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GROUP COMPANIES

(MAKON

GROUP LTD

The Makon Group is a globally diversified oil and
gas business, which consists inter alia of Makon
Oil and Gas Limited, Makon Engineering and
Technical Services Limited, Energy Traders
Limited and Dan Resources Limited. These
companies are wholly-owned subsidiaries of
IBIM Africa Holdings (IAH) Limited.

The Makon Group of Companies is committed to
Africa in terms of investment and developing
and improving its operations. The Group views
Africa as critical in creating sustainable value
that makes a real difference. This is underpinned
by our core values of innovation, accountability,
integrity and collaboration that translate
externally into the promise we make to all our
stakeholders. The Makon Group supplements
the value generated through our core activities,
with initiatives designed to develop host
communities in the long term, including
investments in employment, skills and
infrastructure.

Makon Group is an ISO 9001:2015 QMS, ISO
14001:2015 EMS and OHSAS 18001:2007
OHSMS certified international organisation
with business interests in the Oil and Gas
Facilities, Upstream/Midstream Operations,
Refined Petroleum and Specialty Products

Supply, Power Generation and Distribution

services.

Makon Group started operations through her
pioneer subsidiary, Makon Engineering and
Technical Services Limited in 1997 as an
Instrumentation, Automation and Control
Systems Company and has through the years
evolved as a leader in the provision of
Engineering, Procurement, Installation,
Construction, Commissioning,
Operation and Maintenance with distinctive
competencies in the design and the execution of
large scale Onshore and Offshore projects in the
Oil and Gas and Energy Market.

Our team reflects the experience of almost 20
years of delivery world-class solutions and
exceptional value in the Oil and Gas business
and is committed to global best practices.

We leverage on diverse national and
international team that is rich in talents and
innovative ideas to provide long term value
creation and sustainable development for the
Communities in which we operate. Hence, our
excellent performance and timely delivery of
complex projects, regardless of the challenges.

We have offices in Nigeria, South Africa and
USA.




Makon Oil and Gas Limited

Makon Qil and Gas Limited commenced business in 2001. It engages
in the blending and sales of chemtane 2 cutting gas as well as sales of
propane gas and butane gas. It also specializes in the design and
implementation of data acquisition, measurement, and control
systems; procurement, operations and maintenance of controls and
automation systems, metering and instrument calibration, manpower
supply and consultancy services for the oil, gas and petrochemical
industries, either directly or through its affiliated counterparts.

Makon Engineering and Technical Services

The Nigerian affiliate, Makon Engineering and Technical Services
Limited, adheres to the requirements established by the
International Standard Organization (NIS ISO 9001: 1994) with
facilities to deal with projects of diverse complexity and magnitude
involving engineering design, procurement, and construction
projects.

MAKON has proven and reliable resources, expertise and capabilities
to perform competitive engineering services from Front End
Engineering Design (FEED) to Detailed Engineering Design (DED)
and including technical support for construction and As-Built
drawings. Our Multi-disciplinary engineering services cover all areas
required to provide technical solutions to oil and gas companies on
both complex and large-scale projects. We have a diverse national
and international team of well-qualified and hands-on Engineers with
many years of experience to provide quality, fast response and
cost-effective solutions for our clients’ engineering requirements.

Energy Traders Limited

Energy Traders Limited has
business interests spanning
engineering, procurement,
construction, operation and
maintenance (EPICOM) for oil and
gas facilities, upstream and
downstream operations, refined
petroleum and specialty products
supply, power generation and
distribution services. The Energy
Traders Group is focused on
optimising their energy portfolio
positions  through  successful
marketing and trading. The
objective is to create a successful,
sustainable and asset-backed
trading business in Africa, and to
make a positive, long-term
investment in Africa's energy
infrastructure to benefit
communities.

The Company has recently
commenced business. Accordingly
no accounts have been prepared
for presentation to prospective
Investors and no dividends have
been declared or paid.

Dan Resources Limited

Dan Resources Limited’s business
interests include the procurement
of oil and gas facilities. We have
the resources and capabilities to
source all items and services
required for delivering clients’
project requirements. We have
exclusive partnership with major
EOMss in the oil ang as sector. We
have procured major equipment,
plants, tools and materials crucial
to aiding the Nigerian government
in attaining its gas facilities
development goals.
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DIRECTORS' REPORT

The Directors present their report on the operations of IBIM Africa
Holdings (IAH) Limited together with the audited group financial
statements for the year ended 31 December 2020.

Statement of Directors'
Responsibilities

The Company’s Directors are
responsible for the preparation of
financial statements which give a
true and fair view of the state of
affairs of the Company as at the
end of the financial year and of its
results for that period.

The Directors’ responsibilities
include ensuring that:

e Adequate internal control
procedures are established to
safeguard assets of the
Company and to prevent and
detect fraud and other
irregularities

e Proper accounting records are
maintained and with
reasonable accuracy;

e Applicable accounting
standards are followed;

e Suitable accounting policies are
used and consistently applied;

e The appropriate financial
statements are prepared on the
going concern basis unless it is
inappropriate to presume that the

Company will continue in business

Corporate Information

IBIM Africa Holdings (IAH) Limited
was incorporated in Bermuda on
the 31st day of October 2016. The
registered office of the Company is
Belvedere Building, 69 Pitts Bay
Road, Pembroke HM 08, Bermuda.
The company is listed on the
Bermuda Stock Exchange. Makon
Group Limited, Makon Engineering
and Technical Services Limited and
Makon Oil and Gas Limited are
subsidiaries of IBIM Africa Holdings
(IAH) Limited

Legal form

IBIM Africa Holdings (IAH) Limited
was incorporated in Bermuda on 31
October 2016 with the company
registration number 51975.



Principal Activities

IBIM Africa Holdings (IAH)
Limited is the holding company
of Makon Group Limited, the
parent company of Makon
Engineering and  Technical
Services Limited and Makon Oil
and Gas Limited. The company
is a globally diversified business.

Directors

The directors of the company
during the year under review
are as shown under Corporate
Information on page 2 of this
report.

Corporate Governance

The Group Company’s high
standard in Corporate Policies
and Governance are designed to
encourage transparency in all its
activities, as well as ensure the
protection of the long-term
interest of all Stakeholders.
Corporate governance practices
of the Group Company are
being overseen by the board of
Directors who also carry out a
review of the policies regularly.

Authorisation for Issue

The authorized share capital is
50,000,000 ordinary shares of
$0.001 par value Class A voting
shares and 49,999,000 shares of
$.001 par value Class B
Non-voting shares

Results and Dividend

The results for the period are
set out in the financial
statements on pages 11-36. The
Directors do not recommend
the payment of a dividend for
the period.

True and Fair Presentation

The Directors confirm that to
the best of their knowledge, the
Group financial statements,
which have been prepared in
accordance with IFRS as issued
by the IASB, give a true and fair
view of the assets, liabilities,
financial position and profit of
the Group for the year ended 31
December 2020.
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Property, Plant and
Equipment

Information relating to changes
in the property, plant &
equipment is given in Note 6 to
the financial statement.

Future Prospects

The Directors are confident that
the Company is appropriately
placed to continue its current
business and to explore new
business service opportunities.

Post Balance Sheet Events

There was no material change in
the Group'’s financial position as
at 31 December 2020.

Auditors

TAC Professional Services
(Chartered Accountants)

22A, AdebikiOgunniyi Crescent
Off Oladimeji Alo Street

Lekki Phase 1

Lagos




DIRECTORS' RESPONSIBILITIES AND APPROVAL

The accompanying audited Consolidated Financial
Statements of IBIM Africa Holdings (IAH) Limited
and all the information in this Annual Report are
the responsibility of management and are
approved by the Board of Directors.

The Consolidated Financial Statements have been
prepared by management in accordance with
International Financial Reporting Standards.

The significant accounting policies used are
described in Note 3 to the Consolidated Financial
Statements. Certain amounts in the financial
statements are based on estimates and judgments.
Management has determined such amounts on a
reasonable basis in order to ensure that the
financial statements are presented fairly, in all
material respects. Management has prepared the
financial information presented elsewhere in the
annual report and has ensured that it is consistent
with that in the Consolidated Financial Statements.

The Company’s Chief Executive Officer (CEO) and
Chief Financial Officer (CFO) are responsible for
establishing and maintaining disclosure controls
and procedures, and internal control over financial
reporting. The CEO and the CFO have supervised
an evaluation of the effectiveness of the
Company’s internal control over the financial
reporting, as at 31 December 2020. Based on this
evaluation, the CEO and CFO have concluded that

Robin J E Beale
Director

the Company’s internal control over financial
reporting as at 31 December 2020 was effective
to provide reasonable assurance regarding the
reliability of the Company’s financial reporting
and the presentation of its Consolidated Financial
Statements for external purposes in accordance
with applicable accounting principles.

The Board of Directors is responsible for ensuring
that management fulfills its responsibilities for
financial reporting and is ultimately responsible
for reviewing and approving the financial
statements.

The Consolidated Financial Statements have been
audited on behalf of the shareholders by TAC
Professional Services, independent auditor, in
accordance with International Standards on
Auditing.

The external auditors are responsible for
independently reviewing and reporting on the
company's financial statements. The financial
statements have been examined by the
company's external auditors and their report is
presented on pages 8-10.

The financial statements set out on pages 11 to
36, which have been prepared on the going
concern basis, were approved by the board on 27
January 2022 and were signed on its behalf by:

Alwyn P defKoker
Director
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TAC Professional Services
TIN: 02147498

Plot 22, Adebisi Oguniyi Crescent

Off Oladimeji Alo Street, Lekki Phase 1
Lagos, NIGERIA
Tel: +234(0)908600652
Suite C6, Ammar Center
Oro Ago Crescent,
Garki, Abuja
Tel: +234(0)8096257040

TO THE MEMBERS OF IBIM AFRICA HOLDINGS (IAH) LIMITED

REPORT ON THE AUDITED FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of IBIM
Africa Holdings (IAH) Limited which comprise the
statement of financial position as at 31 December
2020, the statement of changes in equity,
statement of cash flows, and statement of
comprehensive income for the year ended 31
December 2020, as well as a summary of
significant accounting policies and other
explanatory notes.

In our opinion, the financial statements present
fairly, in all material respects, the financial
position of IBIM Africa Holdings (IAH) Limited as
at 31 December 2020, and its financial
performance and its cash flows for the year ended
in accordance with International Financial
Reporting Standards (IFRS) and the requirements
of the Companies and Allied Matters Act of
Nigeria Cap C20 LFN 2004, the Financial
Reporting Council of Nigeria Act, 2011.

Basis for Opinion

We conducted our audit in accordance with
International Standards of Auditing (ISAs) Our
responsibilities under those standards are further
described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our
report. We are independent of the Company in
accordance with the International Ethics
Standards Board of Accountants' Code of Ethics
for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to

our audit of the financial statements in Nigeria,
and we have fulfilled our other ethical
responsibilities in accordance with these
requirements and the IESBA Code. We believe
that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial
Statements and Audit Report Thereon

The Directors are responsible for the other
information. The other information comprises the
information included in the directors' report,
chairman's statement, value-added statement
and financial summary but does not include the
financial statements and out audit report
thereon.

Our opinion on the financial statements does not
cover the other information and we do not
express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read the other
information and in doing so, consider whether the
other information is materially inconsistent with
the financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If based on the work we
have performed, we conclude that there is a
material misstatement of this other information,
we are required to report that fact. We have
nothing to report in this regard.



Responsibilities of the Directors and Those
Charged with Governance for the Financial
Statements

Management is responsible for the preparation
and fair presentation of the consolidated financial
statements in accordance with International
Financial Reporting Standards, and for such
internal control as the management determine is
necessary to enable the preparation of
consolidated financial statements that are free
from material misstatements, whether due to fraud
or error.

In preparing the financial statements, the directors
are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as
applicable, matters related to going concern and
using the going concern basis of accounting unless
the directors either intend to liquidate the Group
or to cease operations, or has no realistic
alternative but to do so. Those charged with
governance are responsible for overseeing the
Group's financial reporting process.

Auditor's Responsibilities for the Audit of
the Financial Statements

Our objectives are to obtain reasonable assurance
about whether the financial statements as a whole
are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee
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that an audit conducted in accordance with ISAs
will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error
and are considered material if, individually or in
aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we
exercise professional judgement and maintain
professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not
detecting a material misstatement resulting
from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery
intentional omission, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances but not for the purpose of
expressing an opinion on the effectiveness of
the Group’s internal control.

e Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by management.
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e Obtain sufficient appropriate audit
evidence regarding the financial
information of the entities or business
activities within the Group to express
an opinion on the consolidated financial
statements. We are responsible for the
direction, supervision and performance
of the group audit. We remain solely
responsible for our audit opinion. We
communicate with those charged with
governance regarding, among other
matters, the planned scope and timing
of the audit and significant audit
findings, including any significant
deficiencies in internal control that we
identify during our audit.

e We also provide those charged with
governance with a statement that we
have complied with relevant ethical
requirements regarding independence,
and to communicate with them all
relationships and other matters that
may reasonably be thought to bear on
our independence, and  where
applicable, related safeguards.

e From the matters communicated with
those charged with governance, we
determine those matters that were of
most significance in the audit of the
consolidated financial statements of the
current period and are therefore the
key audit matters. We describe these
matters in our auditor’s report unless
law or regulation precludes public
disclosure about the matter or when, in
extremely rare circumstances, we
determine that a matter should not be

Lagos, Nigeria
January 2022

communicated in our report because
the adverse consequences of doing so
would reasonably be expected to
outweigh the public interest benefits of
such communication.

We communicate with those charges with
governance regarding, among other
matters, the planned scope and timing of
the audit and significant audit findings,
including any significant deficiencies in
internal control that we identify during our
audit.

We also provide those charged with
governance with a statement that we have
complied with the relevant ethical
requirements regarding independence and
to communicate with them all relationships
and other matters that may reasonably be
thought to bear on out independence, and
where applicable related safeguards.

From the matters communicated with
those charges with governance we
determine those matters that were
significant in the audit of the financial
statements of the current period and are
therefore the key audit matters. We
describe there matters in our auditor's
report unless law or regulation precludes
public disclosure about the matter or when,
in extremely rare circumstances, we
determine that a matter should not be
communicate in out report because the
adverse consequences of doing so would
reasonably be expected to outweigh the

public interest benefits of such
communication.
TUNDE FANIYI FRC/2012 00000000325

For: TAC Professional Services
(Chartered Accountants)
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Statement of Profit or Loss and Other Comprehensive Income

for the Year Ended 31 December 2020

Expressed in USD Note L 2015 Roniuted [RREETIN 2015 Roctared
Revenue 25 39 607 885 20101092 -
Cost of Projects 26 (31561931) (11234 318) -
Gross Profit 8045 954 8866774 -
Operating Expenses 30 (8117 430) (5348 634) -
Operating Income (71476) 3518 140 -
Impairments 29 (128 830) (124 277) -
Other Income 27 552891 92258 -
Profit Before Interest and Tax 352585 3486 120 -
Finance Income 28b 70825 203 588 -
Finance Expenses 28a (4274 564) (3401317) -
Profit Before Tax (3851 154) 288 391 -
Provision for Tax 18a (573 388) (415 166) -
Profit After Tax (4424 542) (126 775) -
Actuarial Gain/(Loss) 51679 349 608 -
Deferred tax on actuarial (gain)/loss (15505) (104 882) -
Exchange gain/(loss) on foreign currency translations - (56 644) -
Total comprehensive income/(loss) for the year (4 388 368) 61307 -
Earnings per share - - -
Basic earnings per share (8.78) 0.12 -
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Statement of Financial Position

as at 31 December 2020

Expressed in USD Note IEEN 1115 ooretcd IR - RN 2015 noctored

Assets

Non-Current Assets
Property, Plant and Equipment 6 5444 947 5936 159 - -
Intangible Assets 7 3840 6311 - -
Bank Guarantee Retentions 8b - 3827458 - -
Deferred Tax Asset 18c = 489261 = -
Goodwill 9 31190451 39022785 - -
Investment in Subsidiary - - 50000 000 50000 000
Total Non-Current Assets 36 639238 49281973 50 000 000 50 000 000

Current Assets
Inventories 10a 634 402 595062 = -
Deferred Costs 10b 990 353 25944108 = -
Trade and Other Receivables 11 57 670212 32589752 = -
Sundry Debtor and Prepayments 12 513889 1707 261 - -
Contract Assets 13 947 278 955255 = -
Bank Retention 8a 10567 905 8771775 - -
Cash and Cash Equivalents 14 369 302 162261 - -
Share Debtors = - 50000 50000
Total Current Assets 71693 341 70725473 50000 50000

Total Assets 108 332579 12 007 447 50050 000 50050 000

Equity and Liabilities

Equity
Paid-up Share Capital - - - -
Unpaid Issued Share Capital 19 50000 50000 50000 50000
Deposit for Shares 20 50 000 000 50 000 000 50000000 50000000
General Reserve 21 (4 290 080) 134 462 - -
Exchange Loss on Investment 22 (8947 475) - - -
Non-Distributive Reserve 23 181756 145 582 > -
Total Equity 36 994 201 50330044 50050 000 50050 000

Liabilities

Non-Current Liabilities
Terminal Benefit 24a 1316459 1465895 - -
Deferred Tax Liability 24b 1327099 1618984 - -
Total Non-Current Liabilities 2643558 3084879 - -

Current Liabilities
Trade and Other Payables 15 27 509 509 26 699 648 - -
Contract Liabilities 16 4306 055 6130817 - -
Term Loan and Other Creditors 17 36534725 33440673 = -
Tax Payable 18b 265480 213819 - -
Deposit for Shares 79051 98 039 - -
Total Current Liabilities 68 694 820 66582523 - -

Total Liabilities 71338 378 69 677 403 - -

Total Equity and Liabilities 108 332579 120007 447 50050 000 50050000
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Statement of Changes in Equities

for the Year Ended 31 December 2020

Cowseansy  [ued Degostior  Retaned Exchamolens g Roclirtion - To
eserve

As at 1 January 2020 50000 50000000 134 462 - 145582 - 50330044
Profit for the period = - (4424 542) - = - (4424542)
Other comprehensive - - - - 36174 - 36174
Total comprehensive - - - - - - -
Exchange loss on - - (8947 475) - - - (8947 475)
Issue of share capital - - - - - - -
Deposit for shares - - - - - - -
At 31 December 2020 50000 50000000 (13237 555) - 181756 - 36994201
As at 1 January 2019 50000 50000000 261236 - (42 500) - 50268736
Profit for the period - - (126 774) - - - (126 774)
Other comprehensive - - - - 188 081 - 188 081
Total comprehensive - - - - - - -
Exchange loss on - - - - - - -
Issue of share capital - - - - - - -
Deposit for shares - - - - - - -
At 31 December 2019 50000 50000 000 134462 - 145 582 - 50330044
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Statement of Cashflow

for the Year Ended 21 December 2020

Expressed in USD Note G2r(')02uop ng)lu;
Operating activities:
Profit before interest and tax 352585 (67888)
Adjustment for noncash items:
Depreciation Charge 211261 197 425
Adjustment of Property, Plant and Equipment - -
Amortization 2472 3065
Prior Year Adjustment - (1797)
Profit From Disposal of Property and Equipment 27b (11 302) (30196)
Impairment 29 128 830 124278
Exchange Difference 1929084 (104 941)
Working Capital Adjustments:
Movement in Current Assets (14 701 465) (6 589 500)
Movement in Current Liabilities 5615426 6589612
Cashflow from Operating Activities (6473 109) 120058
Tax Paid (268 047) (238788)
Net Cash Inflows From Operating Activities (6 741 156) 118729
Investing Activities:
Proceeds from Disposal of PPE 6 12 335 48088
Purchase of PPE 6 (23412) (219 784)
Purchase of Intangible Asset 7 - (163)
Restricted Bank Balance (2031327) 1203709
Finance Income 28b 70825 203588
Net Inflow from Investing Activities (1971579) 1235438
Financing Activities:
Net Proceeds from Borrowing 17 13 194 340 2121722
Interest Paid 28a (4274 564) (3401 317)
Net Cash Outflows from Financial Activities 8919776 (1279 595)
Net Increase in Cash and Cash Equivalents 207 041 (162 886)
Cash and Cash Equivalent at 1st January 162261 325147

Cash and Cash Equivalent at 31st December 369 302 162261
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NOTES TO THE FINANCIAL STATEMENTS

1. General Information

1.1 Legal Form

IBIM Africa Holdings (IAH) Limited was incorporated in
Bermuda on the 31 October 2016. The registered office of
the Company is Belvedere Building, 69 Pitts Bay Road,
Pembroke HM 08, Bermuda. The Company is listed on the
Bermuda Stock Exchange. Makon Group Limited, Makon
Engineering and Technical Services Limited and Makon Oil
and Gas Limited are subsidiaries of IBIM Africa Holdings
(IAH) Limited.

1.2 Statement of Compliance

The consolidated financial statements of IBIM Africa
Holdings (IAH) Limited have been prepared in accordance
with International Financial Reporting Standards (IFRS) and
Companies and Allied Matters Act (CAMA) and in the
manner required by the Financial Reporting Council of
Nigeria, Act No. 6, 2011. The financial statements were
authorised for issue by the Board of Directors on 27
January 2022.

1.3 Going Concern Status

The directors believe that despite the current operating
level of the company, there is no intention or threat from
any source that would curtail significantly, its line of
business, within the foreseeable future. These financial
statements have therefore been prepared using the going
concern basis.

1.4 Principal Activities

IBIM Africa Holdings (IAH) Limited is the holding company
of Makon Group Limited, the holding company of Makon
Engineering and Technical Services Limited and Makon Oil
and Gas Limited. The Company is a globally diversified
business.

1.5 Corporate Governance

The Company’s high standard in Corporate Policies and
Governance are designed to encourage transparency in all
its activities as well as ensure the protection of the long
term interest of all Stakeholders. Corporate governance
practices of the Company are being overseen by the board
of Directors who also carry out a review of the policies
regularly.

1.6 Basis of preparation

The financial statements of IBIM Africa Holdings (IAH)
Limited have been prepared on historical cost basis except
for financial instruments which are measured at fair value
through profit or loss and revaluation of property, plant and
equipment. Historical cost is generally based on the fair
value of the consideration given in exchange for assets or

liabilities assumed on initial recognition.
1.7 Basis of measurement

The financial statements are prepared on the historical cost
basis. The preparation of financial statements in conformity
with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgment in the process of applying the Group’s accounting
policies.

1.8 Consolidation

The financial statement of IBIM Africa Holdings (IAH)
Limited and Makon Group Limited were completed on 31
December 2020. On this date, the Group consolidated the
individual entities within Makon Group Limited (Makon
Engineering and Technical Services Limited and Makon Oil
and Gas Limited) into a single set of financial statements,
under the principles of post consolidation, whereby all
entities are included at their post-acquisition carrying
amounts.

In preparing the financial information up to 31 December
2020, the financial statements of the individual entities
were combined on a line-by-line basis by adding together
like items of assets, liabilities, equity. Balances and
transactions between the combined and consolidated
entities, including their subsidiaries, were eliminated in full.

1.9 Subsidiaries

Subsidiaries are all entities (including structured entities)
over which the group has control. The Group controls an
entity when the group is exposed to, or has rights to,
variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

1.10 Business combinations

The Group uses post-acquisition method to account for
business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration
arrangement. ldentifiable assets acquired and liabilities and
contingent liabilities assumed in the business combination
are carried at their historical values at the acquisition date.
Acquisition- related costs are expensed as incurred.



1.11 Financial Statements

Assets and liabilities on the statement of financial position
are classified as current and non-current. Items on the
statement of profit or loss and other comprehensive income
are presented by function. The statement of profit or loss
and other comprehensive income shows net profit together
with income and expenses that are recognised directly in
equity in accordance with IFRS. The statement of changes in
equity includes profit or loss for the year, transactions with
shareholders and other changes in shareholders’ equity. The
statement of cash flows is prepared using the indirect
method, whereby net profit is adjusted for the effects of
non-cash transactions.

1.12 Functional and presentation currency

These financial statements are presented in United States
Dollars, which is the Company’s functional currency. All
financial information presented in United States Dollars has
been rounded to the nearest thousand unless stated
otherwise.

1.13 Use of estimates and judgments

The preparation of the financial statements in conformity
with IFRS requires management to make judgments,

2. New standards, interpretations and
amendments not yet effective

2.1 New and revised IFRSs in issue but not yet effective

The following revisions to accounting standards and
pronouncements that are applicable to the Company have
been issued but are not yet effective as at 31 December
2020. Where the IFRSs and IFRIC Interpretations listed
below permits, early adoption is encouraged. The Company

Pronouncement Nature of change

IAS 16 Property, Plant
and Equipment

The amendments prohibit an entity from deducting from the cost of

Property, plant and equipment: Proceeds before intended use:
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estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances. The results of which forms the basis of
making the judgement about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised
and in any future periods affected.

Information about significant areas of estimation,
uncertainties and critical judgments in applying accounting
policies that have the most significant effect on the amounts
recognized in the financial statements are described in
these financial statements.

1.14 Authorization for issue

The consolidated financial statements include the assets
and liabilities of the Company and its subsidiary and were
authorized for issue by the directors on 27 January 2022.

has elected not to apply them in the preparation of these
financial statements.

The full impact of these IFRSs and IFRIC Interpretations is
currently being assessed by the Company but none of these
pronouncements are expected to result in any material
adjustments to the financial statements.

Effective date

Annual periods
beginning on or after 1
January 2023

an item of property, plant and equipment any proceeds from selling
items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner
intended by management. Instead, an entity recognises the proceeds
from selling such items, and the cost of producing those items, in

profit or loss.
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Pronouncement Nature of change

IFRS 9 Financial Interest Rate Benchmark Reform:
Instruments

IFRS 7 Insurance
Contracts

IAS 1 (Amendment on
classification)

IAS 8 (Amendment of
disclosure of accounting
policies )

The amendments of IFRS 9, IAS 39 and IFRS 7 amend requirements
for hedge accounting to support the provision of useful financial
information during the period of uncertainty caused by the phasing
out of interest-rate benchmarks such as interbank offered rates
(IBORs) on hedge accounting.

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainty caused by the IBOR reform. In addition, the amendments
require companies to provide additional information to investors
about their hedging relationships which are directly affected by
these uncertainties.

IFRS 17 was issued in May 2017 as replacement for IFRS 4 Insurance
Contracts. It requires a current measurement model where estimates
are re-measured each reporting period. Contracts are measured
using the building blocks of:

discounted probability-weighted cash flows

an explicit risk adjustment, and

a contractual service margin (“CSM”)representing the unearned
profit of the contract which is recognised as revenue over the
coverage period.

The standard allows a choice between recognising changes in
discount rates either in the statement of profit or loss or directly in
other comprehensive income. The choice is likely to reflect how
insurers account for their financial assets under IFRS 9. An optional,
simplified premium allocation approach is permitted for the liability
for the remaining coverage for short duration contracts, which are
often written by non-life insurers.

There is a modification of the general measurement model called the
‘variable fee approach’ for certain contracts written by life insurers
where policy holders share in the returns from underlying items.
When applying the variable fee approach the entity’s share of the fair
value changes of the underlying items is included in the contractual
service margin. The results of insurers using this model are therefore
likely to be less volatile than under the general model

The new rules will affect the financial statements and key
performance indicators of all entities that issue insurance contracts
or investment contracts with discretionary participation features.

The amendment provides a more general approach to the
classification of liabilities under IAS 1 based on the contractual
arrangement in place at the reporting date

In February 2021, the International Accounting Standards Board
issued amendments to IAS, to help entities distinguish between
accounting policies and accounting estimates

Effective date

Annual periods
beginning on or after 1
January 2022

Annual periods
beginning on or after 1
January 2023

Annual periods
beginning on or after 1
January 2023

Annual periods
beginning on or after 1
January 2023



3. Significant Accounting Policies

Accounting policies are the specific principles, bases,
conventions, rules and practices applied by an entity in
preparing and presenting financial statements.

The significant accounting policies set out below have been
consistently applied to all periods presented in these
financial statements.

3.1. Foreign Currency Translation
Functional and Presentation Currency

Items included in the financial statements of the Company
are measured using the currency of the primary economic
environment in which the Company operates (the functional
currency).

These financial statements are presented in USD, which is
the presentation currency.

Transactions and Balances

Foreign currency transactions are translated into functional
currency using the exchange rates prevailing at the date of
the transactions. Foreign exchange gains or losses resulting
from the settlement of such transactions and from
translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are
recognised on profit or loss.

Foreign exchange gains and losses that relate to cash and
cash equivalents are presented in profit or loss within
‘Other operating income’. All other foreign exchange gains
and losses are presented in contract costs.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
dates when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at
fair value is treated in line with the recognition of gain or
loss on change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is
recognised in other comprehensive income or profit or loss
are also recognised in other comprehensive income or profit
or loss, respectively).

Advances are recognised at the exchange rate on the date of
payment.

Work that has not yet been accepted is recognised at the
year-end exchange rate.

3.2. Cash and Cash Equivalents

Cash and cash equivalents include cash in hand,
unrestricted demand, call deposits with banks, and short
term highly liquid financial assets (including money market
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funds), with original maturities of three months or less from
the acquisition date, which are subject to insignificant risk
of changes in their value and used by the Company in the
management of its short-term commitments.

For the purpose of the statement of cash flow, cash and cash
equivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts. The Company
classified bank overdrafts with cash and cash equivalents as
they are considered an integral part of its cash management
policies and strategies.

3.3. Financial Instruments
(i) Financial assets
Subsequent measurement

Financial assets at amortised cost are subsequently
measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognised in
profit or loss when the asset is derecognised, modified or
impaired.

The company’s financial assets at amortised cost include
cash and short term deposits and receivables from related
parties.

Derecognition

A financial asset (or, where applicable, a part of a financial
asset or part of a company of similar financial assets) is
primarily derecognised (i.e., removed from the Company’s
statement of financial position) when:

e The rights to receive cash flows from the asset have
expired; or

e The company has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a ‘pass through’
arrangement; and either (a) the company has
transferred substantially all the risks and rewards of
the asset, or (b) the company has neither transferred
nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset

When the company has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the
asset, the company continues to recognise the transferred
asset to the extent of its continuing involvement. In that
case, the company also recognises an associated liability.
The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the company has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
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original carrying amount of the asset and the maximum
amount of consideration that the Company could be
required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit
losses (ECLs) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with
the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the
original effective interest rate.

The expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements that are
integral to the contractual terms (if any).

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the
next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a
lifetime ECL).

For trade receivables (and contract assets), the Company
applies a simplified approach in calculating ECLs. Therefore,
the Company does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime ECLs
at each reporting date. The Company has established a
provision matrix that is based on its IFRS 9 Summary of
significant accounting policies - historical credit loss
experience, adjusted for forward-looking factors specific to
the debtors and the economic environment.

The Company calculates ECLs based on three
probability-weighted scenarios to measure the expected
cash shortfalls, discounted at an approximation to the EIR. A
cash shortfall is the difference between the cash flows that
are due to an entity in accordance with the contract and the
cash flows that the entity expects to receive.

The mechanics of the ECL calculations are outlined below
and the key elements are, as follows:

e PD - The Probability of Default is an estimate of the
likelihood of default over a given time horizon.

e EAD - The Exposure at Default is an estimate of the
exposure at a future default date, taking into account
expected changes in the exposure after the reporting
date, including repayments of principal and interest,
whether scheduled by contract or otherwise.

e LGD - The Loss Given Default is an estimate of the loss
arising in the case where a default occurs at a given
time. It is based on the difference between the
contractual cash flows due and those that the Company
would expect to receive, including from the realization

of any collateral. It is usually expressed as a percentage
of the EAD.

When estimating the ECLs, the Company considers three
scenarios (a base case, an upside, a downside. Each of these
is associated with different PDs, EADs and LGDs. In its ECL
models, the Company relies on a broad range of
forward-looking information as economic inputs, such as:

GDP growth
Oil price
Exchange rate
Inflation rate

Write-offs

The Company’s significant accounting policy under IFRS 9
remains the same as it was under IAS 39. Financial assets are
written off either partially or in their entirety only when the
Company has stopped pursuing the recovery. If the amount
to be written off is greater than the accumulated loss
allowance, the difference is first treated as an addition to
the allowance that is then applied against the gross carrying
amount. Any subsequent recoveries are credited to profit or
loss.

(ii) Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

Initial recognition and measurement

The Company financial liabilities include trade and other
payables, loans and borrowings.

Subsequent measurement

The measurement of financial liabilities depends on their
classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they
are incurred for the purpose of repurchasing in the near
term.

This category also includes derivative financial instruments
entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by
IFRS 9. Separated embedded derivatives are also classified
as held for trading unless they are designated as effective
hedging instruments.



Gains or losses on liabilities held for trading are recognised
in profit or loss.

Financial liabilities designated upon initial recognition at fair
value through profit or loss are designated at the initial date
of recognition, and only if the criteria in IFRS 9 are satisfied.
The Company has not designated any financial liability as at
fair value through profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as
through the EIR amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is
included as finance costs in profit or loss.

This category generally applies to interest-bearing loans and
borrowings.

Derecognition

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if
there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities
simultaneously.

All debt instruments held by the Company are to be held
within a business model whose objective is to collect the
contractual cash flows, and have contractual cash flows that
are solely payments of principal and interest. These are to
be measured at amortised cost similar to the measurement
criteria applied in prior periods, hence no material impact on
the financial statements.

(a) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9
requires an expected credit loss model as opposed to an
incurred credit loss model under I1AS 39. The expected credit
loss model requires the company to account for expected
credit losses and changes in those expected credit losses at
each reporting date to reflect changes in credit risk since
initial recognition ofthe financial assets. In other words, it is
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no longer necessary for a credit event to have occurred
before credit losses are recognised. Specifically, IFRS 9
requires the company to recognise a loss allowance for
expected credit losses on:

(1) debt investments measured subsequently at amortised
cost or at FVTOCI;

(2) lease receivables;
(3) trade receivables and contract assets; and

(4) financial guarantee contracts to which the impairment
requirements of IFRS 9 apply.

In particular, IFRS 9 requires the company to measure the
loss allowance for a financial instrument at an amount equal
to the lifetime expected credit losses (ECL) if the credit risk
on that financial instrument has increased significantly since
initial recognition, or if the financial instrument is a
purchased or originated credit-impaired financial asset.
However, if the credit risk on a financial instrument has not
increased significantly since initial recognition (except for a
purchased or originated credit-impaired financial asset), the
company is required to measure the loss allowance for that
financial instrument at an amount equal to twelve-months’
ECL. IFRS 9 also requires a simplified approach for
measuring the loss allowance at an amount equal to lifetime
ECL for trade receivables, contract assets and lease
receivables in certain circumstances.

(b) Classification and measurement of financial liabilities

A significant change introduced by IFRS 9 in the
classification and measurement of financial liabilities relates
to the accounting for changes in the fair value of a financial
liability designated as at FVTPL attributable to changes in
the credit risk of the issuer.

Specifically, IFRS 9 requires that the changes in the fair
value of the financial liability that is attributable to changes
in the credit risk of that liability be presented in other
comprehensive income, unless the recognition of the effects
of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss.Changes in fair value
attributable to a financial liability’s credit risk are not
subsequently reclassified to profit or loss but are instead
transferred to retained earnings when the financiall iability
is derecognised.

Previously, under IAS 39, the entire amount of the change in
the fair value of the financial liability designated as at FVTPL
was presented in profit or loss.

The Company does not hold financial liabilities designated
as at FVTPL; therefore, the application of IFRS 9 has had no
impact on the classification and measurement of the
Company’s financial liabilities.

(c) Fair value

The fair value of the financial assets and the financial
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liabilities are included at the amount that would be received
to sell the assets or paid to transfer the liability in an orderly
transaction between market participants at the
measurement date.

The following methods and assumptions were used to
estimate the fair values:

Cash and short-term deposits, trade receivables, trade
payables and other current liabilities approximate their
carrying amounts, largely due to the short-term maturities
of these instruments.

Receivables/borrowings are evaluated by the company
based on parameters such as interest rates, individual credit
worthiness of the client and the risk characteristics of the
finance project.

Based on these evaluations, allowances are taken to account
for the expected losses of these receivables. As at 31st
December 2020, the carrying amounts of such receivables
were not materially different from their fair values.

The fair values of loans from banks and other financial
liabilities, as well as other non-current financial liabilities is
estimated by discounting future cash flows using rates
currently available for debts on similar terms, credit risk and
remaining maturities.

General hedge accounting

The new general hedge accounting requirements retain the
three types of hedge accounting. However, greater
flexibility has been introduced to the types of transactions
eligible for hedge accounting, specifically broadening the
types of instruments that qualify for hedging instruments
and the types of risk components of non-financial items that
are eligible for hedge accounting. In addition, the
effectiveness test has been replaced with the principle of an
“economic relationship”. Retrospective assessment of hedge
effectiveness is also no longer required. Enhanced
disclosure requirements about the company’s risk
management activities have also been introduced. The
company does not apply hedge accounting; therefore, the
application did not have any impact on the financial
statements.

3.3.1 Trade and other receivables

Trade and other receivables are recognized initially at fair
value and subsequently measured at amortised cost using
the effective interest method less provision for impairment.
A provision for impairment for trade receivables is
established when there is objective evidence that the
company will not be able to collect all the amounts due
according to the original terms of the receivables. Significant
financial difficulties of the debtor, probability that the
debtor will enter bankruptcy or financial reorganization, and
default or delinquency in payments (more than 365 days
overdue) are considered indicators that the trade receivable
is impaired. The amount of the provision is the difference
between the assets’ carrying amount and the recoverable

amount net of any costs that may be incurred in recovering
the debt. The recoverable amount, if the receivable is more
than one year is equal to the present value of expected cash
flows, discounted at the market rate of interest applicable to
similar borrowers. The amount of the provision is
recognized as an expense in profit or loss.

Bad accounts shall be written off when there is no possibility
of recovery.

Subsequent recoveries of amounts previously written off
are credited against administrative expenses in profit or
loss.

3.3.2. Impairment of financial assets

Trade receivables are carried at original invoice amount less
any allowance for doubtful debts. Allowances are made
where there is evidence of a risk of non-payment, taking into
account ageing, previous experience and general economic
conditions. When a trade receivable is determined to be
uncollectable it is written off, firstly against any allowance
available and then to profit or loss. Subsequent recoveries of
amounts for which a previous allowance was made are
credited to the profit or loss. Long-term receivables are
discounted where the effect is material. Trade receivables
are measured at amortized cost. Interest income is
recognised by applying the effective interest rate, except for
short-term receivables when the recognition of interest
would be immaterial.

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest income is recognised by applying the effective
interest rate, except for short-term receivables when the
recognition of interest would be immaterial.

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets
have been affected

For all other financial
impairment could include:

assets, objective evidence of

e significant financial difficulty of the issuer or
counterparty; or

e breach of contract, such as a default or delinquency in
interest or principal payments; or

e it is probable that the borrower will enter bankruptcy



or financial re-organisation; or
e the disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial assets, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past
experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the
average credit period of 90 days, as well as observable
changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between
the asset's carrying amount and the present value of
estimated future cash flows, discounted at the financial
asset's original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset's carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. When a
trade receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the
allowance account are recognised in the income statement.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

3.3.3. De-recognition of Financial Assets

The Company derecognizes a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another
entity. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
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Company continues to recognise the financial asset and also
recognises a collateralized borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the
difference between the asset's carrying amount and the sum
of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is
recognised in profit or loss.

On derecognition of a financial asset other than in its
entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company
allocates the previous carrying amount of the financial asset
between the part it continues to recognise under continuing
involvement, and the part it no longer recognises on the
basis of the relative fair values of those parts on the date of
the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income is
recognised in profit or loss. A cumulative gain or loss that
had been recognised in other comprehensive income is
allocated between the part that continues to be recognised
and the part that is no longer recognised on the basis of the
relative fair values of those parts.

3.3.4. Financial Liabilities

Financial liabilities are classified as either financial liabilities
at Fair Value through Profit or Loss (at FVTPL) or ‘other
financial liabilities’.

Financial liabilities are recognised initially at fair value less
directly attributable transaction costs and are subsequently
measured, other than those measured at fair value through
profit or loss, at amortised cost using the effective interest
method, with interest expense recognised on an effective
interest basis. The effective interest rate is the rate that
exactly discounts estimated future cash payments through
the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on
initial recognition.

The Company’s financial liabilities include Trade payables
and short-term finance facilities. The Company does not
have financial liabilities classified as at FVTPL.

De-recognition

The Company de-recognises financial liabilities when, and
only when, the contractual obligations are discharged,
cancelled or expire and gains and losses are recognised in
profit or loss. When an existing financial liability is replaced
by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a
de-recognition of the original liability and the recognition of
anew liability.
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3.3.5. Offsetting financial instruments

Financial assets and liabilities are set off and the net amount
presented in the statement of financial position when, the
company currently has a legally

enforceable right to set off the recognised amounts and
intends either to settle on a net basis or to realize the asset
and settle the liability simultaneously.

3.4. Inventories

Inventories comprise mainly spare parts and bulk item of
construction materials and are stated at the lower of
purchase cost and net realisable value. The cost of
inventories is determined by applying the specific
identification cost.

The net realisable value is the estimated selling price in the
ordinary course of business, less estimated costs of
completion and/ or the estimated costs necessary to make
the sale.

3.5. Contract work-in-progress.

Work-in-progress relating to long-term contracts is stated
on the basis of agreed contract revenue, cost incurred on
milestone achieved but not yet invoiced determined with
reasonable certainty, recognised in proportion to the stage
of completion of contract activity. The percentage of
completion, which takes into account the nature of the
contracts and the type of work, is calculated by the output
method on the basis of the milestone achieved. The
valuation of work-in-progress considers all directly related
costs, contractual risks and contract revision clauses, where
they can be objectively determined.

3.6. Intangible assets

Acquired computer software licences are capitalised on the
basis of the costs incurred to acquire and bring to use the
specific software when their values can be reasonably
determined and economic benefits will accrue to the
Company. Computer software is stated at cost less
amortisation and impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it
increases the future economic benefits embodied in the
specific asset to which it relates. Costs associated with
maintaining the computer software programmes are
recognised as an expense when incurred.

Amortisation

The useful lives of intangible assets are assessed as either
finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life estimated as the
period over which the assets will be used by the company.
The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future

economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate,
and are treated as changes in accounting estimates.
Amortisation rate for intangible asset is as follows:

Computer software 20%

The amortisation expense on intangible assets with finite
lives is recognised in profit or loss as the expense category
that is consistent with the function of the intangible assets.

De-recognition of intangible assets

An intangible asset is de-recognised on disposal, or when no
future economic benefits are expected from its use. Gains or
losses arising from de-recognition of an intangible asset,
measured as the difference between the net disposal
proceeds and the carrying amount of the asset are
recognised in profit or loss.

3.7. Property, Plant and Equipment

The Company’s property plant and equipment comprise
land, buildings, motor vehicles, equipment, machinery,
furniture and fittings.

Recognition and measurement

All categories of property, plant and equipment are initially
recognised using the cost model and stated at their
purchase cost including any costs directly attributable to
bringing the asset into operation when the following
conditions are met:

e Their values can be reasonably determined
e The economic benefit will accrue to the Company.

Property, plant and equipment are subsequently stated at
cost and where revaluation has been carried out, at revalued
amount less accumulated depreciation and impairment
losses, if any.

Subsequent costs

The costs of replacing an identifiable component of an item
of property or equipment is recognised in the carrying
amount of the item if it is probable that the future economic
benefits embodied within the part will flow to the company
and its cost can be reliably measured. The carrying amount
of the component that has been replaced is charged to profit
or loss.

The costs of ordinary day-to-day servicing and maintenance
maintenance of property and equipment are recognised in
profit or loss as incurred.

Capital work-in-progress (CWIP)

Capital work-in-progress is not depreciated. The
attributable cost of each asset is transferred to the relevant
asset category immediately the asset is available for use and
depreciated accordingly.



Revaluation of property, plant and equipment

On the 31st December, 2016, certain class of property,
plant and equipment items were revalued using open
market approach to valuation and reflected in the financial
statements for the year ended 31st December, 2016. The
affected class of assets are land, freehold building and plant
& equipment. Increases in the carrying amount arising on
revaluation of these class of assets are credited to other
comprehensive income and shown as other reserves in
shareholders’ equity. The sum of N= 37.61 million
represents some assets which were erroneously omitted
from the revalued amount and also, some revalued assets
which were duplicated as at 31st December, 2016, the
duplication was adjusted in 2018.

Depreciation

The depreciable amount of an asset is its cost less the
estimated residual value at the end of its useful life, if this is
significant and can be reasonably determined. Land is not
depreciated, even where purchased with a building.

Depreciation begins when an asset is available for use and
ceases at the earlier of the date that the asset is
de-recognised or classified as held-for-sale in accordance
with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations. Depreciation is provided on a
straight line basis so as to allocate the depreciable amount
of the asset over the estimated useful lives at the following
annual rates:
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Freehold Land Nil
Leasehold Land and Buildings 5%
Leasehold Improvements 20%
Operational Equipment, Plant and Machinery 15%
Portakabin 20%
Household and Office Equipment 20%
Leasehold Equipment 20%
Motor Vehicles 20%
Furniture Fittings 25%

Freehold land is not depreciated as it is deemed to have an
infinite life.

The assets’ residual values, useful lives and method of
depreciation are reviewed, and adjusted prospectively if
appropriate, at the end of each reporting period.

De-recognition

An item of property, plant and equipment and any
significant part initially recognised is de-recognised on
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount
of the asset) is included in profit or loss of the year the asset
is de-recognised.

3.8. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the

inception date.

Description Initial measurement

Right-to-use-assets

At cost (initial measurement of the

Lease liability

lease liability) plus initial direct costs
of any lease payments made on or
before the commencement date less
any lease incentive received and
estimate cost of dismantling and

All the present value of the lease
payments that are not aid at the
commencement date. Payments shall
be discounted using the interest rate
implicit in the lease, if that rate can
be readily determined. If not use the
lease’s incremental borrowing rate.

Subsequent measurement

Cost Model: Cost less accumulated depreciated and
accumulated impairment. The right-of-use-assets asset is
depreciated over the shorter of the lease term and useful
life, except if ownership transfers to the lessor at the end
of the lease term or cost reflects that the lessee will
exercise a purchase option in the useful life of the asset

Lessee shall measure the lease liability by:

Increasing the carrying amount to reflect interest
(finance cost) on the lease liability and reducing the
carrying amount to reflect the lease payment made.
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Recognition and measurement as a lessee

Upon lease commencement a lessee recognised a right of
use asset and lease liability (IFRS 16.22). Lease liability is
subsequently measured to reflect changes in:

I. the lease term (using a revised discount rate)
the assessment of a purchase option (using revised
discount).

Accounting by lessor

Lessor shall classify each lease as an operating lease or
finance lease.

Lease recognition for comparative period

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

Company as a lessor

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised on a straight-line basis over the
lease term.

Company as a Lessee

Leases in terms of which the company assumes substantially
all the risks and rewards of ownership are classified as
finance leases. Upon initial recognition the leased asset is
measured at an amount equal to the lower of its fair value
and the present value of the minimum lease payments.
Subsequent to initial recognition, the asset is accounted for
in accordance with the accounting policy applicable to that
asset.

Lease payments are apportioned between finance expenses
and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised in profit or loss.
Contingent rentals are recognised as expenses in the
periods in which they are incurred.

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern
in which economic benefits from the leased asset are
consumed. Contingent rentals arising under operating
leases are recognised as an expense in the period in which
they areincurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a
reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of
the time pattern in which economic benefits from the leased
asset are consumed.

3.9. Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets
other than deferred tax assets are assessed at the end of
each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then
the assets’ recoverable amount is estimated.

The recoverable amount of an asset or, if the recoverable
amount of single assets cannot be determined, for the
smallest identifiable group of assets that generates
independent cash inflows from their continuous use,
referred to as cash generating units, is the greater of its
value in use and its fair value less costs to sell. In assessing
value in use, the estimated future cash flows expected to be
derived from the use of the asset and, if significant and
reasonably determinable, from its disposal at the end of its
useful life, net of disposal costs are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. Cash flows are determined on
the basis of reasonable and documented assumptions that
represent the best estimate of the future economic
conditions during the remaining useful life of the asset,
giving more importance to independent assumptions.

Tangible assets destined for specific operating projects, for
which no further future use is envisaged due to the
characteristics of the asset itself or the high usage sustained
during the execution of the project, are amortised over the
duration of the project.

An impairment loss is recognised if the carrying amount of
an asset or its cash-generating unit exceeds its recoverable
amount. Impairment losses are recognised in profit or loss.

Impairment losses recognised in respect of cash-generating
units are allocated first to reduce the carrying amount of any
asset allocated to the units and then to reduce the carrying
amount of the other assets in the unit (group of units) on a
pro rata basis.

Impairment losses recognised in prior periods are assessed
at each reporting date for any indications that the loss has
decreased or no longer exist. An impairment loss is reversed
if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount
does exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no
impairment loss had been recognised. Reversals of
impairment losses are recognised in profit or loss.

3.10. Non-current assets held for sale and discontinued
operations

Non-current assets included within disposal groups, whose
carrying amount will be recovered principally through a sale
transaction rather than through their continuing use, are
classified as held for sale. This condition for held for sale is
considered met when the sale is highly probable and the



asset or disposal group is available for immediate sale in its
current condition. Management must be committed to the
sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of
classification. Non-current assets held for sale, and assets
included within disposal groups and liabilities directly
associated with them are recognised in the statement of
financial position separately from the entity’s other assets
and liabilities. Non-current assets held for sale are not
depreciated or amortised.

3.11. Provisions

Provisions for contingencies concern risks and charges of a
definite nature and whose existence is certain or probable
but its timing or amount of future expenditure is uncertain
at the reporting date. A provision is recognised if, as a result
of a past event, the Company has a present legal or
constructive obligation that can be reliably estimated, and it
is probable that an outflow of economic benefits will be
required to settle the obligation. Where there are a number
of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the
class of obligation as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Provisions represent the best estimate of the expenditure
required to settle the obligation or to transfer it to third
parties at the reporting date. The amount recognised for
onerous contracts is the lower of the cost necessary to fulfil
the contract obligations, net of the economic benefits
expected to be received under it, and any compensation or
penalties arising from failure to fulfil these obligations.

If the effect of the time value of money is material and the
payment dates of the obligations can be reliably estimated,
provisions are discounted using a current pre-tax rate that
reflects, where appropriate, current market assessments of
the time value of money and the risks specific to the liability.

Where discounting is used, the change in the provision due

to the passage of time is recognised as ‘Finance (expense)
income. When the liability regards tangible assets, the
provision is stated with a corresponding entry to the asset
to which it refers and taken to profit or loss through the
depreciation process.

Post-employment benefits
Defined contribution plans

The subsidiaries of the Group Company in Nigeria operate a
defined contribution plan in accordance with the provisions
of the Nigerian Pension Reform Act. The contribution of the
employee and employer is 8% and 10% of the qualifying
monthly emoluments (i.e. basic, housing and transport) of
the employees respectively. The company’s obligations for
contributions to the plan are recognised as an expense in
profit or loss when they are due.
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3.12. Employee benefits
Short-term benefits

Short-term employee benefit obligations are measured on
an undiscounted basis and are expensed as the related
service is provided.

3.13. Taxation
Income tax expense comprises current and deferred tax.

Income tax expense is recognised in profit or loss except to
the extent that results of transactions relate to items
recognised directly in equity, in which case it is recognised in
equity.

Current income tax is calculated on the basis of estimated
taxable income for the year using tax rates enacted or
substantively enacted at the reporting date, and any
adjustment to tax recoverable or payable in respect of
previous years.

Deferred income tax is recognised, using the liability
method, on all temporary differences arising between the
tax bases of assets and liabilities and their carrying values
for financial reporting purposes based on tax rates and laws
that have been enacted or substantively enacted at the
reporting period date and are expected to apply when the
related deferred income tax liability is settled.

Deferred tax assets and liabilities are recorded under
non-current assets and liabilities.

3.14. Value-Added Tax

Expenses and assets are recognised net of the amount of the
value-added tax, except that value-added tax incurred on a
purchase of assets or services is not recoverable from that
taxation authority, in which case the value-added tax is
recognised as part of the cost of acquisition of the asset or
as part of the expense item, as applicable.

The net amount of value-added tax recoverable from, or
payable to, the taxation authority is included as part of
receivables or payables in the statement of financial
position.

3.15. Share Capital and Reserves
Share capital

The issued ordinary shares of the company are classified as
equity instruments. Incremental costs directly attributable
to the issue of an equity instrument are deducted from the
initial measurement of the equity instruments.

3.16. Revenue Recognition

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18
Revenue and related interpretations and it applies, with
limited exceptions, to all revenue arising from contracts with
its customers, IFRS 15 establishes a five-step model to
account for revenue arising from contracts with customers
and requires that revenue be recognised at an amount that
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reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a
customer.

IFRS 15 requires entities to exercise judgement, taking into
consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for
the incremental costs of obtaining a contract and the costs
directly related to fulfilling contract. In addition, the
standards require extensive disclosures.

There is no material quantitative charges based on the
adoption of IFRS 15 to the company’s revenue but the
qualitative disclosures have been updated in line with that
application of IFRS 15.

The company has adopted IFRS 15 Revenue from Contracts
with Customers from 1 January 2018 which resulted in
changes in accounting policies in the financial statements.
The standard replaces IAS 18 ‘Revenue’ and IAS 11
‘Construction contracts’ and related interpretations.

The company recognises revenue to depict the transfer of
promised services to customers in an amount that reflects
the consideration to which it expects to be entitled in
exchange for those services. A valid contract is recognised
as revenue after;

-The contract is approved by the parties.

Rights and obligations are recognised.

LCollectability is probable.

-The contract has commercial substance.

-The payment terms and consideration are identifiable.

The probability that a customer would make payment
(collectability criteria) is ascertained based on the
company's internal risk assessment conducted for
customers as stated in the credit management policy at the
inception of the contract.

Contract

Revenues for contract work-in-progress are recognised by
reference to the stage of completion of a contract
(milestone), when the outcome of such a contract can be
reliably measured and it is accepted by the client.

Contract revenue- Contract revenue corresponds to the
initial amount of revenue agreed in the contract and any
variations in contract work, claims and incentive payments
to the extent that it is probable that they will result in
revenue, and they can be reliably measured.

Contract costs- Contract costs include costs that relate
directly to the specific contract and costs that are
attributable to contract activity in general and can be
allocated to the contract. Costs that relate directly to a
specific contract comprise: site employee costs (including
site supervision); costs of materials used in construction;
depreciation of equipment used on the contract; costs of
design; technical assistance and other overheads that are

directly related to the contract.

The Company’s contracts are typically negotiated for the
construction of a single asset or a group of assets which are
closely interrelated or interdependent in terms of their
design, technology and function. In certain circumstances,
the percentage of completion method is applied to the
separately identifiable components of a single contract or a
group of contracts together in order to reflect the substance
of a contract or a group of contracts. Assets covered by a
single contract are treated separately when:

€eparate proposals have been submitted for each asset
«€ach asset has been subject to separate negotiation and the
contractor and customer have been able to accept or reject
that part of the contract relating to each asset.

oThe costs and revenues of each asset can be identified.
A group of contracts are treated as a single construction
contract when:

o[ he group of contracts is negotiated as a single package;
oThe contracts are performed concurrently or in a
continuous sequence.

Requests for additional payments deriving from a change in
the scope of the work are included in the total amount of
revenues when realization is probable, i.e. it is probable that
the client will approve the variation and the relevant
amount. Claims deriving, for example, from additional costs
incurred for reasons attributable to the client are included
in the total amount of revenues when it is probable that the
client will accept them. Expected losses on contracts are
recognised fully in the year in which they become probable.
Bidding costs are expended in the year in which they are
incurred.

Revenues associated with sales of products and services,
with the exception of contract work-in- progress, are
recognised when the significant risks and rewards of
ownership pass to the customer or when the transaction can
be considered settled and associated revenue can be
reliably measured.

Revenues related to partially rendered services are
recognised by reference to the stage of completion,
providing this can be measured reliably and that there is no
significant uncertainty regarding the collectability of the
amount and the related costs. Otherwise they are
recognised only to the extent of the recoverable costs
incurred.

Interest

Interest income for interest bearing financial instruments,
are recognised within ‘Interest Income’ in profit or loss using
the effective interest rate method. The effective interest
rate is the rate that exactly discount the estimated future
cash payments and receipts through the expected life of the
financial asset (or, where appropriate, a shorter period) to
the net carrying amount of the financial asset. The effective
interest rate is calculated on initial recognition of the
financial asset and is not revised subsequently.



3.17. Expense Recognition
Interest

Interest paid is recognised in profit or loss as it accrues and
is calculated by using the effective interest rate method for
facilities beyond one year. Accrued interest is included
within the carrying value of the interest bearing financial
liability.

3.18. Fair Value Measurement

Fair value is defined as the price that would be received to
sell an asset or paid to transfer a liability (i.e. the ‘exit price’)
in an orderly transaction that is not a forced sale, liquidation
sale or a distressed sale between participants at the
measurement date. Fair value is determined based on
market conditions at the measurement date and the
assumptions that market participants would use (i.e. it is a
market-based measurement). Fair value measurement
assumes that transaction to sell the asset or transfer the
liability occurs in a principal market or, in the absence of a
principal market, in the most advantageous market to which
the entity has access. It does not consider an entity’s intent
to sell the asset or transfer the liability. Fair value
measurement of non-financial assets take into account a
market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it
to another market participant that would use the asset in its
highest and best use. The highest and best use is determined
from the perspective of market participants, even if the
entity intends a different use. An entity’s current use of a
non-financial asset is presumed to be its highest and best
use unless market or other factors suggest that a different
use by market participants would maximise the value of the
asset. In the absence of quoted market prices, the fair value,
the fair value of a financial or non-financial liability or an
entity’s own equity instruments is taken as the fair value of
the corresponding asset held by another market participant
at the measurement date. Counterparty credit risk and own
credit risk are taken into account in determining the fair
value of a liability. In the absence of quoted market prices, an
entity uses valuation techniques appropriate in the
circumstances and for which sufficient data are available to
measure to fair value, maximizing the use of relevant
observable inputs and minimising the use of unobservable
inputs.

4. Significant accounting judgments, estimates
and assumptions

The preparation of financial statements requires
management to make judgments, estimates and
assumptions that affect the application of accounting
policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
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circumstances, the results of which form the basis of making
the judgments about carrying values of assets and liabilities;
and reported income and expenses that are not readily
apparent from other sources. However, uncertainty about
these assumptions and conditions could result in actual
results differing from these estimates and therefore require
material adjustment to the carrying amount of the asset or
liability affected in future periods.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if
the revision affects only that period, or in the period of the
revision and future periods, if the revision affects both
current and future periods.

Information about significant areas of estimation,
uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts
recognised in the financial statements are described below:

4.1. Contract work-in-progress

Contract work-in-progress for long-term contracts, for
which estimates necessarily have a significant subjective
component, are measured on the basis of estimated
revenues and cost over the full life of the contract.

A variation is an instruction by the customer for a change in
the scope of the work to be performed under the contract
which may lead to an increase or a decrease in contract
revenue if their realisation is probable and the amount can
be reliably estimated.

4.2. Impairment of Assets

Impairment losses are recognised if events and changes in
circumstances indicate that the carrying amount of tangible
and intangible assets may not be recoverable. Impairment is
recognised in the event of significant permanent changes in
the outlook for the market segment in which the asset is
used. Determining as to whether and how much an asset is
impaired involves management estimates on complex and
highly uncertain factors, such as future market
performances, the effects of inflation and technological
improvements on operating costs, and the outlook for global
or regional market supply and demand conditions.

The amount of an impairment loss is determined by
comparing the carrying amount of an asset with its
recoverable amount (the higher of fair value less costs to sell
and value in use calculated as the present value of the future
cash flows expected to be derived from the use

of the asset net of disposal costs). The expected future cash
flows used for impairment reviews are based on judgmental
assessments of future variables such as prices, costs,
demand growth rate and production volumes, considering
the information available at the date of the review and are
discounted at a rate that reflects the risk inherent in the
relevant activity. Intangible assets with indefinite useful
lives are not amortised. The recoverability of their carrying
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amount is reviewed at least annually and whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable.

5. Financial risk management framework

5.1 Financial risk factors

The company’s business activities expose it to a variety of
financial risks: market risk (including foreign exchange,
interest rate, and price); credit risk; and liquidity risk.

The objective of a company’s risk management programme
is to minimise potential adverse impacts on the company’s
financial performance.

Risk management framework

Risk management is the responsibility of those charged with
governance, which aims to effectively manage the financial
risk of IBIM Africa Holdings (IAH) Limited, according to the
policies approved by the Board of Directors.

The company’s financial instruments consist of trade and
other receivables, trade and other payables, credit financing
facilities and cash and cash equivalents

(a) Market risk

Market risk is the risk that changes in market prices, such as
foreign exchange rates, interest rates and equity prices will
affect the company’s income or the value of the company’s
holdings of financial instruments

(i) Currency risk

The company procures materials and other items and/or
services used in project activities from both local and
foreign markets. Foreign purchases and in some cases local
purchases are paid for in foreign currencies.

The company also collects receipts in both Naira and US
Dollar usually in the ratio of 60% USD and 40% Naira.
Management approach to managing foreign exchange risk is
to ensure foreign currency receipts are first applied to
foreign transactions before being used for any other
purposes. The company will source for additional foreign
currency only when available foreign currency falls short of
required foreign currency payments.

(ii) Price risk

The company is exposed to price risk arising from
commodity price. The company takes measures to protect
against short term impacts of these fluctuations. However,
failure to recover higher costs could have a negative impact
on profits.

(iii) Interest rate risk

The company’s interest rate risk arises from borrowings.
The company’s policy on managing interest rate risk is to
negotiate favourable terms with the banks to reduce the
impact of exposure to this risk and to obtain competitive

rates for its borrowings.

As at the end of the reporting date the company exposure to
interest bearing financial instruments.

Expressed in USD 2020 2019

Borrowings 36534725 33440673

An increase of 300 basis points in interest rates at the
reporting date would have reduced profits by the amounts
shown below. This analysis assumes that the other variables
remain constant.

Expressed in USD 2020 2019
Borrowings 4274564 3401317
(b) Credit risk

Credit risk is the risk that a counterparty will default on its
contractual obligations resulting in financial loss to the
company. The company is exposed to credit risk from cash
and cash equivalents as well as credit exposures to
customers, including outstanding receivables and
committed transactions.

The company has adopted a policy of only dealing with
credit worthy counterparts and obtaining sufficient
collateral (in form of advances) where appropriate as a
means of mitigating the risk of financial loss from defaults.
The company deals with top rated entities that are rated the
equivalent of investment grade and above. The continuous
credit worthiness of the existing customers is monitored
periodically based on history of performance of the
obligations and settlement of their debt. Appropriate
provision for impairment losses is made for specific credit
risks.

The maximum exposure to credit risk for trade receivables
approximates the amount recognised on the statement of
financial position. The company does not hold any collateral
as security except in form of advances.

Exposure to credit risk

The carrying value of the company’s financial assets
represents its maximum exposure to credit risk. The
maximum exposure to credit risk at the reporting date was:

Expressed in USD 2020 2019

Trade and receivables 57670212 32568 967

Cash and bank balances 369302 162261
58039514 32371228

(c) Liquidity risk

Liquidity risk is the risk that the company will not be able to
meet its financial obligations as they fall due. Liquidity risk is



managed by maintaining sufficient cash reserves to
operational needs at all times so that the company does not
breach borrowing limits on any of its borrowing facilities.
The company manages liquidity risk by effective working
capital and cash flow management.

The table below places the company’s financial liabilities
into relevant maturity classes based on the remaining period
at the reporting date to the contractual maturity date. The
amounts disclosed in the table are the contractual
undiscounted cash flows.

IBIM AFRICA HOLDING (IAH) 30
ANNUAL REPORT

Expressed in USD 1-30 days 31-60days 61-90 days Over 90 days Total

31 December 2020 Financial liabilities:

Trade payables - - - 27 509 509 27 509 509

Borrowings - - - 36534725 36534725
- - - 64044234 64044234

31 December 2019 Financial liabilities:

Trade payables - - - 26 699 648 26 699 648

Borrowings - - - 33440673 33440673
- - = 60 140 322 60 140 322

5.2 Capital management

The objective in managing capital is to safeguard the
company’s ability to continue as a going concern in
order to maximise returns for shareholders and
benefits for other stakeholders as well as maintaining
the optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust the capital structure, the
company may adjust the amount of dividends paid to
shareholders, capital returned to shareholders, new
shares issued, or debt raised.

Expressed in USD
Total debts

Less cash and cash equivalents

Consistent with others in the industry, the company
monitors capital on a monthly basis using the gearing
ratio. This ratio is calculated as net debt divided by
total capital. Net debt is calculated as total borrowings
(including ‘current and non-current borrowings’ as
shown in the statement of financial position) less cash
and cash equivalents. Total capital is calculated as the
sum of all equity components on the statement of
financial position.

The gearing ratios at the end of the year are as

Total equity

Gearingratio

2020 2019
71693342 70725473
(369 302) (162261)
(71324 040) (66 048 402)
36 994 201 50330044
(193%) (131%)




IBIM AFRICA HOLDING (IAH) 3 1
ANNUAL REPORT

6a. Property Plant and Equipment

Plant and Household
. Land and . and Office Office Motor
Expressed in USD s Operational X . . Total
Building Equi Furnitureand Equipment Vehicle
quipment .
Fittings
COST
As at 1 January 2020 6142 335 10517 326 557 214 507 557 1473806 19198 239
Additions - 8787 97 11094 3433 23412
Disposal - (40856) (1462) (12287) (60450) (115055)
As at 31 Dec 2020 6142 335 10485 257 555849 506 364 1416789 19106 594
ACCUMULATED DEPRECIATION
As at 1 January 2020 1514585 9379552 520432 433303 1428514 13276 386
Charges 116032 341360 10809 20017 11067 499 285
Disposal - (40856) (1462) (11254) (60451) (114 023)
As at 31 December 2020 1630617 9680056 529779 442 066 1379130 13661627
Net Book Value
As at 31 December 2020 4511718 805 202 26071 64298 37 658 5444 947
As at 31 December 2019 4627750 1137774 36783 74 254 45 292 5921853

6b. Disclosure on carrying amount of opening balance of Non-Current Assets

The carrying amount of the opening balance of the Cost and Accumulated Depreciation stated in the Fixed Assets schedule is
the Cost of the Non-Current Assets less the net foreign exchange rate differences arising as a result of the translation into
the base currency ($).

1. Assets pledge as security
No asset of the company was pledged as security for borrowings
2. Impairment of Property, Plant and Equipment
There are no indicators of impairment at the end of the reporting period.
The directors are of the opinion that allowance for impairment is not required.
No impairment is recognized during the period.
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Expressed in USD 2020 2019
7. Intangible Asset
Cost
As at 1 January 99262 99588
Additions during the year - -
Disposal - -
As at 31 December 99262 99588
Amortisation
As at 1 Janury 92 951 90180
Charges for the year 2472 3065
Disposal/write-off - -
As at 31 December 95423 93246
Net Book Value 3840 6342
8. Bank Retentions
Current Assets 10567 905 8771775
Non-current Assets - 3827458
10567 905 12599233
9. Goodwill 31190451 39022785
10. Inventories and Work in progress
Inventories 634402 595062
Deferred Cost 990 353 21450085
1624755 22045 147
11. Trade and Project Receivables
Project Receivables 57 670212 32589752
57 670212 32589752
12.Sundry Debtor and Prepayments
Prepaid Expenses - Rent 47 708 46513
Prepayment - Insurance 124 389
Prepayment - Others 38456 39075
Prepayment to Vendors 427 607 1621281
513889 1707 258
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Expressed in USD 2020 2019

13. Contract Assets 947 278 955255

14.Cash and Cash Equivalents

Cash 3137 1984

Bank 366 165 160277
369 302 162261

15.Trade and Other Payables

Trade Payables 22431094 20217 624

Deferred Revenue 9059 11438

Accruals 1887583 1608 380

Other Creditors 77 191 653863

Mobilization Account = 274846

Directors Current Account 1542488 1860239

Salaries Payable 739038 708 751

Interest on Bank Facility 823057 1364507

27509 509 26 699 648

Trade payables are non-interest bearing and are normally settles within

90 days or more.

16. Contract Liabilities 4306055 6130817

17.Term Loan and other Creditors

First Bank Facilities 24201 657 21612670

Loans 12 333067 11828003

36534725 33440673

18. Taxation

18a. Tax Charge

Company Income Tax 218081 170889

Education Tax 43262 32356

Capital Gain Tax 4754 -
266097 203 245

Deferred Tax 307 291 211921
573388 415 166
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18b. Tax Payable

Income/Education Taxes Payable B/F 213819 213459
Provision for the Year 261344 203 245
Capital Gain Tax 4754 474
Payment (214 437) (203 358)
265 480 213819
18c. Deferred Tax Asset
As at 1 January 489 261 587 300
Movement in the Year (489 261) (98039)
- 489261
18d. Deferred Tax Liability
As at 1 January 1618 984 1402 149
Movement in the Year (293814) 218764
1327099 1618984
19. Share Capital
Authorised
50000000 shares of $0.001 par value
Class A Voting chares (Company: 50 000 000 ordinary shares of $0.00328 50000 50000
49 999 000 shares of $0.001 par value Class BNon-voting shares 49 999 49 999
Issued
50 000 000 shares of $0.001 par value 50 000 50000
20. Deposit for shares 50000 000 50000 000
21. General Reserve
Opening Balance 134462 261236
Profit for the period (4424 542) (126 774)
Closing Balance (4290 079) 134 462
8947475 -

22. Exchange Loss on Investment
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23. Non-Distributive Reserve

Opening Balance

Total Comprehensive Income

24. Non-Current Liabilities
Deferred Tax Liability (18d)

25. Revenue
Engineering and Construction
Procurement

Operation and Maintenance

26. Cost of Projects

27.0ther Income

Apartment rental income
Profit/(loss) on disposal of fixed asset
Hire of meter

Realised exchange gain

Other income

28. Net Finance Cost
Finance Expense

Finance Income

29. Impairment

Provision for Doubtful Debts

145582 (42 500)
36174 188 082
181756 145582
1316458 1475895
1327099 1620913
2643557 3096 808
3354725 290601
36 064 630 19495412
188530 315078
39 607 885 20101092
31561931 11234318
18 577 61931
11302 30196
5626 -

517 386 -

= 131

552891 92258
(4274 564) (3401317)
70825 203588
(4203 739) (3197 729)
128 830 124278

This represents impairment on trade receivables for contract that are past due using IFRS 9 expected credit loss model

The impairment loss, as analysed below, was recognized in the profit or loss

Impairment of trade receivables

Impairment of other receivables

128 830 76781
= 47 496

128 830 124278
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30. Operating Expenses

Adverts and Publicity 1634 59386
Bank Charges 23791 49013
Communication Expenses 90 366 110930
Audit Fee 13557 16814
Director's Fee/Allowance 589800 894020
Dues and Subscriptions 10422 27 376
Employers Pension Contribution 84 163 126 480
Depreciation 161 261 197 425
Amortisation 2472 3065
Entertainment 4925 14 484
Fuel (motor vehicle) 25565 43242
HSE Related Expenses 58119 94822
Insurance Expenses 44240 78 199
Travelling Expenses 12 269 20230
Professional/Consultancy Expense - -
Diesel/Electricity Expense 1133 1373
Legal Fee 103 310 102712
General 18 667 20791
Medical Expenses 11420 28781
Office Expenses 1077 3843
Rent Expense 15810 21487
Repairs and Maintenance 77 783 131412
Printing and Stationery 4858 22314
Security Expenses 2733 3182
Staff Training 2516 24173
Staff Welfare 43 203
Staff Cost 1965610 3119020
IT/Software Expenses 13739 18 954
Transportation 32043 106 484
Terminal Benefit = 8421
Exchange loss 4744013 -
Fine and charges 91 -
Total 8117430 5348 634




