHQWWKHDXGLWHGÀQDQFLDOVWDWHPHQWVRI$XUXP,QYHVWRU(XUR)XQG/WG WKH&RPSDQ\RU
the “Euro Fund”) for the year ended 31 December 2016 and report as set out herein in respect of matters required by the Irish
Stock Exchange and Bermuda Stock Exchange listing regulations.
Principal Material Changes
There have been no material changes in the objectives, strategies or key service providers of the Company during the year ended
31 December 2016.
Principal Activities
$W'HFHPEHUWKH1HW$VVHW9DOXH 1$9 SHU3DUWLFLSDWLQJ6KDUHIRUHDFKFODVVRIVKDUHZDVDVIROORZV

Share Class
Standard Euro Share Class Restricted

NAV per Participating Share
31/12/2016
31/12/2015
€142.27

€139.76

Shares of the Euro Fund are denominated in euro. The Euro Fund is one of three Feeder Funds (the “Feeder Funds”) comprising
the Euro Fund, Aurum Investor Sterling Fund Ltd. (the “Sterling Fund”) and Aurum Investor Dollar Fund Ltd. (the “Dollar Fund”) that
invest in Aurum Investor Fund Ltd. (the “Master Fund”). The other Feeder Funds have sterling and US dollar denominated shares
respectively. The Euro Fund is listed on the Irish and Bermuda Stock Exchanges.
The Feeder Funds must invest solely into Participating Shares of the Master Fund, except in the case of the Sterling and Euro Funds
in respect of currency hedging. The Participating Shares of the Master Fund are valued in US dollars. The Sterling and Euro Funds
whilst investing into US dollar denominated Participating Shares of the Master Fund will, by appropriate currency hedging, seek to
protect the value of their shares in their respective currencies. The Master Fund pays the fees of Administrators, Custodian, audit,
formation and minor out of pocket expenses and Directors’ fees of all Funds. Each Feeder Fund will otherwise bear its own costs
and liabilities.
The Company's performance is allied with the performance of the Master Fund. The Performance Review, the Market Review and
Outlook for the Master Fund for the year ended 31 December 2016, is contained within the annual report of the Master Fund,
ZKLFKLVDSSHQGHGWRWKH&RPSDQ\ VÀQDQFLDOVWDWHPHQWV
No dividends have been declared in the year ended 31 December 2016 (2015: €Nil) and the Directors do not recommend the
payment of any dividends for the year ended 31 December 2016 (2015: €Nil).
Remuneration
7KH'LUHFWRUVDUHFRQVLGHUHGWREHWKHRQO\LGHQWLÀHGVWDරIRUWKHSXUSRVHVRIWKH(XURSHDQ8QLRQ $OWHUQDWLYH,QYHVWPHQW)XQG
Managers) Regulations 2013. The Directors are entitled to remuneration for their services from the Master Fund, please refer to
WKHDFFRPSDQ\LQJ0DVWHU)XQGÀQDQFLDOVWDWHPHQWVIRUGHWDLOVRIUHPXQHUDWLRQSDLGWRWKH'LUHFWRUV
Connected parties
Transactions carried out with the Company by the Administrator, the Bermuda Administrator, Investment Adviser, Custodian and
'LUHFWRUV FRQQHFWHGSDUWLHV PXVWEHFDUULHGRXWDVLIQHJRWLDWHGDWDUP VOHQJWK7UDQVDFWLRQVPXVWEHLQWKHEHVWLQWHUHVWVRI
the Shareholders.
7KH'LUHFWRUVDUHVDWLVÀHGDOOWUDQVDFWLRQVZLWKFRQQHFWHGSDUWLHVHQWHUHGLQWRGXULQJWKH\HDUZHUHFRQGXFWHGDWDUP VOHQJWK
prices.
Thanks
We thank the Shareholders for their support and look forward to further opportunities for continued growth.
For and on behalf of Aurum Investor Euro Fund Ltd.

Director
10 March 2017
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AURUM INVESTOR EURO FUND LTD.
Independent Auditor’s Report to the Shareholders of Aurum Investor Euro Fund Ltd.
5HSRUWRQWKHDXGLWRIWKHÀQDQFLDOVWDWHPHQWV
Opinion
:HKDYHDXGLWHGWKHÀQDQFLDOVWDWHPHQWVRI$XUXP,QYHVWRU(XUR)XQG/WG WKH´&RPSDQ\µ IRUWKH\HDUHQGHG'HFHPEHU
2016, which comprise the Statement of Comprehensive Income for the year ended 31 December 2016, the Statement of Financial
Position as at 31 December 2016, the Statement of Cash Flows for the year then ended, and related notes, including the summary
RIVLJQLÀFDQWDFFRXQWLQJSROLFLHVVHWRXWLQQRWH
,Q RXU RSLQLRQ WKH ÀQDQFLDOVWDWHPHQWV SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH ÀQDQFLDOSRVLWLRQ RI WKH &RPSDQ\ DV DW 
'HFHPEHUDQGLWVÀQDQFLDOSHUIRUPDQFHDQGFDVKÁRZVIRUWKH\HDUWKHQHQGHGLQDFFRUGDQFHZLWK,QWHUQDWLRQDO)LQDQFLDO
Reporting Standards (“IFRSs”).
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
IRU3URIHVVLRQDO$FFRXQWDQWV ´,(6%$&RGHµ WRJHWKHUZLWKWKHHWKLFDOUHTXLUHPHQWVWKDWDUHUHOHYDQWWRRXUDXGLWRIWKHÀQDQFLDO
VWDWHPHQWVLQ%HUPXGDDQGZHKDYHIXOÀOOHGRXURWKHUHWKLFDOUHVSRQVLELOLWLHVLQDFFRUGDQFHZLWKWKHVHUHTXLUHPHQWVDQGWKH
,(6%$&RGH:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRURXURSLQLRQ
Key audit matters
.H\DXGLWPDWWHUVDUHWKRVHPDWWHUVWKDWLQRXUSURIHVVLRQDOMXGJPHQWZHUHRIPRVWVLJQLÀFDQFHLQRXUDXGLWRIWKHÀQDQFLDO
VWDWHPHQWVRIWKHFXUUHQWSHULRG7KHVHPDWWHUVZHUHDGGUHVVHGLQWKHFRQWH[WRIRXUDXGLWRIWKHÀQDQFLDOVWDWHPHQWVDVDZKROH
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
Valuation of investments in funds
5HIHUWRWKHDFFRXQWLQJSROLF\LQQRWHDQGWRQRWH¶)LQDQFLDOLQVWUXPHQWVDQGULVNH[SRVXUH·WRWKHILQDQFLDOVWDWHPHQWV
The key audit matter

9DOXDWLRQRIÀQDQFLDODVVHWV

How the matter was addressed in our audit

The Company is a Feeder Fund whose main investment is an We have performed the following audit procedures:
investment into Aurum Investor Fund Ltd. (the “Master Fund”).
- Assessed the design and implementation of the controls over
valuation of investments;
The investment portfolio at 31 December 2016 comprised
of the investment into the Master Fund. The valuation of - Audited the Master Fund in accordance with ISAs and issued
DQXQTXDOLÀHGDXGLWRSLQLRQWKHUHRQDQG
this investment is the key driver of the Company’s net asset
value and performance for the year. While the nature of the - Assessed whether the Master Fund’s net asset value was an
appropriate approximation of fair value.
&RPSDQ\·V LQYHVWPHQW GRHV QRW UHTXLUH D VLJQLÀFDQW OHYHO
of judgement because the underlying value of the fund is
REVHUYDEOHGXHWRLWVVLJQLÀFDQFHLQWKHFRQWH[WRIWKHÀQDQFLDO 1R PDWHULDO PLVVWDWHPHQWV ZHUH LGHQWLÀHG E\ RXU DXGLW
VWDWHPHQWVDVDZKROHÀQDQFLDODVVHWVZDVLGHQWLÀHGDVDULVN procedures.
RIPDWHULDOPLVVWDWHPHQWZKLFKKDGWKHJUHDWHVWHරHFWRQRXU
overall audit strategy and allocation of resources in planning
and completing our audit.
Other information
7KH'LUHFWRUVDUHUHVSRQVLEOHIRUSUHSDUDWLRQRIRWKHULQIRUPDWLRQDFFRPSDQ\LQJWKHÀQDQFLDOVWDWHPHQWV7KHRWKHULQIRUPDWLRQ
comprises the Environmental, Social and Governance Statement, the Directors’ Report and the Portfolio Statement.
2XU RSLQLRQ RQ WKH ÀQDQFLDO VWDWHPHQWV GRHV QRW FRYHU WKH RWKHU LQIRUPDWLRQ DQG ZH GR QRW H[SUHVV DQ\ IRUP RI DVVXUDQFH
conclusion on that information.
,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ÀQDQFLDO VWDWHPHQWV RXU UHVSRQVLELOLW\ LV WR UHDG WKH RWKHU LQIRUPDWLRQ DQG LQ GRLQJ VR
FRQVLGHUZKHWKHUWKDWLQIRUPDWLRQLVPDWHULDOO\LQFRQVLVWHQWZLWKWKHÀQDQFLDOVWDWHPHQWVRURXUNQRZOHGJHREWDLQHGLQWKHFRXUVH
of our audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
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AURUM INVESTOR EURO FUND LTD.
Independent Auditor’s Report to the Shareholders of Aurum Investor Euro Fund Ltd. (Continued)
Respective responsibilities and restrictions on use
Responsibilities of Management and Those Charged with Governance for the Financial Statements
7KH'LUHFWRUVDUHUHVSRQVLEOHIRUWKHSUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHÀQDQFLDOVWDWHPHQWVLQDFFRUGDQFHZLWKDSSOLFDEOHODZ
DQG,)56VDQGIRUVXFKLQWHUQDOFRQWURODVPDQDJHPHQWGHWHUPLQHVLVQHFHVVDU\WRHQDEOHWKHSUHSDUDWLRQRIÀQDQFLDOVWDWHPHQWV
that are free from material misstatement, whether due to fraud or error.
,QSUHSDULQJWKHÀQDQFLDOVWDWHPHQWVWKH'LUHFWRUVDUHUHVSRQVLEOHIRUDVVHVVLQJWKH&RPSDQ\·VDELOLW\WRFRQWLQXHDVDJRLQJ
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
7KRVHFKDUJHGZLWKJRYHUQDQFHDUHUHVSRQVLEOHIRURYHUVHHLQJWKH&RPSDQ\·VÀQDQFLDOUHSRUWLQJSURFHVV
$XGLWRU·VUHVSRQVLELOLWLHVIRUWKHDXGLWRIWKHÀQDQFLDOVWDWHPHQWV
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ÀQDQFLDO VWDWHPHQWV DV D ZKROH DUH IUHH IURP PDWHULDO
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
DJJUHJDWHWKH\FRXOGUHDVRQDEO\EHH[SHFWHGWRLQÁXHQFHWKHHFRQRPLFGHFLVLRQVRIXVHUVWDNHQRQWKHEDVLVRIWKHVHÀQDQFLDO
statements.
Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement contained in the appendix of
this report, which is to be read as an integral part of our report.
Our report is made solely to the Company’s Shareholders, as a body, in accordance with the terms of our engagement. Our
audit work has been undertaken so that we might state to the Shareholders those matters we are required to state to them in an
auditor’s report and for no other purpose. We do not accept or assume responsibilities to anyone other than the Shareholders as
a body, for our audit work, for this report, or for the opinions we have formed.
The Engagement Partner on the audit resulting in this independent Auditor's Report is Mrs.D. Barrett.

KPMG
Chartered Accountants, Statutory Audit Firm
1 Harbourmaster Place
International Financial Services Centre
Dublin 1
Ireland

Date: 10 March 2017
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AURUM INVESTOR EURO FUND LTD.
Independent Auditor’s Report to the Shareholders of Aurum Investor Euro Fund Ltd. (Continued)
Appendix to the Independent Auditor’s Report
Further information regarding the scope of our responsibilities as Auditor
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism throughout
the audit. We also:
• ,GHQWLI\DQGDVVHVVWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHÀQDQFLDOVWDWHPHQWVZKHWKHUGXHWRIUDXGRUHUURUGHVLJQDQG
SHUIRUPDXGLWSURFHGXUHVUHVSRQVLYHWRWKRVHULVNVDQGREWDLQDXGLWHYLGHQFHWKDWLVVXFLHQWDQGDSSURSULDWHWRSURYLGHD
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
FLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQWKHHරHFWLYHQHVVRIWKH&RPSDQ\ VLQWHUQDOFRQWURO
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Directors.
• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the audit
HYLGHQFHREWDLQHGZKHWKHUDPDWHULDOXQFHUWDLQW\H[LVWVUHODWHGWRHYHQWVRUFRQGLWLRQVWKDWPD\FDVWVLJQLÀFDQWGRXEWRQWKH
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
DWWHQWLRQLQRXU$XGLWRU V5HSRUWWRWKHUHODWHGGLVFORVXUHVLQWKHÀQDQFLDOVWDWHPHQWVRULIVXFKGLVFORVXUHVDUHLQDGHTXDWHWR
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditor's Report. However,
future events or conditions may cause the Company to cease to continue as a going concern.
• (YDOXDWHWKHRYHUDOOSUHVHQWDWLRQVWUXFWXUHDQGFRQWHQWRIWKHÀQDQFLDOVWDWHPHQWVLQFOXGLQJWKHGLVFORVXUHVDQGZKHWKHUWKH
ÀQDQFLDOVWDWHPHQWVUHSUHVHQWWKHXQGHUO\LQJWUDQVDFWLRQVDQGHYHQWVLQDPDQQHUWKDWDFKLHYHVIDLUSUHVHQWDWLRQ
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
DQGVLJQLÀFDQWDXGLWÀQGLQJVLQFOXGLQJDQ\VLJQLÀFDQWGHÀFLHQFLHVLQLQWHUQDOFRQWUROWKDWZHLGHQWLI\GXULQJRXUDXGLW
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.
)URPWKHPDWWHUVFRPPXQLFDWHGZLWKWKRVHFKDUJHGZLWKJRYHUQDQFHZHGHWHUPLQHWKRVHPDWWHUVWKDWZHUHRIPRVWVLJQLÀFDQFH
LQWKHDXGLWRIWKHÀQDQFLDOVWDWHPHQWVRIWKHFXUUHQWSHULRGDQGDUHWKHUHIRUHWKHNH\DXGLWPDWWHUV:HGHVFULEHWKHVHPDWWHUVLQ
our Auditor's Report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences of doing so would
UHDVRQDEO\EHH[SHFWHGWRRXWZHLJKWKHSXEOLFLQWHUHVWEHQHÀWVRIVXFKFRPPXQLFDWLRQ
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AURUM INVESTOR EURO FUND LTD.
Portfolio Statement
as at 31 December 2016

31 December 2016
Nominal holding
of shares
Fair Value
€
Aurum Investor Fund Ltd.
Other assets
Total assets
Other liabilities
Total net assets

6,562

% of NAV
%

2,684,383

101.43%

7,010
2,691,393
(44,747)
2,646,646

31 December 2015
Nominal holding
of shares
Fair Value
€
2,256,457

97.33%

0.26%

65,767

2.84%

101.69%

2,322,224

100.17%

(1.69%)
100.00%

5,999

% of NAV
%

(3,872)
2,318,352

(0.17%)
100.00%

Page 9 of 21

AURUM INVESTOR EURO FUND LTD.
Statement of Comprehensive Income
for the year ended 31 December 2016

note

2016
€

2015
€

2, 11

91,434

335,325

91,434

335,325

48,776
14
–

65,450
473
35,792

Total operating expenses

48,790

101,715

Change in net assets attributable to holders of Participating
Shares resulting from operations

42,644

233,610

*DLQVIURPÀQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVV
Net gain on investments
7RWDOUHYHQXH
Operating expenses
Investment Adviser fees
Net interest expense
Incentive fees

3, 7
6
3, 7

7KHDFFRPSDQ\LQJQRWHVIRUPSDUWRIWKHVHÀQDQFLDOVWDWHPHQWV
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AURUM INVESTOR EURO FUND LTD.
Statement of Financial Position
as at 31 December 2016

Assets
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVV
Investments at fair value
Financial assets measured at amortised cost
Cash and cash equivalents

note

2016
€

2015
€

2, 10

2,684,383

2,256,457

2

7,010

65,767

2,691,393

2,322,224

40,327
4,420

–
3,872

44,747

3,872

Net assets attributable to holders of Participating and Sponsor Shares

2,646,646

2,318,352

Net assets attributable to holders of Participating Shares

2,646,644

2,318,350

Equity
Net assets attributable to holders of Sponsor Shares

2

2

Total Equity

2

2

Total assets
Liabilities
Financial liabilities measured at amortised cost
Bank overdraft
Investment Adviser fees payable

2, 6
3, 7

Total liabilities (excluding amounts attributable to holders of Participating
Shares)

7KHVHÀQDQFLDOVWDWHPHQWVZHUHDSSURYHGE\WKH'LUHFWRUVRQ 10 March 2017 and signed on their behalf by:

Director
10 March 2017

Director
10 March 2017

7KHDFFRPSDQ\LQJQRWHVIRUPSDUWRIWKHVHÀQDQFLDOVWDWHPHQWV
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AURUM INVESTOR EURO FUND LTD.
Statement of Cash Flows
for the year ended 31 December 2016

&DVKÁRZVIURPRSHUDWLQJDFWLYLWLHV
Change in net assets attributable to holders of Participating Shares
resulting from operations
Purchase of investments
Proceeds from sales of investments
Adjustment for non cash items and working capital
Net unrealised (gain)/loss on investmentsDQGFXUUHQFLHV
Net realised gain on investments
Changes in operating assets and liabilities
Increase/(Decrease) in payables
1HWFDVKLQÁRZIURPRSHUDWLQJDFWLYLWLHV

2016
€

2015
€

42,644
(238,732)
817,825

233,610
(118,094)
4,564,742

(29,144)
(210,572)

272,979
(1,307,505)

548

(5,433)

382,569

3,640,299

&DVKÁRZVIURPÀQDQFLQJDFWLYLWLHV
Subscriptions for shares
Redemption of shares

73,382
(555,035)

53,005
(3,540,920)

1HWFDVKRXWÁRZIURPÀQDQFLQJDFWLYLWLHV

(481,653)

(3,487,915)

1HW GHFUHDVH LQFUHDVHLQFDVKDQGFDVKHTXLYDOHQWV

(99,084)

152,384

Cash and cash equivalents at the beginning of the year

65,767

(86,617)

(33,317)

65,767

&DVKDQGFDVKHTXLYDOHQWVDWWKHHQGRIWKH\HDU

7KHDFFRPSDQ\LQJQRWHVIRUPSDUWRIWKHVHÀQDQFLDOVWDWHPHQWV

Page 12 of 21

AURUM INVESTOR EURO FUND LTD.

1.

Notes to the Financial Statements for the year ended 31 December 2016

General

Aurum Investor Euro Fund Ltd. (the “Euro Fund” or the “Company”) was incorporated in Bermuda on 30 October 2004 under the
Bermuda Companies Act 1981 as amended and acts as an investment company.
The Company’s investment objective is to achieve long term capital growth by investing in the Participating Shares of Aurum
Investor Fund Ltd. (the”Master Fund”)7KHDQQXDOUHSRUWDQGDXGLWHGÀQDQFLDOVWDWHPHQWVRIWKH0DVWHU)XQGIRUWKH\HDUHQGHG
31 December 2016 IRUPDQLQWHJUDOSDUWRIWKHVHÀQDQFLDOVWDWHPHQWV and should therefore be read in conjunction with these
ÀQDQFLDOVWDWHPHQWV
7KHDXGLWHGÀQDQFLDOVWDWHPHQWVZHUHDSSURYHGE\WKH%RDUGRI'LUHFWRUVRQ 10 March 2017.
6LJQLÀFDQW$FFRXQWLQJ3ROLFLHV
7KHVLJQLÀFDQWDFFRXQWLQJSROLFLHVZKLFKKDYHEHHQDSSOLHGDUHVHWRXWEHORZ
Statement of Compliance
7KHÀQDQFLDOVWDWHPHQWVKDYHEHHQSUHSDUHGLQDFFRUGDQFHZLWK,QWHUQDWLRQDO)LQDQFLDO5HSRUWLQJ6WDQGDUGV ,)56 DVLVVXHGE\
WKH,QWHUQDWLRQDO$FFRXQWLQJ6WDQGDUGV%RDUG ,$6% 
The accounting policies have been applied consistently by the Company and are consistent with those used in the previous year.
Basis of Preparation
7KH ÀQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ D KLVWRULFDO FRVW EDVLV H[FHSW IRU ÀQDQFLDO LQVWUXPHQWV FODVVLÀHG DW IDLU YDOXH
WKURXJKSURÀWRUORVVWKDWKDYHEHHQPHDVXUHGDWIDLUYDOXH
7KH ÀQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV 7KH 'LUHFWRUV FRQVLGHU WKDW WKH &RPSDQ\ LV D JRLQJ
concern as its sole purpose is to invest into the Master Fund and that the cost associated with maintaining the Company is not
VLJQLÀFDQW
7KHIXQFWLRQDOFXUUHQF\RIWKH&RPSDQ\LVHXURDVWKH'LUHFWRUVKDYHGHWHUPLQHGWKDWWKLVUHÁHFWVWKH&RPSDQ\ VSULPDU\HFRQRPLF
HQYLURQPHQW7KHSUHVHQWDWLRQFXUUHQF\RIWKHÀQDQFLDOVWDWHPHQWVLVDOVRHXUR
New Standards and Interpretations Applicable to Future Reporting Periods
7KH'LUHFWRUVKDYHFRQVLGHUHGDOOWKHXSFRPLQJ,$6%VWDQGDUGV7KHUHDUHVWDQGDUGVDQGLQWHUSUHWDWLRQVLVVXHGEXWQRWHරHFWLYH
WKDWKDYHQRWEHHQDGRSWHGLQWKHVHÀQDQFLDOVWDWHPHQWV
•

,)56)LQDQFLDO,QVWUXPHQWVSXEOLVKHGLQ-XO\ZLOOUHSODFHWKHH[LVWLQJJXLGDQFHLQ,$6,WLQFOXGHVUHYLVHG
JXLGDQFHRQWKHFODVVLÀFDWLRQDQGPHDVXUHPHQWRIÀQDQFLDOLQVWUXPHQWVLQFOXGLQJDQHZH[SHFWHGFUHGLWORVVPRGHOIRU
FDOFXODWLQJLPSDLUPHQWRIÀQDQFLDODVVHWVDQGWKHQHZJHQHUDOKHGJHDFFRXQWLQJUHTXLUHPHQWV,WDOVRFDUULHVIRUZDUGWKH
JXLGDQFHRQUHFRJQLWLRQDQGGHUHFRJQLWLRQRIÀQDQFLDOLQVWUXPHQWVIURP,$6,)56LVHරHFWLYHIRUDQQXDOUHSRUWLQJ
SHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\ZLWKHDUO\DGRSWLRQSHUPLWWHG

Based on initial assessment, this standard is not expected to have a material impact on the Company.
Assets and Liabilities
Investments
7KH &RPSDQ\ FODVVLÀHV LWV ÀQDQFLDO LQYHVWPHQWV DVVHWV DQG OLDELOLWLHV  LQWR FDWHJRULHV LQ DFFRUGDQFH ZLWK ,$6  ´)LQDQFLDO
Instruments: Recognition and Measurement”.
)LQDQFLDO$VVHWV'HVLJQDWHGDW)DLU9DOXHWKURXJK3URÀWRU/RVV
7KH&RPSDQ\RQLQLWLDOUHFRJQLWLRQGHVLJQDWHVLQYHVWPHQWVLQWKH0DVWHU)XQGDWIDLUYDOXHWKURXJKSURÀWRUORVVDVLQGRLQJVR
LWUHVXOWVLQPRUHUHOHYDQWLQIRUPDWLRQEHFDXVHWKHLQYHVWPHQWVDQGUHODWHGOLDELOLWLHVDUHPDQDJHGDVDJURXSRIÀQDQFLDODVVHWV
and liabilities and performance is evaluated on a fair value basis and reported to key management personnel accordingly. The
WHUPÀQDQFLDODVVHWVGHVLJQDWHGDWIDLUYDOXHWKURXJKSURÀWRUORVVLQFOXGHLQYHVWPHQWVLQWKH0DVWHU)XQG)DLUYDOXHLVWKHSULFH
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.
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Notes to the Financial Statements for the year ended 31 December 2016

6LJQLÀFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG
Assets and Liabilities (Continued)
)LQDQFLDO$VVHWV'HVLJQDWHGDW)DLU9DOXHWKURXJK3URÀWRU/RVV &RQWLQXHG
,QYHVWPHQWV DUH UHFRUGHG RQ WKH WUDGH GDWH DW ZKLFK SRLQW WKH &RPSDQ\ EHFRPHV D SDUW\ WR WKH VSHFLÀF LQYHVWPHQW ,QLWLDO
measurement of fair value is based on the transaction price at the trade date with transaction costs, if any, being expensed
immediately. After initial measurement any changes in fair value, and realised gains or losses, related to investments are recognised
in the Statement of Comprehensive Income within Net gain on investments.
)LQDQFLDO,QVWUXPHQWVDW)DLU9DOXHWKURXJK3URÀWRU/RVV&ODVVLÀHGDV+HOGIRU7UDGLQJ
Forward Foreign Currency Contracts
Forward Currency Contracts are categorised as held for trading as the Company does not designate any derivatives as hedges for
hedge accounting purposes, as described under IAS 39.
7KHIDLUYDOXHRIRSHQIRUZDUGFXUUHQF\FRQWUDFWVLVFDOFXODWHGDVWKHGLරHUHQFHEHWZHHQWKHFRQWUDFWHGIRUZDUGUDWHDQGWKH
current forward rate that would close out the contract on the valuation date. Gains or losses arising on the settlement of forward
foreign currency contracts are included in Net gain on investments in the Statement of Comprehensive Income. Unrealised gains
or losses on unsettled forward currency contracts are included in the Statement of Financial Position.
Financial Assets at Amortised Cost
/RDQVDQGUHFHLYDEOHVDUHQRQGHULYDWLYHÀQDQFLDODVVHWVZLWKÀ[HGRUGHWHUPLQDEOHSD\PHQWVWKDWDUHQRWTXRWHGLQDQDFWLYH
market and they are carried at amortised cost. The Company includes in this category cash and cash equivalents, amounts
UHFHLYDEOHIURPEURNHUVLIDQ\DQGRWKHUUHFHLYDEOHV7KHDPRUWLVHGFRVWRIDÀQDQFLDODVVHWLVWKHDPRXQWDWZKLFKWKHLQVWUXPHQW
is measured at initial recognition (its fair value) adjusted for initial direct costs, minus principal repayments, plus or minus the
FXPXODWLYHDPRUWLVDWLRQXVLQJWKHHරHFWLYHLQWHUHVWUDWHPHWKRGRIDQ\GLරHUHQFHEHWZHHQWKHLQLWLDODPRXQWUHFRJQLVHGDQGWKH
maturity amount, minus any reduction for impairment.
)LQDQFLDO/LDELOLWLHVDW$PRUWLVHG&RVW
The Company includes in this category expenses payable, purchases of investments to be settled in arrears and subscriptions to
Participating Shares not yet allotted.
2૽VHWWLQJ
)LQDQFLDODVVHWVDQGOLDELOLWLHVDUHRරVHWDQGWKHQHWDPRXQWSUHVHQWHGLQWKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQZKHQDQGRQO\ZKHQ
WKH&RPSDQ\KDVDOHJDOULJKWWRVHWRරWKHUHFRJQLVHGDPRXQWVDQGLWLQWHQGVWRHLWKHUVHWWOHRQDQHWEDVLVRUWRUHDOLVHWKHDVVHW
and settle the liability simultaneously.
)RUWKH\HDUHQGHG'HFHPEHUDQG'HFHPEHUWKHUHZHUHQRÀQDQFLDODVVHWVRUOLDELOLWLHVVXEMHFWWRHQIRUFHDEOH
master netting arrangements or similar agreements which would require disclosure.
Derecognition
$ÀQDQFLDODVVHWLVGHUHFRJQLVHGZKHQWKH&RPSDQ\ORVHVFRQWURORYHUWKHFRQWUDFWXDOULJKWVWKDWFRPSULVHWKDWDVVHW7KLVRFFXUV
ZKHQWKHULJKWVDUHUHDOLVHGWKH\H[SLUHRUWKH\DUHVXUUHQGHUHG$ÀQDQFLDOOLDELOLW\LVGHUHFRJQLVHGZKHQWKHREOLJDWLRQVSHFLÀHG
in the contract is discharged, cancelled or it expires.
Participating Shares
8QGHU ,)56 3DUWLFLSDWLQJ 6KDUHV UHGHHPDEOH DW WKH VKDUHKROGHU V RSWLRQ DUH FODVVLÀHG DV ÀQDQFLDO OLDELOLWLHV DQG WKH IRUPDW RI
WKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQUHÁHFWVWKLVLQDFFRUGDQFHZLWK,$6´)LQDQFLDO,QVWUXPHQWV3UHVHQWDWLRQµ7KHQHWDVVHWV
attributable to holders of Participating Shares are stated at the redemption amount on the reporting date without discounting.
Sponsor Shares
6SRQVRU6KDUHVDUHFODVVLÀHGDVHTXLW\EDVHGRQWKHVXEVWDQFHRIWKHFRQWUDFWXDODUUDQJHPHQWVEHWZHHQWKH&RPSDQ\DQGWKH
6SRQVRU6KDUHKROGHUDQGLQDFFRUGDQFHZLWKWKHGHÀQLWLRQRIHTXLW\LQVWUXPHQWVXQGHU,$67KH6SRQVRU6KDUHKROGHU VHTXLW\
is stated at amortised cost.
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 6LJQL LFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG
Translation of Foreign Currencies
Transactions in currencies other than euro are recorded at the rate prevailing on the date of the transaction. At each reporting date,
non euro denominated monetary items and assets and liabilities measured at fair value are retranslated at the rate prevailing on
WKHUHSRUWLQJGDWH)RUHLJQFXUUHQF\H[FKDQJHGLරHUHQFHVUHODWHGWRLQYHVWPHQWVDWIDLUYDOXHWKURXJKSURÀWRUORVVDUHLQFOXGHG
LQ1HWJDLQRQLQYHVWPHQWV$OORWKHUGLIIHUHQFHVDUHUHIOHFWHGLQQHWSURILWRUORVVIRUWKH\HDU
Net Gain on Investments
1HWJDLQRQLQYHVWPHQWVLQFOXGHVDOOUHDOLVHGDQGXQUHDOLVHGIDLUYDOXHFKDQJHVDQGIRUHLJQH[FKDQJHGLරHUHQFHVEXWH[FOXGHV
interest.
Net realised gain on investments is calculated using the average cost method.
Interest Income
,QWHUHVW LQFRPH LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH IRU DOO LQWHUHVW EHDULQJ LQVWUXPHQWV RQ DQ HරHFWLYH
interest rate yield basis.
Cash and Cash Equivalents and Bank Overdraft
Cash and cash equivalents comprise cash balances held at banks. Bank overdrafts are repayable on demand. In the Statement of
Cash Flows, cash and cash equivalents are shown net of any short term overdrafts which are repayable on demand, and form an
integral part of the Company's cash management.
Expenses
All expenses are recognised in the Statement of Comprehensive Income on an accruals basis.
6LJQLÀFDQW$FFRXQWLQJ-XGJHPHQWVDQG(VWLPDWHV
7KH SUHSDUDWLRQ RI ÀQDQFLDOVWDWHPHQWV LQ DFFRUGDQFH ZLWK ,)56 UHTXLUHV PDQDJHPHQW WR PDNH HVWLPDWHV MXGJHPHQWV DQG
DVVXPSWLRQVWKDWDරHFWWKHUHSRUWHGDPRXQWVRIDVVHWVDQGOLDELOLWLHVDQGGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGOLDELOLWLHVDWWKHGDWH
RIWKHÀQDQFLDOVWDWHPHQWVDQGWKHUHSRUWHGDPRXQWRILQFRPHDQGH[SHQVHVGXULQJWKH\HDU$FWXDOUHVXOWVFRXOGGLරHUIURP
those estimates.
Revisions to accounting estimates are recognised in the year in which an estimate is revised. The areas of estimates which have
WKH PRVW VLJQLILFDQW HIIHFW RQ WKH DPRXQWV UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWV DUH GLVFORVHG ZLWKLQ WKH 0DVWHU )XQG·V
ILQDQFLDOstatements in note 9 ‘Financial Instruments and Risk Exposure’ and note 10 ‘Fair Value Measurement’RIWKRVHILQDQFLDO
VWDWHPHQWV.
Master Fund
7KH0DVWHU)XQGLVQRWFRQVLGHUHGWREHDVXEVLGLDU\RIWKH&RPSDQ\DVWKH,QYHVWPHQW$GYLVHUEHQHILFLDOO\KROGVDOOJHQHUDO
YRWLQJ VKDUHV ZKLFK JLYH WKH KROGHU WKH FXUUHQW DELOLW\ WR GLUHFW WKH DFWLYLWLHV WKDW VLJQLILFDQWO\DIIHFWWKH UHWXUQV RI ERWK WKH
Company and the Master Fund. IFRS 10 “Consolidated Financial Statements” single control model states that an entity has
control over an investee when it is exposed, or has rights, to variable returns from its involvement with the investee and has
the ability WRDIIHFWWKRVHUHWXUQVWKURXJKLWVSRZHURYHUWKHLQYHVWHH7KH'LUHFWRUVDUHVDWLVILHGWKDWWKH0DVWHU)XQGGRHVQRW
PHHWWKHGHILQLWLRQRIDVXEVLGLDU\LQDFFRUGDQFHZLWK,)56
Structured Entities
A structured entity is an entity that has been designed so that voting or similar rights are not the dominant factor in
deciding who controls the entity, such as when any voting rights relate to administrative tasks only and the relevant activities
are directed by means of contractual arrangements. A structured entity often has some or all of the following features or
attributes; restricted DFWLYLWLHVDQDUURZDQGZHOOGHILQHGREMHFWLYHVXFKDVWRSURYLGHLQYHVWPHQWRSSRUWXQLWLHVIRULQYHVWRUVE\
SDVVLQJ RQ ULVNV DQG UHZDUGV DVVRFLDWHG ZLWK WKH DVVHWV RI WKH VWUXFWXUHG HQWLW\ WR LQYHVWRUV LQVXIILFLHQW HTXLW\ WR SHUPLW WKH
VWUXFWXUHG HQWLW\ WR ILQDQFH LWV DFWLYLWLHV ZLWKRXW VXERUGLQDWHG ILQDQFLDO VXSSRUW DQG ILQDQFLQJ LQ WKH IRUP RI PXOWLSOH
FRQWUDFWXDOO\ OLQNHG LQVWUXPHQWV WRinvestors that create concentrations of credit or other risks.
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6LJQLÀFDQW$FFRXQWLQJ3ROLFLHV &RQWLQXHG
Structured Entities (Continued)
The Company has determined that its investment in the Master Fund represents an investment in an unconsolidated structured
HQWLW\7KH0DVWHU)XQGÀQDQFHVLWVRSHUDWLRQVE\LVVXLQJUHGHHPDEOHVKDUHVZKLFKDUHSXWWDEOHDWWKHKROGHUV RSWLRQDQGHQWLWOH
the holder to a proportional stake in the Master Fund's net assets. The change in fair value of the Company's holding in the Master
Fund is included in the Statement of Comprehensive Income within Net gain on investments.
The Directors believe that the requirements of IFRS 12 “Disclosure of Interests in Other Entities”, in relation to structured entities,
DUHREVHUYHGE\DSSHQGLQJWKH0DVWHU)XQG·VÀQDQFLDOVWDWHPHQWVWRWKH&RPSDQ\ VÀQDQFLDOVWDWHPHQWV
,QYHVWPHQW$GYLVHUDQG,QFHQWLYH)HHV
7KH&RPSDQ\SD\VWKH,QYHVWPHQW$GYLVHUDQDQQXDOSHUFHQWDJHIHH WKH,QYHVWPHQW$GYLVHU)HH DQGDSHUIRUPDQFHUHODWHG
IHHLQUHVSHFWRIHDFKFODVVRIVKDUHZKHUHFHUWDLQSHUIRUPDQFHFULWHULDKDYHEHHQPHW WKH,QFHQWLYH)HH %RWKWKH,QYHVWPHQW
Adviser Fee and Incentive Fee are calculated monthly and paid monthly in arrears.
The Investment Adviser Fee and Incentive Fee are calculated based on a percentage of the Gross Asset Value of the Company as at
the relevant month end. The Gross Asset Value means the value of the assets of the Company at a valuation point less the liabilities
and accrued expenses of the Company other than liabilities that relate to Investment Adviser Fees, Incentive Fees, Administrator
Fees, Custodian Fees, Directors' Fees, Audit Fees, Formation Expenses and Sundry Expenses each as incurred with respect to the
valuation period ending on such valuation point.
The Incentive Fee is equal to the number of Participating Shares in the Company multiplied by a percentage of the amount by
which the Gross Asset Value per Participating Share on a valuation day exceeds the higher of:
(i) The Base Value: the Net Asset Value per Participating Share on the Base Date increased by the relevant hurdle of 1/12
of the annualised hurdle rate multiplied by the number of performance fee periods since the last Base Date. The Base
'DWHLVWKHODVWYDOXDWLRQGD\LQWKHLPPHGLDWHO\SUHFHGLQJFDOHQGDU\HDURULIODWHUWKHÀUVWYDOXDWLRQGD\LQUHVSHFWRI
a share class; or
(ii) The High Water Mark: the Net Asset Value per Participating Share on the last valuation day upon which an Incentive Fee
was crystallised or, if higher, the initial Net Asset Value per Participating Share upon inception of that share class.
The percentage fees applicable to the share class are as follows:

Share Class

,QYHVWPHQW$GYLVHU
Fee

,QFHQWLYH)HH

,QFHQWLYH)HH
Hurdle

2.00%

15.00%

10.00%

Standard Euro Share Class Restricted

In so far as the Master Fund invests in other Aurum Funds no fees are payable on the amount so invested in addition to those
already charged by such Aurum Funds.
4.

Fees

The Company pays no direct fees other than the Investment Adviser Fee and Incentive Fee outlined in note 3. Please refer to the
DFFRPSDQ\LQJ0DVWHU)XQG·VÀQDQFLDOVWDWHPHQWVIRUQRWHVWRWKHÀQDQFLDOVWDWHPHQWVUHJDUGLQJIHHVSDLGE\WKH0DVWHU)XQG
5.

Share Capital and Net Asset Value per Participating Share

December
2016
€

December
2015
€

Authorised share capital of €SDUYDOXHSHUVKDUH
1,000 Sponsor Shares (presented as equity in accordance with IAS 32)
4,699,000 Participating Shares (presented as a liability in accordance with IAS 32)

2
9,398

2
9,398

Authorised share capital

9,400

9,400

$OORIWKH6SRQVRU6KDUHVKDYHEHHQLVVXHGWRDQGDUHEHQHÀFLDOO\RZQHGE\WKH,QYHVWPHQW$GYLVHU
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Share Capital and Net Asset Value per Participating Share (Continued)

The Sponsor Shares do not carry the right to participate in the assets of the Company in a winding up, except to the extent of
repayment of par value paid in cash, nor in any dividends or other distribution of the Company so long as any Participating Shares
are in issue.
The Participating Shares are entitled to receive, to the exclusion of the Sponsor Shares, any dividends which may be declared by
the Board of the Company and, upon the winding up of the Company, their par value and any surplus remaining after paying to
the holders of the Sponsor Shares the par value of the Sponsor Shares (to the extent actually paid up in cash). The Sponsor Shares
have the general voting powers of the Company and the holders of Participating Shares are entitled to receive notice of and attend
all general meetings of the members.

2SHQLQJDW-DQXDU\
Issued during the year
Redeemed during the year

Number of Participating Shares
2016
2015
16,587.18
42,111.01
5,933.98
385.74
(3,918.70)
(25,909.57)

Closing at 31 December

18,602.46

16,587.18

The Net Asset Value per Participating Share is calculated by dividing the net assets attributable to holders of Participating Shares
included in the Statement of Financial Position by the number of Participating Shares in issue at the year end according to the
rights and restrictions applicable to each share class.
)URPWLPHWRWLPHWKH0DVWHU)XQGPD\LQYHVWLQ,QYHVWHH)XQGVWKDWPD\EHSDUWRIDQ,QLWLDO3XEOLF2රHULQJ ,32 JDLQVRU
losses related to an IPO may not be attributed to Participating Shareholders that have elected to be treated as restricted persons
under US FINRA rules 5130 and 5131 or failed to convert their shares into unrestricted shares. Therefore, such gains or losses are
attributed to Participating Share Classes designated as 'Unrestricted' as they arise on a proportional basis.
Statement of Changes in Sponsor and Participating Shares
for the year ended 31 December 2016

Sponsor
Shares
€

Standard Euro
Share Class
Restricted
€

Total
€

Balance at 1 January 2016

2

2,318,350

2,318,352

Change in net assets attributable to holders of Participating Shares resulting from
operations
Subscriptions during the year
Redemptions during the year

–
–
–

42,644
840,685
(555,035)

42,644
840,685
(555,035)

Balance at 31 December 2016

2

2,646,644

2,646,646

Number of Participating Shares in issue

n/a

18,602.46

18,602.46

Net Asset Value Per Participating Share

n/a

142.27

n/a
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Share Capital and Net Asset Value per Participating Share (Continued)
Sponsor
Shares
€

Standard Euro
Share Class
Restricted
€

Total
€

Balance at 1 January 2015

2

5,572,655

5,572,657

Change in net assets attributable to holders of Participating Shares resulting from
operations
Subscriptions during the year
Redemptions during the year

–
–
–

233,610
53,005
(3,540,920)

233,610
53,005
(3,540,920)

Balance at 31 December 2015

2

2,318,350

2,318,352

Number of Participating Shares in issue

n/a

16,587.18

16,587.18

Net Asset Value Per Participating Share

n/a

139.76

n/a

%DQN2YHUGUDIW
7KH&RPSDQ\KDVDQRQJRLQJFUHGLWIDFLOLW\ZLWK7KH1RUWKHUQ7UXVW&RPSDQ\/RQGRQ%UDQFKDQDOLDWHRIWKH$GPLQLVWUDWRU
WKDWLVVHFXUHGRYHUWKHSRUWIROLRRIWKH&RPSDQ\7KH1RUWKHUQ7UXVW&RPSDQ\/RQGRQ%UDQFKLVHQWLWOHGWRLQWHUHVW ,QWHUHVW
&KDUJHV DWDQDQQXDOUDWHRIDERYHWKH1RUWKHUQ7UXVWEDVHUDWHRQDQ\RYHUGUDZQEDODQFHV7KH,QWHUHVW&KDUJHVDUH
incurred daily and are included in the Statement of Comprehensive Income within Net interest expense.
7.

Related Parties

In accordance with IAS 24 “Related Party Disclosures” the related parties to the Company are outlined below.
7KH&RPSDQ\·VFRQQHFWHGDQGUHODWHGSDUWLHVLQFOXGHWKH'LUHFWRUVWKH$GPLQLVWUDWRUDQGLWVDOLDWHVWKH%HUPXGD$GPLQLVWUDWRU
the Investment Adviser and the Custodian. Amounts incurred during the year and amounts due as at the Statement of Financial
3RVLWLRQGDWHLQUHODWLRQWRWKHVHUHODWHGSDUWLHVDUHVKRZQRQWKHIDFHRIWKHÀQDQFLDOVWDWHPHQWV
Directors
0U0-+DUYH\0UV7*LEERQVDQG0U$+RSNLQDUH'LUHFWRUVRIWKH,QYHVWPHQW$GYLVHU0U&&0RUULV0U&*XQGOHDQG0U'
R Cottingham are Directors of, and directly and indirectly hold shares in, the Investment Adviser. Mr D R Cottingham and Mr C
C Morris are Directors of Global Fund Services Ltd., the Bermuda Administrator. Mr A Hopkin and Mr C C Morris are Directors of
Continental Sponsors Ltd., the sponsoring broker on the Bermuda Stock Exchange.
The Directors are entitled to remuneration for their services from the Master Fund, please refer to the accompanying Master Fund
ÀQDQFLDOVWDWHPHQWVIRUGHWDLOVRIUHPXQHUDWLRQSDLGWRWKH'LUHFWRUV
The Investment Adviser is also the sponsor, adviser and investment manager to a number of other investment companies and the
Directors of the Company and the Investment Adviser may serve as Directors of such companies.
3HUVRQVFRQQHFWHGWRWKH'LUHFWRUVDVGHÀQHGXQGHUWKH,ULVK6WRFN([FKDQJHOLVWLQJUHTXLUHPHQWVGLUHFWO\DQGLQGLUHFWO\RZQDOO
of the Sponsor Shares of the Company. At 31 December 2016, Directors and persons so connected held the following Participating
Shares in the Company.
Number of Shares
Mr C Gundle
Connected persons of Directors

2016

2015

1,475.68
1,874.65

376.01
776.40

3,350.33

1,152.41

:LWKHරHFWIURP2FWREHU$XUXP$JJUHVVLYH)XQG/WGPHUJHGLQWRWKH0DVWHU)XQG$VDUHVXOW½RIWKHDVVHWV
of Aurum Aggressive Euro Fund Ltd. was transferred to the Company via an inspecie transfer and were valued using the net asset
YDOXHRIWKRVHDVVHWVDVUHSRUWHGE\WKH$GPLQLVWUDWRUDWWKDWGDWH3OHDVHUHIHUWRWKH0DVWHU)XQGÀQDQFLDOVWDWHPHQWVIRUIXUWKHU
details.
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Financial Instruments and Risk Exposure

The Company invests all its assets, other than currency hedging, into the Master Fund which is exposed to market risk, credit risk
DQGOLTXLGLW\ULVNDULVLQJIURPWKHÀQDQFLDOLQVWUXPHQWVLWKROGV7KHVHULVNVDUHH[SODLQHGLQWKHÀQDQFLDOVWDWHPHQWVRIWKH0DVWHU
Fund which are attached. Financial instruments include investments, cash, interest receivable, dividends receivable, subscriptions
UHFHLYDEOHEDQNRYHUGUDIWVDFFUXHGH[SHQVHVUHGHPSWLRQVSD\DEOHDQG3DUWLFLSDWLQJ6KDUHVSUHVHQWHGDVÀQDQFLDOOLDELOLWLHV7KH
FDUU\LQJYDOXHRIWKHVHÀQDQFLDOLQVWUXPHQWVLQWKHÀQDQFLDOVWDWHPHQWVDSSUR[LPDWHVWKHLUIDLUYDOXH
The Master Fund and the Feeder Funds operate as an integrated structure whereby the Feeder Funds invest solely into the Master
Fund except in respect of currency hedging. Total subscriptions made by the Company into the Master Fund during the year
were €1,006,03 (2015: €118,094) and total redemptions made by the Company out of the Master Fund during the year were
€817,825 (2015: €4,564,742).
Investments in the Master Fund are recorded at the net asset value per share as reported by the Administrator of the Master
Fund at the measurement date. Where the Administrator is unable to provide net asset value per share, the Directors make
their own assessment of value based on available information. In determining fair value, the Directors take into consideration,
where applicable, the impact of suspensions of redemptions, liquidation proceedings, investments in side pockets and any other
VLJQLÀFDQWIDFWRUV
At 31 December 2016, and 31 December 2015, there were no instances wherein the Administrator was unable to provide the
net asset value per share or that the Directors considered it necessary to make any adjustment to the net asset value per share
provided in order to arrive at fair value.
As at 31 December 2016, and 31 December 2015, the Company had no capital commitment obligations and no amounts were
due from the Company for unsettled purchases. The Company invests into the Master Fund by purchasing the Master Fund's
UHGHHPDEOH3DUWLFLSDWLQJ6KDUHV7KH0DVWHU)XQGDOORZVUHGHPSWLRQRIWKHVHVKDUHVRQDPRQWKO\EDVLVZLWKDGD\QRWLÀFDWLRQ
period. Movements in the fair value of the Master Fund's portfolio and corresponding movements in the fair value of the Company
H[SRVHWKH&RPSDQ\WRDSURÀWRUORVV
Liquidity Risk
7KHIROORZLQJWDEOHVKRZVWKHFRQWUDFWXDOXQGLVFRXQWHGFDVKÁRZVRIWKH&RPSDQ\·VÀQDQFLDOOLDELOLWLHVRQWKHEDVLVRIWKHHDUOLHVW
possible maturity. Participating Shares may be redeemed on a monthly basis subject to 90 days prior notice.
As at 31 December 2016
Liabilities
Bank overdraft
Investment Adviser fees payable
Net assets attributable to holders of Participating Shares
Total Liabilities

< 1 month
€

1-3
months
€

3 months to
1 Year
€

Total
€

40,327
4,420
–
44,747

–
–
–
–

–
–
2,646,644
2,646,644

40,327
4,420
2,646,644
2,691,391

< 1 month
€

1-3
months
€

3 months to
1 Year
€

Total
€

3,872
–
3,872

–
–
–

–
2,318,350
2,318,350

3,872
2,318,350
2,322,222

As at 31 December 2015
Liabilities
Investment Adviser fees payable
Net assets attributable to holders of Participating Shares
Total Liabilities
Currency Risk

The Company is exposed to currency risk in pursuit of its investment objective, set out in note 1 “General”. The currency risk is
managed on a monthly basis using Forward Foreign Exchange Contracts.
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Financial Instruments and Risk Exposure (Continued)

Currency Risk (continued)
At the Statement of Financial Position date there was a net exposure to currency risk:
As at 31 December 2016
Currency

Monetary
Assets
€

Monetary
Liabilities
€

Forward Foreign
Exchange Contracts
€

Net Exposure
€

US dollar

2,684,383

(40,324)

(2,621,824)

22,235

Currency

Monetary
Assets
€

Monetary
Assets
€

Forward Foreign
Exchange Contracts
€

Net Exposure
€

US dollar

2,256,457

65,767

(2,316,440)

5,784

As at 31 December 2015

Leverage
The Master Fund and the Feeder Funds may use overall leverage up to a maximum of 30% of the Master Funds and the Feeder
Fund’s total assets, without double counting, from time to time for general investment purposes or to facilitate redemptions.
During the year the maximum leverage utilised by the Company, measured at any one month end, was less than 4% (2015: less
WKDQ 3OHDVHUHIHUWRWKH0DVWHU)XQGÀQDQFLDOVWDWHPHQWVIRUGHWDLOVRIWKHPD[LPXPOHYHUDJHXWLOLVHGE\WKH0DVWHU)XQG


1HW)RUZDUG)RUHLJQ([FKDQJH&RQWUDFWV

As at 31 December 2016, the Company had entered into and not closed Forward Foreign Exchange Contracts to hedge the value
of the Company’s portfolio. The contracts were with the Custodian.
2SHQ)RUZDUG)RUHLJQ&XUUHQF\7UDQVDFWLRQVDW'HFHPEHU
Currency Sold

Currency Bought

Currency Rate

Maturity date

US$ 2,783,066

€

1.0615

-DQXDU\

Unrealised
Gain/(Loss)
€
–
–

2SHQ)RUZDUG)RUHLJQ&XUUHQF\7UDQVDFWLRQVDW'HFHPEHU
Currency Sold

Currency bought

Currency rate

Maturity date

US$ 2,531,872

€

1.0930

-DQXDU\

Unrealised
Gain/(Loss)
€
–
–

10. Fair Value Measurement
The fair value hierarchy prioritises the inputs to valuation techniques used to measure fair value. The categorisation of assets and
OLDELOLWLHVZLWKLQWKHKLHUDUFK\LVH[SODLQHGLQQRWHRIWKH0DVWHU)XQG VQRWHVWRWKHÀQDQFLDOVWDWHPHQWV
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10. Fair Value Measurement (Continued)
7KHIROORZLQJWDEOHUHSUHVHQWVWKHÀQDQFLDOLQVWUXPHQWVFDUULHGRQWKH6WDWHPHQWRI)LQDQFLDO3RVLWLRQDWIDLUYDOXHE\OHYHOZLWKLQ
the valuation hierarchy, under IFRS 13 “Fair Value Measurement”, as at 31 December 2016:
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW'HFHPEHU

Aurum Investor Fund Ltd.
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW
31 December 2016
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW'HFHPEHU

Aurum Investor Fund Ltd.
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSURÀWRUORVVDW
31 December 2015

Level 1
€

Level 2
€

Level 3
€

Total
€

–

2,684,383

–

2,684,383

–

2,684,383

–

2,684,383

Level 1
€

Level 2
€

Level 3
€

Total
€

–

2,256,457

–

2,256,457

–

2,256,457

–

2,256,457

There were no transfers between Levels 1, 2 or 3 assets held in either year.
1RLQYHVWPHQWVKDYHEHHQFODVVLÀHGZLWKLQ/HYHODWDQ\WLPHGXULQJWKH\HDUFRQVHTXHQWO\QRUHFRQFLOLDWLRQRI/HYHOIDLUYDOXH
measurements is required.
For the year ended 31 December 2016, and 31 December 2015, all other assets and liabilities, other than investments at fair
YDOXHZKRVHFDUU\LQJDPRXQWVDSSUR[LPDWHIDLUYDOXHZRXOGKDYHEHHQFRQVLGHUHGWREHFODVVLÀHGZLWKLQ/HYHORIWKHIDLUYDOXH
KLHUDUFK\LIVXFKFODVVLÀFDWLRQZDVUHTXLUHG
0RYHPHQWRQ,QYHVWPHQWV
Gains and losses related to investments are recognised in the Statement of Comprehensive Income within Net gain on investments.
7KHQHWJDLQFRPSULVHVXQUHDOLVHGJDLQVDQGORVVHVUHÁHFWLQJWKHPRYHPHQWLQWKHIDLUYDOXHRILQYHVWPHQWVDQGIRUZDUGIRUHLJQ
currency contracts held at the 31 December 2016 and realised gains and losses related to investments sold and forward foreign
currency contracts settled during the year. The net gain for the year is analysed in the table below:

Realised gain on investments for the year
Unrealised gain on investments for the year
Unrealised loss on investments for the year
Realised gain on forward foreign currency contracts for the year
Realised loss on forward foreign currency contracts for the year
Unrealised gain on forward foreign currency contracts for the year
Unrealised loss on forward foreign currency contracts for the year
1HWJDLQRQLQYHVWPHQWVIRUWKH\HDU
12.

2016
€
210,572
29,144
–
154,851
(303,133)
–
–

2015
€
1,307,505
–
(382,697)
284,415
(983,616)
115,245
(5,527)

91,434

335,325

Taxation

The Company has received an undertaking from the Ministry of Finance of Bermuda, under the Exempted Undertakings Tax
3URWHFWLRQ$FWH[HPSWLQJWKH&RPSDQ\IURP%HUPXGDLQFRPHSURÀWFDSLWDOWUDQVIHURUFDSLWDOWD[HVVKRXOGVXFKWD[HVEH
enacted, until 31 March 2035.
6XEVHTXHQW(YHQWV
No events have occurred in respect of the Company subsequent to 31 December 2016 which would require revision or disclosure
LQWKHVHÀQDQFLDOVWDWHPHQWV
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