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The Risk M anagement  and Inter nal  Audit  
Commit tees consider ed the effect iveness of 
the inter nal  audit  funct ion and monitor ed 
adher ence to the annual inter nal  audit  plan. 
Al l  inter nal  audit  r epor ts wer e r eviewed and 
discussed at  meet ings and, wher e 
appr opr iate, r ecommendat ions wer e made to 
the Boar d.

M anagement  has r eviewed the inter nal  
cont r ol  over  inter nal  f inancial  cont r ols, 
including disclosur e and pr ocedur es, and 
pr esented their  f indings to the audit  and r isk 
commit tee. Based on this r eview , nothing has 
come to the at tent ion of the commit tee to 
indicate that  signi f icant  inter nal  f inancial  
cont r ols have not  oper ated as intended.
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RI SK  
M AN AGEM EN T 
&  I N TERN AL  
AU D I T 
COM M I TTEES

Ri sk  M an ag em en t

The Commit tee r eviewed the Company 
r isk r egister  pr ior  to i t  being pr esented 
to the Boar d. The commit tee also had 
two meet ings dedicated to r isk dur ing 
the year  wher e mat ter s of r isk wer e 
discussed.

I n t er n al  Au d i t

Goi n g  Con cer n  St at u s

The Commit tee has consider ed the going 
concer n status of the Company on the basis 
of r eview  of the annual f inancial  statements 
and the infor mat ion avai lable to the 
commit tee and r ecommended such going 
concer n status for  the adopt ion by the 
Boar d.

The Boar d statement  on the going concer n 
status of the Company is contained on page 
5 in the statement  of dir ector s? 
r esponsibi l i t ies.

D i sch ar g e of  Resp on si b i l i t i es

The Commit tee is sat isf ied that  dur ing the 
f inancial  year  under  r eview  i t  has conducted i t s 
affair s, dischar ged i t s legal  and other  
r esponsibi l i t ies as out l ined in i t s char ter. The 
Boar d concur r ed w ith this assessment  concer n 
status for  the adopt ion by the Boar d.

An n u al  Rep or t

The Commit tee has consider ed al l  factor s and r isks 
that  may impact  the integr i t y of this annual r epor t . 
The Commit tee has r eviewed and discussed the 
audited f inancial  statements w ith the exter nal  
auditor s and execut ive management  as r epor ted in 
the annual r epor t . Apar t  fr om the annual f inancial  
statements set  out  on pages 14 to 34 that  for m par t  
of the annual r epor t , no other  exter nal  assur ance has 
been obtained for  infor mat ion contained in the 
annual r epor t .

The Commit tee is sat isf ied that  the r epor t  compl ies 
w ith the Ber muda Companies Act  of 1981 and IFRS 
and has ther efor e r ecommended the annual f inancial  
statements for  appr oval to the Boar d.

A D de Koker
Chairman of the Risk Management Committee

M Cronje
Chairman of the Internal Audit Committee



he dir ector s ar e r equir ed in ter ms of the Local legislat ion over  companies to maintain adequate 
account ing r ecor ds and ar e r esponsible for  the content  and integr i t y of the annual f inancial  
statements and r elated f inancial  infor mat ion included in this r epor t . I t  is their  r esponsibi l i t y to 

ensur e that  the annual f inancial  statements fair ly pr esent  the state of affair s of the company as at  the end 
of the f inancial  year  and the r esul t s of i t s oper at ions and cash f lows for  the per iod then ended, in 
confor mity w ith Inter nat ional  Financial  Repor t ing Standar ds. The exter nal  auditor s ar e engaged to 
expr ess an independent  opinion on the annual f inancial  statements.

The annual f inancial  statements ar e pr epar ed in accor dance w ith Inter nat ional  Financial  Repor t ing 

D I RECTORS'  
RESPON SI B I L I T I ES &  
APPROVAL

T
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that  the f inancial  r ecor ds may 
be r el ied on for  the pr epar at ion 
of the annual f inancial  
statements. H owever , any 
system of inter nal  f inancial  
cont r ol  can pr ovide only 
r easonable, and not  absolute, 
assur ance against  mater ial  
misstatement  or  loss.

The dir ector s have r eviewed the 
company?s cash f low  for ecast  
for  the year  to 28 Febr uar y 
2021 and, in l ight  of this r eview  
and the cur r ent  f inancial  
posi t ion, they ar e sat isf ied that  
the company has or  had access 
to adequate r esour ces to 
cont inue in oper at ional  
existence for  the for eseeable 
futur e.

The annual f inancial  statements 
set  out  on pages 11 to 34, which 
have been pr epar ed on the 
going concer n basis, wer e 
appr oved by the boar d of 
dir ector s on 1 M ar ch 2021 and 
wer e signed on their  behalf  by:

monitor ed thr oughout  the 
company and al l  employees ar e 
r equir ed to maintain the 
highest  ethical  standar ds in 
ensur ing the company?s 
business is conducted in a 
manner  that  in al l  r easonable 
cir cumstances is above 
r epr oach. The focus of r isk 
management  in the company is 
on ident i fying, assessing, 
managing and monitor ing al l  
known for ms of r isk acr oss the 
company. Whi le oper at ing r isk 
cannot  be ful ly el iminated, the 
company endeavour s to 
minimise i t  by ensur ing that  
appr opr iate infr ast r uctur e, 
cont r ols, systems and ethical  
behaviour  ar e appl ied and 
managed w ithin pr edeter mined 
pr ocedur es and const r aints.

The dir ector s ar e of the 
opinion, based on the 
infor mat ion and explanat ions 
given by management , that  the 
system of inter nal  cont r ol  
pr ovides r easonable assur ance 

Standar ds and ar e based upon 
appr opr iate account ing pol icies 
consistent ly appl ied and 
suppor ted by r easonable and 
pr udent  judgements and 
est imates.

The dir ector s acknow ledge that  
they ar e ul t imately r esponsible 
for  the system of inter nal  
f inancial  cont r ol  establ ished by 
the company and place 
consider able impor tance on 
maintaining a st r ong cont r ol  
envir onment . To enable the 
dir ector s to meet  these 
r esponsibi l i t ies, the boar d of 
dir ector s sets standar ds for  
inter nal  cont r ol  aimed at  
r educing the r isk of er r or  or  
loss in a cost  effect ive manner. 
The standar ds include the 
pr oper  delegat ion of 
r esponsibi l i t ies w ithin a clear ly 
def ined fr amewor k, effect ive 
account ing pr ocedur es and 
adequate segr egat ion of dut ies 
to ensur e an acceptable level  of 
r isk. These cont r ols ar e 
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M Hew let t
Director
Group Chief Executive Officer

M F Wilson
Director
Group Chief Financial Officer

Appr oval of f inancial  statements:



REPORT OF TH E I N D EPEN D EN T AU D I TORS TO TH E D I RECTORS 
OF AFFI N I TY I N TERN ATI ON AL  L I M I TED  AN D  I TS SU B SI D I ARI ES

REGI STRATI ON  N U M B ER : 5 2 6 3 2

We have audited the Consol idated Annual Financial  Statements of Aff ini t y Inter nat ional  
L imited and I t s Subsidiar ies set  out  on pages 14 to 34, which compr ise the Statement  of 
Financial  Posi t ion as at  29 Febr uar y 2020, and the Statement  of Compr ehensive Income, 
Statement  of Changes in Equity and Statement  of Cash Flows for  the year  then ended, and 
notes to the Financial  Statements, including a summar y of signi f icant  account ing pol icies.

Op i n i on

In our  opinion, the Consol idated Annual Financial  Statements pr esent  fair ly, in al l  mater ial  
r espects, the f inancial  posi t ion of Aff ini t y Inter nat ional  L imited and I t s Subsidiar ies as at  
29 Febr uar y 2020, and i t s f inancial  per for mance and cash f lows for  the year  then ended in 
accor dance w ith Inter nat ional  Financial  Repor t ing Standar ds.

B asi s f or  op i n i on

We conducted our  audit  in accor dance w ith Inter nat ional  Standar ds on Audit ing. Our  
r esponsibi l i t ies under  those standar ds ar e fur ther  descr ibed in the Auditor ?s 
Responsibi l i t ies for  the Audit  of the Financial  Statements sect ion of our  r epor t . We ar e 
independent  of the company in accor dance w ith the Inter nat ional  Ethics Standar ds Boar d 
for  Accountants? Code of Ethics for  Pr ofessional Accountants (IESBA Code) and we have 
ful f i l led our  other  ethical  r esponsibi l i t ies in accor dance w ith these r equir ements and the 
IESBA Code. We bel ieve that  the audit  evidence we have obtained is suff icient  and 
appr opr iate to pr ovide a basis for  our  opinion.

K ey au d i t  m at t er s

Key audit  mat ter s ar e those mat ter s that , in our  pr ofessional judgement , wer e of most  
signi f icance in our  audit  of the Consol idated Annual Financial  Statements of the cur r ent  
year. The mat ter s wer e addr ess in the context  of our  audit  of the Consol idated Annual 
Financial  Statements as a whole, and in for ming our  opinion ther e on, and we do not  
pr ovide separ ate opinion on these mat ter s.

We have deter mine that  ther e ar e no key audit  mat ter s to communicate in our  r epor t .

Ot h er  i n f or m at i on

The dir ector s ar e r esponsible for  the other  infor mat ion. The other  infor mat ion compr ises 
the Dir ector s' Repor t , which we obtained pr ior  to issuing this r epor t . Other  infor mat ion 
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accor dance w ith Inter nat ional  Financial  Repor t ing 
Standar ds, and for  such inter nal  cont r ol  as the 
dir ector s deter mine is necessar y to enable the 
pr epar at ion of Consol idated Annual Financial  
Statements that  ar e fr ee fr om mater ial  
misstatement , whether  due to fr aud or  er r or.

In pr epar ing the Consol idated Annual Financial  
Statements, the dir ector s ar e r esponsible for  
assessing the company?s abi l i t y to cont inue as a 
going concer n, disclosing, as appl icable, mat ter s 
r elated to going concer n and using the going 
concer n basis of account ing unless the dir ector s 
ei ther  intend to l iquidate the company or  to cease 
oper at ions, or  have no r eal ist ic al ter nat ive but  to 
do so.

Au d i t or 's r esp on si b i l i t i es f or  t h e 
au d i t  o f  t h e Con sol i d at ed  An n u al  
Fi n an ci al  St at em en t s

Our  object ives ar e to obtain r easonable assur ance 
about  whether  the Consol idated Annual Financial  
Statements as a whole ar e fr ee fr om mater ial  
misstatement , whether  due to fr aud or  er r or , and 
to issue an auditor 's r epor t  that  includes our  
opinion. Reasonable assur ance is a high level  of 
assur ance, but  is not  a guar antee that  an audit  
conducted in accor dance w ith Inter nat ional  
Standar ds on Audit ing w i l l  always detect  a 

does not  include the Consol idated annual 
f inancial  statements and our  auditor 's r epor t  
ther eon.

Our  opinion on the Consol idated Annual 
Financial  Statements does not  cover  the other  
infor mat ion and we do not  expr ess an audit  
opinion or  any for m of assur ance conclusion 
ther eon.

In connect ion w ith our  audit  of the Consol idated 
Annual Financial  Statements, our  r esponsibi l i t y 
is to r ead the other  infor mat ion and, in doing so, 
consider  whether  the other  infor mat ion is 
mater ial ly inconsistent  w ith the Consol idated 
Annual Financial  Statements or  our  know ledge 
obtained in the audit , or  other w ise appear s to be 
mater ial ly misstated. I f , based on the wor k we 
have per for med, we conclude that  ther e is a 
mater ial  misstatement  of this other  infor mat ion, 
we ar e r equir ed to r epor t  that  fact . We have 
nothing to r epor t  in this r egar d.

Resp on si b i l i t i es o f  t h e d i r ect or s f or  
t h e Con sol i d at ed  An n u al  Fi n an ci al  
St at em en t s

The gr oup?s dir ector s ar e r esponsible for  the 

pr epar at ion and fair  pr esentat ion of the 
Consol idated Annual Financial  Statements in 
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mater ial  misstatement  when i t  exists. 
M isstatements can ar ise fr om fr aud or  er r or  and 
ar e consider ed mater ial  i f , individual ly or  in the 
aggr egate, they could r easonably be expected to 
inf luence the economic decisions of user s taken on 
the basis of these Consol idated Annual Financial  
Statements.

As par t  of an audit  in accor dance w ith 
Inter nat ional  Standar ds on Audit ing, we exer cise 
pr ofessional judgement  and maintain pr ofessional 
scept icism thr oughout  the audit . We also:

- Ident i fy and assess the r isks of mater ial  
misstatement  of the Consol idated Annual 
Financial  Statements, whether  due to fr aud or  
er r or , design and per for m audit  pr ocedur es 
r esponsive to those r isks, and obtain audit  
evidence that  is suff icient  and appr opr iate to 
pr ovide a basis for  our  opinion. The r isk of not  
detect ing a mater ial  misstatement  r esul t ing 
fr om fr aud is higher  than for  one r esul t ing 
fr om er r or , as fr aud may involve col lusion, 
for ger y, intent ional  omissions, 
misr epr esentat ions, or  the over r ide of inter nal  
cont r ol  pr ocedur es that  ar e appr opr iate in the 
cir cumstances, but  not  for  the pur pose of 
expr essing an opinion on the effect iveness of 
the company?s inter nal  cont r ol .

- Obtain an under standing of inter nal  cont r ol  
r elevant  to the audit  in or der  to design audit  
pr ocedur es that  ar e appr opr iate in the 
cir cumstances, but  not  for  the pur pose of 
expr essing an opinion on the effect iveness of 
the company?s inter nal  cont r ol .

- Evaluate the appr opr iateness of account ing 
pol icies used and the r easonableness of 
account ing est imates and r elated disclosur es 
made by the dir ector s.

- Conclude on the appr opr iateness of the 
dir ector s' use of the going concer n basis of 
account ing and based on the audit  evidence 
obtained, whether  a mater ial  uncer tainty exists 
r elated to events or  condit ions that  may cast  
signi f icant  doubt  on the company?s abi l i t y to 
cont inue as a going concer n. I f  we conclude 
that  a mater ial  uncer tainty exists, we ar e 
r equir ed to dr aw  at tent ion in our  auditor 's 
r epor t  to the r elated disclosur es in the 
Consol idated Annual Financial  Statements or , i f  
such disclosur es ar e inadequate, to modify our  
opinion. Our  conclusions ar e based on the 
audit  evidence obtained up to the date of our  
auditor 's r epor t . H owever , futur e events or  
condit ions may cause the company to cease to 
cont inue as a going concer n.

- Evaluate the over al l  pr esentat ion, st r uctur e and 
content  of the Consol idated Annual Financial  
Statements, including the disclosur es, and 
whether  the Consol idated Annual Financial  
Statements r epr esent  the under lying 
t r ansact ions and events in a manner  that  
achieves fair  pr esentat ion.

We communicate w ith the dir ector s r egar ding, 
among other  mat ter s, the planned scope and 
t iming of the audit  and signi f icant  audit  f indings, 
including any signi f icant  def iciencies in inter nal  
cont r ol  that  we ident i fy dur ing our  audit .

L  Reyn ek e CA ( SA)  RA

2 M ar ch 2021
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The dir ector s have pleasur e in 
submit t ing their  r epor t  on the 
annual f inancial  statements of 
Aff ini t y Inter nat ional  L imited, 
and I t s Subsidiar ies for  the year  
ended 29 Febr uar y 2020.

1 . I n cor p or at i on

The company was incor por ated 
in Ber muda under  r egist r at ion 
number  52632 on 05 June 2017 
and obtained i t s cer t i f icate to 
commence business on the same 
day.

Aff ini t y Inter nat ional  L imited is 
an investment  holding company 
and is l isted on the Ber muda 
Stock Exchange (BSX). The 
business pr of i le of the Aff ini t y 
Inter nat ional  L imited Gr oup 
includes the supply of medical  
insur ance, medicine and other  
r elated ser vices, f inancial  
ser vices, and infor mat ion 
technology.

Aff ini t y Inter nat ional  L imited's 
r egister ed off ice is located at  
Belveder e Bui lding, 69 Pit t s Bay 
Road, Pembr oke H M  08, 
Ber muda.

The BSX is a member  of the 
Wor ld Feder at ion of Exchanges 
(WFE), an aff i l iate member  of 
the Inter nat ional  Or ganisat ion of 
Secur i t ies Commission (IOSCO) 

and r egulated by the Ber muda 
M onetor y Author i t y (BM A). The 

BSX is r ecognised by the US 
Secur i t ies Exchange 
Commission as a Designated 
Offshor e Secur i t ies Exchange 
(DOSM ), and by the UK 
Financial  Ser vices Author i t y 
(FSA) as a 'Designated 
Investment  Exchange'.

2 . Revi ew  of  f i n an ci al  
r esu l t s an d  act i vi t i es

The r esul t s of the Gr oup and the 
company ar e set  out  in the 
at tached annual f inancial  
statements, as r ef lected on 
pages 14 to 34.

3 . Sh ar eh ol d i n g  an d  
ch an g es

The company was incor por ated 
w ith an author ised capital  of 
$50,000, consist ing of 1,000 
shar es of $0.001 par  value Class 
A Vot ing Shar es (the Class A 
Vot ing Shar es) and 49,999,000 
shar es of $0.001 par  value Class 
B N on-vot ing Shar es (the Class 
B N on-Vot ing Shar es).

The Company has issued 200 
Class A Vot ing Shar es since the 
date of incor por at ion unt i l  23 
October  2019, and 10,000,000 
Class B N on-vot ing Shar es at  a 

par  value of US$0.001 per  shar e 
on 23 October  2019. The 
author ised and issued shar e 
capital  of the Company as at  29 
Febr uar y 2020 is set  out  in N ote 
11 ?Shar e Capital? of the 
consol idated f inancial  
statements.

4 . Accou n t i n g  Pr act i ces

The f inancial  statements for  the 
year  ended 29 Febr uar y 2020 
have been pr epar ed in 
accor dance w ith Inter nat ional  
Financial  Repor t ing Standar ds 
(IFRS) as issued by the 
Inter nat ional  Account ing 
Standar ds Boar d, the IFRS 
Inter pr etat ions Commit tee 
(IFRS IC), inter pr etat ions 
appl icable to companies 
r epor t ing under  IFRS, the 
Financial  Repor t ing Standar ds 
Counci l . The f inancial  
statements ar e based on 
appr opr iate account ing pol icies 
consistent ly appl ied and 
suppor ted by r easonable and 
pr udent  judgements and 
est imates.

5 . D i vi d en d s

N o dividends wer e declar ed or  
paid to the shar eholder s dur ing 
the year  under  r eview.

D I RECTORS'  
REPORT
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6 . D i r ect or at e

The dir ector s in off ice at  the date of this r epor t  ar e as fol lows:

Direct or Of f ice Designat ion Nat ionalit y Changes

M Hewlett Group Chief Executive Officer Executive South African

M F Wilson Group Chief Financial Officer Executive British

L A de Koker Executive Hungarian Appointed 18 Feb 2019

J A F  Watlington Non-Executive Bermudian Appointed 1 July 2019
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7 . D i r ect or s'  i n t er est s i n  con t r act s

Dur ing the f inancial  year , no cont r acts wer e 
enter ed into which dir ector s or  off icer s of the 
company had an inter est  and which signi f icant ly 
affected the business of the company.

8 . Even t s af t er  t h e r ep or t i n g  p er i od

The dir ector s ar e not  awar e of any mater ial  event  
which occur r ed after  the r epor t ing date and up to 
the date of this r epor t .

9 . Goi n g  con cer n

The dir ector s bel ieve that  the company and gr oup 
have adequate f inancial  r esour ces to cont inue in 
oper at ion for  the for eseeable futur e and 
accor dingly the annual f inancial  statements have 
been pr epar ed on a going concer n basis. The 
dir ector s have sat isf ied themselves that  the 
company and gr oup is in a sound f inancial  
posi t ion and that  i t  has access to suff icient  
bor r ow ing faci l i t ies to meet  i t s for eseeable cash 
r equir ements. The dir ector s ar e not  awar e of any 
new mater ial  changes that  may adver sely impact  
the company. The dir ector s ar e also not  awar e of 
any mater ial  non-compl iance w ith statutor y or  
r egulator y r equir ements or  of any pending 

changes to legislat ion which may affect  the 
company.

1 0 . Secr et ar y

The company secr etar ial  is per for med by 
Alexander  M anagement  Ltd. Pr ior  to Alexander  
M anagement  Ltd being appointed as secr etar y on 
23 M ar ch 2020, James A F Wat l ington acted as 
the secr etar y and Alexander  M anagement  Ltd 
was the assistant  secr etar y.

1 1 . I n t er est  i n  Su b si d i ar y Com p an i es

The holding of the company in i t s subsidiar y 
companies is:

The company has elected not  to pr epar e 
consol idated f inancial  statements in 2019, as i t s 
subsidiar ies wer e not  mater ial  for  the pur pose of 
giving t r ue and fair  view  of the f inancial  
statements.

N am e
Cost
U SD

H el d  b y
Com p an y

Aff ini t y H ealth (Botswana)  
Pr ivate Ltd

12 100%

1 2
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STATEM EN T OF  F I N AN CI AL  POSI TI ON
AS AT 2 9  F EBRU ARY 2 0 2 0
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Expr essed in USD N ot e( s)
Com p an y

2 0 2 0
Com p an y 

2 0 1 9
Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

Asset s

N on -Cu r r en t  Asset s

Pr oper ty, plant  and equipment 2 - - 2 402 917 -

Goodw il l 3 - - 220 258 -

Investment  in subsidiar y loans 4 12 12 - -

Loans to gr oup companies 5 732 968 - - -

Defer r ed tax 6 - - 54 492 -

7 3 2  9 8 0 1 2 2  6 7 7  6 6 7 -

Cu r r en t  Asset s

Inventor ies 7 - - 6 106 -

Tr ade and other  r eceivables 8 - - 908 453 -

Other  f inancial  assets 9 - - 4 174 702 -

Cur r ent  tax r eceivables - - 142 587 -

Cash and cash equivalents 10 - - 6 838 840 -

- - 1 2  0 7 0  6 8 8 -

Tot al  Asset s 7 3 2  9 8 0 1 2 1 4  7 4 8  3 5 5 -

Eq u i t y an d  L i ab i l i t i es

Eq u i t y

Shar e capital 11 10 000 - 10 000 -

Reser ves - - ( 155 833) -

Retained income - - 8 104 956 -

1 0  0 0 0 - 7  9 5 9  1 2 3 -

L i ab i l i t i es

N on -Cu r r en t  L i ab i l i t i es

Finance lease l iabi l i t ies 13 - - 36 447 -

Other  f inancial  l iabi l i t ies 15 722 980 - 722 980 -

7 2 2  9 8 0 - 7 5 9  4 2 7 -

Cu r r en t  L i ab i l i t i es

Finance lease l iabi l i t ies 13 - - 22 112 -

Tr ade and other  payables 14 - - 1 081 434 -

Other  f inancial  l iabi l i t ies 15 - 12 285 634 -

Cur r ent  tax payable - - 490 389 -

Bank over dr aft 10 - - 62 222 -

Insur ance cont r act  l iabi l i t ies 16 - - 4 088 014 -

- 1 2 6  0 2 9  8 0 5 -

Tot al  L i ab i l i t i es 7 2 2  9 8 0 1 2 6  7 8 9  2 3 2 -

Tot al  Eq u i t y an d  L i ab i l i t i es 7 3 2  9 8 0 1 2 1 4  7 4 8  3 5 5 -

M Hew let t
Director
Group Chief Executive Officer

M F Wilson
Director
Group Chief Financial Officer



STATEM EN T OF  PROF I T AN D  L OSS
AN D  OTH ER COM PREH EN SI VE I N COM E
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Expr essed in USD N ot e( s) Com p an y 
2 0 2 0

Com p an y 
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

Ser vice fees 17 - - 20 750 898 -

Cost  of ser vices - - (9 203 075) -

Gr oss p r of i t - - 1 1  5 4 7  8 2 3 -

Other  oper at ing income 18 - - 379 624 -

Other  oper at ing expenses - - (9 142 387) -

Op er at i n g  p r of i t 19 - - 2  7 8 5  0 6 0 -

Investment  income 20 - - 60 150 -

Finance costs - - ( 20 010) -

Pr of i t  b ef or e t axat i on - - 2  8 2 5  2 0 0 -

Taxat ion 21 - - ( 875 306) -

Pr of i t  f or  t h e year - - 1  9 4 9  8 9 4 -

Ot h er  com p r eh en si ve i n com e:

Exchange di f fer ences on t r anslat ing for eign oper at ions - - ( 155 833) -

Ot h er  com p r eh en si ve i n com e f or  t h e year  n et  o f  
t axat i on - - (  1 5 5  8 3 3 ) -

Tot al  com p r eh en si ve i n com e f or  t h e year - - 1  7 9 4  0 6 1 -



STATEM EN T OF  CH AN GES I N  EQU I TY

Expr essed in USD

Com p an y

Sh ar e 
cap i t al

Com p an y

Ret ai n ed  
i n com e

Com p an y

Tot al  
eq u i t y

Gr ou p

Sh ar e 
cap i t al

Gr ou p  
For ei g n  

cu r r en cy 
t r an sl at i on  

r eser ve

Gr ou p

Ret ai n ed  
i n com e

Gr ou p

Tot al  
eq u i t y

B al an ce at  1  M ar ch  
2 0 1 8 - - - - - - -

Tot al  com p r eh en si ve 
i n com e f or  t h e year

- - - - - - -

B al an ce at  1  M ar ch  
2 0 1 9 - - - - - - -

Pr of i t  for  the year - - - - - 1 949 894 1 949 894

Other  compr ehensive 
income - - - - (155 833) - (155 833)

Gr oup shar e r eser ves - 
Business combinat ion 
acquisi t ions (N ote 12)

- - - - - 6 155 062 6 155 062

Sh ar e cap i t al  i ssu ed 10,000 - 10,000 10,000 - - 10,000

Tot al  com p r eh en si ve 
i n com e f or  t h e year - - - - - - 7  9 5 9  1 2 3

B al an ce at  2 9  
Feb r u ar y 2 0 2 0 1 0 ,0 0 0 - 1 0 ,0 0 0 1 0 ,0 0 0 ( 1 5 5  8 3 3 ) 8  1 0 4  9 5 6 7  9 5 9  1 2 3

N ote(s) 11 11
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STATEM EN T OF  CASH  F L OW S

Expr essed in USD N ot e( s) Com p an y 
2 0 2 0

Com p an y 
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

Cash  f l ows f r om  op er at i n g  act i vi t i es

Cash gener ated fr om oper at ions 22 - - 3 402 668 -

Inter est  income - - 60 150 -

Finance costs - - (20 010) -

Tax paid 23 - - (525 089) -

N et  cash  f r om  op er at i n g  act i vi t i es - - 2  9 1 7  7 1 9 -

Cash  f l ows f r om  i n vest i n g  act i vi t i es

Incr ease in investment  in subsidiar ies - (12) - -

Pur chase of pr oper ty, plant  and equipment 2 - - (2 895 181) -

Disposal of pr oper ty, plant  and equipment 2 - - 41 529 -

Pr emium on business combinat ion - - 5 722 066 -

Payment  to loans fr om gr oup companies (732 968) - - -

Incr ease in other  f inancial  assets - - (4 174 702) -

N et  cash  f r om  i n vest i n g  act i vi t i es ( 7 3 2  9 6 8 ) ( 1 2 ) ( 1  3 0 6  2 8 8 ) -

Cash  f l ows f r om  f i n an ci n g  act i vi t i es

Pr oceeds on shar e issue 11 10 000 - 10 000 -

Pr oceeds fr om other  f inancial  l iabi l i t ies 722 968 12 1 008 614 -

Incr ease in insur ance cont r act  l iabi l i t ies - - 4 088 014 -

Finance lease payments - - 58 559 -

N et  cash  m ovem en t  f or  t h e year 7 3 2  9 6 8 1 2 5  1 6 5  1 8 7 -

Tot al  cash  m ovem en t  f or  t h e year - - 6  7 7 6  6 1 8 -

Tot al  cash  at  en d  of  t h e year 10 - - 6  7 7 6  6 1 8 -
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ACCOU N TI N G POL I CI ES

Cor p or at e i n f or m at i on

Aff ini t y Inter nat ional  L imited is a l im ited 
company incor por ated and domici led in Ber muda.

The annual f inancial  statements for  the year  
ended 29 Febr uar y 2020 wer e author ised for  
issue in accor dance w ith a r esolut ion of the 
dir ector s on 1 M ar ch 2021.

1 . Si g n i f i can t  accou n t i n g  p o l i c i es

The pr incipal  account ing pol icies appl ied in the 
pr epar at ion of these annual f inancial  statements 
ar e set  out  below.

1 .1 B asi s o f  p r ep ar at i on

The annual f inancial  statements have been 
pr epar ed on the going concer n basis in 
accor dance w ith, and in compl iance w ith, 
Inter nat ional  Financial  Repor t ing Standar ds 
(" IFRS") and Inter nat ional  Financial  Repor t ing 
Inter pr etat ions Commit tee (" IFRIC") 
inter pr etat ions issued and effect ive at  the t ime of 
pr epar ing these annual f inancial  statements and 
the Ber muda Companies Act  of 1981.

The annual f inancial  statements have been 
pr epar ed on the histor ic cost  convent ion, unless 
other w ise stated in the account ing pol icies which 
fol low  and incor por ate the pr incipal  account ing 
pol icies set  out  below. They ar e pr esented in US 
Dol lar s, which is the company's funct ional  
cur r ency.

These account ing pol icies ar e consistent  w ith the 
pr evious per iod.

1 .1 Con sol i d at i on  

B asi s o f  con sol i d at i on

The consol idated annual f inancial  statements 
incor por ate the annual f inancial  statements of the 
company and al l  subsidiar ies. Subsidiar ies ar e 
ent i t ies (including st r uctur ed ent i t ies) which ar e 
cont r ol led by the gr oup.

The gr oup has cont r ol  of an ent i t y when i t  is 
exposed to or  has r ights to var iable r etur ns fr om 

involvement  w ith the ent i t y and i t  has the abi l i t y 
to affect  those r etur ns thr ough use i t s power  over  
the ent i t y.

The r esul t s of subsidiar ies ar e included in the 
consol idated annual f inancial  statements fr om the 
effect ive date of acquisi t ion to the effect ive date 
of disposal.

Adjustments ar e made when necessar y to the 
annual f inancial  statements of subsidiar ies to 
br ing their  account ing pol icies in l ine w ith those 
of the gr oup.

Al l  inter -company t r ansact ions, balances, and 
unr eal ised gains on t r ansact ions between gr oup 
companies ar e el iminated in ful l  on consol idat ion. 
Unr eal ised losses ar e also el iminated unless the 
t r ansact ion pr ovides evidence of an impair ment  
of the asset  t r ansfer r ed.

N on-cont r ol l ing inter ests in the net  assets of 
consol idated subsidiar ies ar e ident i f ied and 
r ecognised separ ately fr om the gr oup's inter est  
ther ein, and ar e r ecognised w ithin equity. Losses 
of subsidiar ies at t r ibutable to non-cont r ol l ing 
inter ests ar e al located to the non-cont r ol l ing 
inter est  even i f  this r esul t s in a debit  balance 
being r ecognised for  non-cont r ol l ing inter est .

Tr ansact ions w ith non-cont r ol l ing inter ests that  
do not  r esul t  in loss of cont r ol  ar e accounted for  
as equity t r ansact ions and ar e r ecognised dir ect ly 
in the Statement  of Changes in Equity.

The di f fer ence between the fair  value of 
consider at ion paid or  r eceived and the movement  
in non-cont r ol l ing inter est  for  such t r ansact ions is 
r ecognised in equity at t r ibutable to the owner s of 
the company.

Wher e a subsidiar y is disposed of and a 
non-cont r ol l ing shar eholding is r etained, any 
amounts pr eviously r ecognised in other  
compr ehensive income in r espect  of that  ent i t y 
ar e accounted for  as i f  the gr oup had dir ect ly 
disposed of the r elated assets or  l iabi l i t ies. This 
may mean that  amounts pr eviously r ecognised in 
other  compr ehensive income ar e r eclassi f ied to 
pr of i t  or  loss.
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B u si n ess com b i n at i on s

The gr oup accounts for  business combinat ions 
using the acquisi t ion method of account ing. The 
cost  of the business combinat ion is measur ed as 
the aggr egate of the fair  values of assets given, 
l iabi l i t ies incur r ed or  assumed and equity 
inst r uments issued. Costs dir ect ly at t r ibutable to 
the business combinat ion ar e expensed as 
incur r ed, except  the costs to issue debt  which ar e 
amor t ised as par t  of the effect ive inter est  and 
costs to issue equity which ar e included in equity.

Any cont ingent  consider at ion is included in the 
cost  of the business combinat ion at  fair  value as at  
the date of acquisi t ion. Subsequent  changes to the 
assets, l iabi l i t y or  equity which ar ise as a r esul t  of 
the cont ingent  consider at ion ar e not  affected 
against  goodw i l l , unless they ar e val id 
measur ement  per iod adjustments. Other w ise, al l  
subsequent  changes to the fair  value of cont ingent  
consider at ion that  is deemed to be an asset  or  
l iabi l i t y is r ecognised in ei ther  pr of i t  or  loss or  in 
other  compr ehensive income, in accor dance w ith 
r elevant  IFRS's. Cont ingent  consider at ion that  is 
classi f ied as equity is not  r emeasur ed, and i t s 
subsequent  set t lement  is accounted for  w ithin 
equity.

The acquir ee's ident i f iable assets, l iabi l i t ies and 
cont ingent  l iabi l i t ies which meet  the r ecognit ion 
condit ions of IFRS 3 Business combinat ions ar e 
r ecognised at  their  fair  values at  acquisi t ion date, 
except  for  non?cur r ent  assets (or  disposal gr oups) 
that  ar e classi f ied as held for  sale in accor dance 
w ith IFRS 5 N on?cur r ent  assets H eld For  Sale and 
Discont inued Oper at ions, which ar e r ecognised at  
fair  value less costs to sel l .

Cont ingent  l iabi l i t ies ar e only included in the 
ident i f iable assets and l iabi l i t ies of the acquir ee 
wher e ther e is a pr esent  obl igat ion at  acquisi t ion 
date.

On acquisi t ion, the acquir ee's assets and l iabi l i t ies 
ar e r eassessed in ter ms of classi f icat ion and ar e 
r eclassi f ied wher e the classi f icat ion is 
inappr opr iate for  gr oup pur poses. This excludes 
lease agr eements and insur ance cont r acts, whose 
classi f icat ion r emains as per  their  incept ion date.

N on?cont r ol l ing inter ests in the acquir ee ar e 
measur ed on an acquisi t ion?by?acquisi t ion basis 
ei ther  at  fair  value or  at  the non?cont r ol l ing 
inter ests' pr opor t ionate shar e in the r ecognised 
amounts of the acquir ee's ident i f iable net  assets. 
This t r eatment  appl ies to non?cont r ol l ing inter ests 
which ar e pr esent  owner ship inter ests, and ent i t le 

their  holder s to a pr opor t ionate shar e of the 
ent i t y's net  assets in the event  of l iquidat ion. Al l  
other  components of non?cont r ol l ing inter ests ar e 
measur ed at  their  acquisi t ion date fair  values, 
unless another  measur ement  basis is r equir ed by 
IFRS's.

In cases wher e the gr oup held a non?cont r ol l ing 
shar eholding in the acquir ee pr ior  to obtaining 
cont r ol , that  inter est  is measur ed to fair  value as 
at  acquisi t ion date. The measur ement  to fair  value 
is included in pr of i t  or  loss for  the year. Wher e the 
exist ing shar eholding was classi f ied as an 
avai lable?for ?sale f inancial  asset , the cumulat ive 
fair  value adjustments r ecognised pr eviously to 
other  compr ehensive income and accumulated in 
equity ar e r ecognised in pr of i t  or  loss as a 
r eclassi f icat ion adjustment .

Goodw il l  is deter mined as the consider at ion paid, 
plus the fair  value of any shar eholding held pr ior  
to obtaining cont r ol , plus non?cont r ol l ing inter est  
and less the fair  value of the ident i f iable assets 
and l iabi l i t ies of the acquir ee. I f , in the case of a 
bar gain pur chase, the r esul t  of this for mula is 
negat ive, then the di f fer ence is r ecognised dir ect ly 
in pr of i t  or  loss.

Goodw il l  is not  amor t ised but  is tested on an 
annual basis for  impair ment . I f  goodw i l l  is 
assessed to be impair ed, that  impair ment  is not  
subsequent ly r ever sed.

Goodw il l  ar ising on acquisi t ion of for eign ent i t ies 
is consider ed an asset  of the for eign ent i t y. In such 
cases the goodw i l l  is t r anslated to the funct ional  
cur r ency of the gr oup at  the end of each r epor t ing 
per iod w ith the adjustment  r ecognised in equity 
thr ough to other  compr ehensive income.

1 .3 N ew St an d ar d s an d  
I n t er p r et at i on s

1 .3 .1 St an d ar d s an d  i n t er p r et at i on s

ef f ect i ve an d  ad op t ed  i n  t h e cu r r en t  
year

In the cur r ent  year , the company has adopted the 
fol low ing standar ds and inter pr etat ions that  ar e 
effect ive for  the cur r ent  f inancial  year  and that  ar e 
r elevant  to i t s oper at ions:

I FRS 9  Fi n an ci al  I n st r u m en t s

IFRS 9 issued in N ovember  2009 int r oduced new 
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for  the classi f icat ion and measur ements of 
f inancial  assets. IFRS 9 was subsequent ly 
amended in October  2010 to include r equir ements 
for  the classi f icat ion and measur ement  of f inancial  
l iabi l i t ies and for  der ecognit ion, and in N ovember  
2013 to include the new r equir ements for  gener al  
hedge account ing. Another  r evised ver sion of IFRS 
9 was issued in July 2014 mainly to include 
a)impair ment  r equir ements for  f inancial  assets 
and b) l im ited amendments to the classi f icat ion 
and measur ement  r equir ements by int r oducing a 
" fair  value thr ough other  compr ehensive income" 
(FVTOCI) measur ement  categor y for  cer tain 
simple debt  inst r uments.

Key r equir ements of IFRS 9:

- Al l  r ecognised f inancial  assets that  ar e w ithin 
the scope of IAS 39 Financial  Inst r uments: 
Recognit ion and M easur ement  ar e r equir ed to 
be subsequent ly measur ed at  amor t ised cost  or  
fair  value. Speci f ical ly, debt  investments that  
ar e held w ithin a business model whose 
object ive is to col lect  the cont r actual  cash 
f lows, and that  have cont r actual  cash f lows 
that  ar e solely payments of pr incipal  and 
inter est  on the outstanding pr incipal  ar e 
gener al ly measur ed at  amor t ised cost  at  the 
end of subsequent  r epor t ing per iods. Debt  
inst r uments that  ar e held w ithin a business 
model whose object ive is achieved by both 
col lect ing cont r actual  cash f lows and sel l ing 
f inancial  assets, and that  have cont r actual  
ter ms of the f inancial  asset  give r ise on 
speci f ied dates to cash f lows that  ar e solely 
payments of pr incipal  and inter est  on 
outstanding pr incipal , ar e measur ed at  
FVTOCI . Al l  other  debt  and equity investments 
ar e measur ed at  fair  value at  the end of 
subsequent  r epor t ing per iods. In addit ion, 
under  IFRS 9, ent i t ies may make an 
i r r evocable elect ion to pr esent  subsequent  
changes in the fair  value of an equity 
investment  (that  is not  held for  t r ading) in 
other  compr ehensive income w ith only 
dividend income gener al ly r ecognised in pr of i t  
or  loss.

- With r egar d to the measur ement  of f inancial  
l iabi l i t ies designated as at  fair  value thr ough 
pr of i t  or  loss, IFRS 9 r equir es that  the amount  
of change in the fair  value of the f inancial  
l iabi l i t y that  is at t r ibutable to changes in the 
cr edi t  r isk of the l iabi l i t y is pr esented in other  
compr ehensive income, unless the r ecognit ion 
of the effect  of the changes of the l iabi l i t y's 
cr edi t  r isk in other  compr ehensive income 

would cr eate or  enlar ge an account ing 
mismatch in pr of i t  or  loss. Under  IAS 39, the 
ent i r e amount  of the change in fair  value of a 
f inancial  l iabi l i t y designated as at  fair  value 
thr ough pr of i t  or  loss is pr esented in pr of i t  
or loss.

- In r elat ion to the impair ment  of f inancial  
assets, IFRS 9 r equir es an expected cr edi t  loss 
model, as opposed to an incur r ed cr edi t  loss 
model under  IAS 39. The expected cr edi t  loss 
model r equir es an ent i t y to account  for  
expected cr edi t  losses and changes in those 
expected cr edi t  losses at  each r epor t ing date to 
r ef lect  changes in cr edi t  r isk since ini t ial  
r ecognit ion. I t  is ther efor e no longer  necessar y 
for  a cr edi t  event  to have occur r ed befor e 
cr edi t  losses ar e r ecognised.

- The new gener al  hedge account ing 
r equir ements r etain the thr ee types of hedge 
account ing mechanisms cur r ent ly avai lable in 
IAS 39. Under  IFRS 9, gr eater  f lexibi l i t y has 
been int r oduced to the types of t r ansact ions 
el igible for  hedge account ing, speci f ical ly 
br oadening the types of inst r uments that  
qual i fy for  hedging inst r uments and the types 
of r isk components of non-f inancial  i tems that  
ar e el igible for  hedge account ing. In addit ion, 
the effect iveness test  has been r eplaced w ith 
the pr incipal  of an "economic r elat ionship" . 
Ret r ospect ive assessment  of hedge 
effect iveness is also no longer  r equir ed. 
Enhanced disclosur e r equir ements about  an 
ent i t y's r isk management  act ivi t ies have also 
been int r oduced.

The effect ive date of the standar d is for  year s 
beginning on or  after  01 Januar y 2018.

The company has adopted the standar d for  the 
f i r st  t ime in the 2020 f inancial  statements. The 
impact  of the standar d is not  mater ial .

I FRS 1 6  L eases

IFRS 16 Leases is a new standar d which r eplaces 
IAS 17 Leases, and int r oduces a single lessee 
account ing model. The main changes ar ising fr om 
the issue of IFRS 16 which ar e l ikely to impact  the 
company ar e as fol lows:

Company as lessee:

- Lessees ar e r equir ed to r ecognise a 
r ight -of-use asset  and a lease l iabi l i t y for  al l  
leases, except  shor t  ter m leases or  leases 
wher e the under lying asset  has a low  value, 
which ar e expensed on a st r aight  l ine or  other  
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systemat ic basis.

- The cost  of the r ight -of-use asset  includes, 
wher e appr opr iate, the ini t ial  amount  of the 
lease l iabi l i t y; lease payments made pr ior  to 
commencement  of the lease less incent ives 
r eceived; ini t ial  dir ect  costs of the lessee; and 
an est imate for  any pr ovision for  dismant l ing, 
r estor at ion and r emoval r elated to the 
under lying asset .

- The lease l iabi l i t y takes into consider at ion, 
wher e appr opr iate, f ixed and var iable lease 
payments; r esidual value guar antees to be 
made by the lessee; exer cise pr ice of pur chase 
opt ions; and payments of penalt ies for  
ter minat ing the lease.

- The r ight -of-use asset  is subsequent ly measur ed 
on the cost  model at  cost  less accumulated 
depr eciat ion and impair ment  and adjusted for  
any r e-measur ement  of the lease l iabi l i t y. 
H owever , r ight -of-use assets ar e measur ed at  
fair  value when they meet  the defini t ion of 
investment  pr oper ty and al l  other  investment  
pr oper ty is accounted for  on the fair  value 
model. I f  a r ight -of-use asset  r elates to a class 
of pr oper ty, plant  and equipment  which is 
measur ed on the r evaluat ion model, then that  
r ight -of-use asset  may be measur ed on the 
r evaluat ion model.

- The lease l iabi l i t y is subsequent ly incr eased by 
inter est , r educed by lease payments and 
r e-measur ed for  r eassessments or  
modif icat ions.

- Re-measur ements of lease l iabi l i t ies ar e 
affected against  r ight -of-use assets, unless the 
assets have been r educed to ni l , in which case 
fur ther  adjustments ar e r ecognised in pr of i t  or  
loss.

- The lease l iabi l i t y is r e-measur ed by 
discount ing r evised payments at  a r evised r ate 
when ther e is a change in the lease ter m or  a 
change in the assessment  of an opt ion to 
pur chase the under lying asset .

- The lease l iabi l i t y is r e-measur ed by 
discount ing r evised lease payments at  the 
or iginal  discount  r ate when ther e is a change in 
the amounts expected to be paid in a r esidual 
value guar antee or  when ther e is a change in 
futur e payments because of a change in index 
or  r ate used to deter mine those payments.

- Cer tain lease modif icat ions ar e accounted for  

as separ ate leases. When lease modif icat ions 
which decr ease the scope of the lease ar e not  
r equir ed to be accounted for  as separ ate 
leases, then the lessee r e-measur es the lease 
l iabi l i t y by decr easing the car r ying amount  of 
the r ight  of lease asset  to r ef lect  the ful l  or  
par t ial  ter minat ion of the lease. Any gain or  
loss r elat ing to the ful l  or  par t ial  ter minat ion of 
the lease is r ecognised in pr of i t  or  loss. For  al l  
other  lease modif icat ions which ar e not  
r equir ed to be accounted for  as separ ate 
leases, the lessee r e-measur es the lease 
l iabi l i t y by making a cor r esponding adjustment  
to the r ight -of-use asset .

- Right -of-use assets and lease l iabi l i t ies should 
be pr esented separ ately fr om other  assets and 
l iabi l i t ies. I f  not , then the l ine i tem in which 
they ar e included must  be disclosed. This does 
not  apply to r ight -of-use assets meet ing the 
defini t ion of investment  pr oper ty which must  
be pr esented w ithin investment  pr oper ty. IFRS 
16 contains di f fer ent  disclosur e r equir ements 
compar ed to IAS 17 leases.

Company as lessor :

- Account ing for  leases by lessor s r emains 
simi lar  to the pr ovisions of IAS 17 in that  leases 
ar e classi f ied as ei ther  f inance leases or  
oper at ing leases. Lease classi f icat ion is 
r eassessed only i f  ther e has been a 
modif icat ion.

- A modif icat ion is r equir ed to be accounted for  
as a separ ate lease i f  i t  both incr eases the 
scope of the lease by adding the r ight  to use 
one or  mor e under lying assets; and the 
incr ease in consider at ion is commensur ate to 
the stand alone pr ice of the incr ease in scope.

- I f  a f inance lease is modif ied, and the 
modif icat ion would not  qual i fy as a separ ate 
lease, but  the lease would have been an 
oper at ing lease i f  the modif icat ion was in effect  
fr om incept ion, then the modif icat ion is 
accounted for  as a separ ate lease. In addit ion, 
the car r ying amount  of the under lying asset  
shal l  be measur ed as the net  investment  in the 
lease immediately befor e the effect ive date of 
the modif icat ion. IFRS 9 is appl ied to al l  other  
modif icat ions not  r equir ed to be t r eated as a 
separ ate lease.

- M odif icat ions to oper at ing leases ar e r equir ed 
to be accounted for  as new leases fr om the 
effect ive date of the modif icat ion. Changes 
have also been made to the disclosur e 
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r equir ements of leases in the lessor 's f inancial  
statements.

Sale and leaseback t r ansact ions:

- In the event  of a sale and leaseback t r ansact ion, 
the r equir ements of IFRS 15 ar e appl ied to 
consider  whether  a per for mance obl igat ion is 
sat isf ied to deter mine whether  the t r ansfer  of 
the asset  is accounted for  as the sale of an 
asset .

- I f  the t r ansfer  meets the r equir ements to be 
r ecognised as a sale, the sel ler -lessee must  
measur e the new r ight -of-use asset  at  the 
pr opor t ion of the pr evious car r ying amount  of 
the asset  that  r elates to the r ight -of-use 
r etained. The buyer -lessor  accounts for  the 
pur chase by applying appl icable standar ds and 
for  the lease by applying IFRS16.

- I f  the fair  value of consider at ion for  the sale is 
not  equal to the fair  value of the asset , then 
IFRS 16 r equir es adjustments to be made to the 
sale pr oceeds. When the t r ansfer  of the asset  is 
not  a sale, then the sel ler -lessee cont inues to 
r ecognise the t r ansfer r ed asset  and r ecognises 
a f inancial  l iabi l i t y equal to the t r ansfer  
pr oceeds. The buyer -lessor  r ecognises a 
f inancial  asset  equal to the t r ansfer  pr oceeds.

The effect ive date of the standar d is for  year s 
beginning on or  after  01 Januar y 2019.

The company has adopted the standar d for  the f i r st  
t ime in the 2020 f inancial  statements. The impact  
of the standar d is not  mater ial .

1 .4 Pr op er t y, p l an t  an d  eq u i p m en t

Pr oper ty, plant  and equipment  ar e tangible assets 
which the company holds for  i t s own use or  for  
r ental  to other s and which ar e expected to be used 
for  mor e than one year.

An i tem of pr oper ty, plant  and equipment  is 
r ecognised as an asset  when i t  is pr obable that  
futur e economic benefi t s associated w ith the i tem 
w i l l  f low  to the company, and the cost  of the i tem 
can be measur ed r el iably.

Pr oper ty, plant  and equipment  is ini t ial ly measur ed 
at  cost . Cost  includes al l  of the expenditur e which 
is dir ect ly at t r ibutable to the acquisi t ion or  
const r uct ion of the asset , including the 
capital isat ion of bor r ow ing costs on qual i fying 
assets and adjustments in r espect  of hedge 
account ing, wher e appr opr iate.

Expenditur e incur r ed subsequent ly for  major  
ser vices, addit ions to or  r eplacements of par ts of 
pr oper ty, plant  and equipment  ar e capital ised i f  i t  is 
pr obable that  futur e economic benefi t s associated 
w ith the expenditur e w i l l  f low  to the company and 
the cost  can be measur ed r el iably. Day to day 
ser vicing costs ar e included in pr of i t  or  loss in the 
year  in which they ar e incur r ed.

Depr eciat ion of an asset  commences when the 
asset  is avai lable for  use as intended by 
management . Depr eciat ion is char ged to w r i te off  
the asset 's car r ying amount  over  i t s est imated 
useful  l i fe to i t s est imated r esidual value, using a 
method that  best  r ef lects the pat ter n in which the 
asset 's economic benefi t s ar e consumed by the 
company. Leased assets ar e depr eciated in a 
consistent  manner  over  the shor ter  of their  
expected useful  l ives and the lease ter m. 
Depr eciat ion is not  char ged to an asset  i f  i t s 
est imated r esidual value exceeds or  is equal to i t s 
car r ying amount . Depr eciat ion of an asset  ceases at  
the ear l ier  of the date that  the asset  is classi f ied as 
held for  sale or  der ecognised.

The useful  l ives of i tems of pr oper ty, plant  and 
equipment  have been assessed as fol lows:

The r esidual value, useful  l i fe and depr eciat ion 
method of each asset  ar e r eviewed at  the end of 
each r epor t ing year. I f  the expectat ions di f fer  fr om 
pr evious est imates, the change is accounted for  
pr ospect ively as a change in account ing est imate.

Each par t  of an i tem of pr oper ty, plant  and 
equipment  w ith a cost  that  is signi f icant  in r elat ion 
to the total  cost  of the i tem is depr eciated 
separ ately.

The depr eciat ion char ge for  each year  is 
r ecognised in pr of i t  or  loss unless i t  is included in 
the car r ying amount  of another  asset .

It em Depreciat ion 
m et hod

Average useful 
l i fe

Furniture and  
fixtures

Straight line 6 years

Motor vehicles Straight line 5 years

Office equipment Straight line 5 years

IT equipment Straight line 3 years

Computer software Straight line 2 years

Leasehold 
improvements

Straight line 10 years

Other fixed assets Straight line 6 years
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An i tem of pr oper ty, plant  and   equipment  is 
der ecognised upon disposal or  when no futur e 
economic benefi t s   ar e expected fr om i t s 
cont inued use or  disposal. Any gain or  loss ar ising   
fr om the der ecognit ion of an i tem of pr oper ty, 
plant  and equipment ,   deter mined as the 
di f fer ence between the net  disposal pr oceeds, i f  
any, and   the car r ying amount  of the i tem, is 
included in pr of i t  or  loss when the i tem   is 
der ecognised.

1 .5 I n vest m en t s i n  su b si d i ar i es

Investments in subsidiar ies ar e car r ied at  cost  less 
any accumulated impair ment  losses. This excludes 
investments which ar e held for  sale and ar e 
consequent ly accounted for  in accor dance w ith 
IFRS 5 N on-cur r ent  Assets H eld for  Sale and 
Discont inued Oper at ions.

1 .6 Fi n an ci al  i n st r u m en t s

Financial  inst r uments held by the company ar e 
classi f ied in accor dance w ith the pr ovisions of 
IFRS 9 Financial  Inst r uments.

Br oadly, the classi f icat ion possibi l i t ies, which ar e 
adopted by the company, as appl icable, ar e as 
fol lows:

Financial  assets which ar e equity inst r uments:

- M andator i ly at  fair  value thr ough pr of i t  or  loss; 
or

- Designated as at  fair  value thr ough other  
compr ehensive income. (This designat ion is not  
avai lable to equity inst r uments which ar e held 
for  t r ading or  which ar e cont ingent  
consider at ion in a business combinat ion).

Financial  assets which ar e debt  inst r uments:

- Amor t ised cost . (This categor y appl ies only 
when the cont r actual  ter ms of the inst r ument  
give r ise, on speci f ied dates, to cash f lows that  
ar e solely payments of pr incipal  and inter est  on 
pr incipal , and wher e the inst r ument  is held 
under  a business model whose object ive is met  
by holding the inst r ument  to col lect  cont r actual  
cash f lows); or

- Fair  value thr ough other  compr ehensive 
income. (This categor y appl ies only when the 
cont r actual  ter ms of the inst r ument  give r ise, 
on speci f ied dates, to cash f lows that  ar e solely 
payments of pr incipal  and inter est  on pr incipal , 
and wher e the inst r ument  is held under  a 

business model whose object ive is achieved by 
both col lect ing cont r actual  cash f lows and 
sel l ing the inst r uments); or

- M andator i ly at  fair  value thr ough pr of i t  or  loss. 
(This classi f icat ion automat ical ly appl ies to al l  
debt  inst r uments which do not  qual i fy as at  
amor t ised cost  or  at  fair  value thr ough other  
compr ehensive income); or

- Designated at  fair  value thr ough pr of i t  or  loss. 
(This classi f icat ion opt ion can only be appl ied 
when i t  el iminates or  signi f icant ly r educes an 
account ing mismatch).

Der ivat ives which ar e not  par t  of a hedging 
r elat ionship:

- M andator i ly at  fair  value thr ough pr of i t  or  loss.

Financial  l iabi l i t ies:

- Amor t ised cost ; or
- M andator i ly at  fair  value thr ough pr of i t  or  loss. 

(This appl ies to cont ingent  consider at ion in a 
business combinat ion or  to l iabi l i t ies which ar e 
held for  t r ading); or

- Designated at  fair  value thr ough pr of i t  or  loss. 
(This classi f icat ion opt ion can be appl ied when 
i t  el iminates or  signi f icant ly r educes an 
account ing mismatch; the l iabi l i t y for ms par t  of 
a gr oup of f inancial  inst r uments managed on a 
fair  value basis; or  i t  for ms par t  of a cont r act  
containing an embedded der ivat ive and the 
ent i r e cont r act  is designated as at  fair  value 
thr ough pr of i t  or l  oss).

Financial  inst r uments and r isk management  
pr esents the f inancial  inst r uments held by the 
company based on their  speci f ic classi f icat ions.

Al l  r egular  way pur chases or  sales of f inancial  
assets ar e r ecognised and der ecognised on a t r ade 
date basis. Regular  waypur chases or  sales ar e 
pur chases or  sales of f inancial  assets that  r equir e 
del iver y of assets w ithin the t ime fr ame 
establ ished by r egulat ion or  convent ion in the 
mar ketplace.

1 .7 Tax

Cu r r en t  t ax asset s an d  l i ab i l i t i es

Cur r ent  tax for  cur r ent  and pr ior  per iods is, to the 
extent  unpaid, r ecognised as a l iabi l i t y. I f  the 
amount  alr eady paid in r espect  of cur r ent  and 
pr ior  per iods exceeds the amount  due for  those 
per iods, the excess is r ecognised as an asset .

Cur r ent  tax l iabi l i t ies (assets) for  the cur r ent  and 
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expected to be paid to (r ecover ed fr om) the tax 
author i t ies, using the tax r ates (and tax laws) that  
have been enacted or  substant ively enacted by the 
end of the r epor t ing per iod.

D ef er r ed  t ax an d  l i ab i l i t i es

A defer r ed tax l iabi l i t y is r ecognised for  al l  taxable 
tempor ar y di f fer ences, except  to the extent  that  
the defer r ed tax l iabi l i t y ar ises fr om the ini t ial  
r ecognit ion of an asset  or  l iabi l i t y in a t r ansact ion 
which at  the t ime of the t r ansact ion, affects 
nei ther  account ing pr of i t  nor  taxable pr of i t  (tax 
loss).

A defer r ed tax asset  is r ecognised for  al l  
deduct ible tempor ar y di f fer ences to the extent  
that  i t  is pr obable that  taxable pr of i t  w i l l  be 
avai lable against  which the deduct ible tempor ar y 
di f fer ence can be ut i l ised. A defer r ed tax asset  is 
not  r ecognised when i t  ar ises fr om the ini t ial  
r ecognit ion of an asset  or  l iabi l i t y in a t r ansact ion 
at  the t ime of the t r ansact ion, affects nei ther  
account ing pr of i t  nor  taxable pr of i t  (tax loss).

A defer r ed tax asset  is r ecognised for  the car r y 
for war d of unused tax losses and unused STC 
cr edi t s to the extent  that  i t  is r obable that  futur e 
taxable pr of i t  w i l l  be avai lable against  which the 
unused tax losses and unused STC cr edi t s can be 
ut i l ised.

Defer r ed tax assets and l iabi l i t ies ar e measur ed at  
the tax r ates that  ar e expected to apply to the 
per iod when the asset  is r eal ised or  the l iabi l i t y is 
set t led, based on tax r ates (and tax laws) that  
have been enacted or  substant ively enacted by the 
end of the r epor t ing per iod.

Tax exp en ses

Cur r ent  and defer r ed taxes ar e r ecognised as 
income or  an expense and included in pr of i t  or  
loss for  the per iod, except  to the extent  that  the 
tax ar ises fr om:

- a t r ansact ion or  event  which is r ecognised, in 
the same or  a di f fer ent  per iod, to other  
compr ehensive income,or

- a business combinat ion.

Cur r ent  tax and defer r ed taxes ar e char ged or  
cr edi ted to other  compr ehensive income i f  the tax 
r elates to i tems that  ar e cr edi ted or  char ged, in 
the same or  a di f fer ent  per iod, to other  
compr ehensive income.

Cur r ent  tax and defer r ed taxes ar e char ged or  
cr edi ted dir ect ly to equity i f  the tax r elates to 
i tems that  ar e cr edi ted or  char ged, in the same or  

a di f fer ent  per iod, dir ect ly in equity.

1 .8 L eases

A lease is classi f ied as a f inance lease i f  i t  t r ansfer s 
substant ial ly al l  the r isks and r ewar ds incidental  to 
owner ship. A lease is classi f ied as an oper at ing 
lease i f  i t  does not  t r ansfer  substant ial ly al l  the 
r isks and r ewar ds incidental  to owner ship.

Fi n an ce l eases ? l essee

Finance leases ar e r ecognised as assets and 
l iabi l i t ies in the statement  of f inancial  posi t ion at  
amounts equal to the fair  value of the leased 
pr oper ty or , i f  lower , the pr esent  value of the 
minimum lease payments. The cor r esponding 
l iabi l i t y to the lessor  is included in the statement  of 
f inancial  posi t ion as a f inance lease obl igat ion.

The discount  r ate used in calculat ing the pr esent  
value of the minimum lease payments is the 
inter est  r ate impl ici t  in the lease.

The lease payments ar e appor t ioned between the 
f inance char ge and r educt ion of the outstanding 
l iabi l i t y. The f inance char ge is al located to each 
per iod dur ing the lease ter m so as to pr oduce a 
constant  per iodic r ate on the r emaining balance of 
the l iabi l i t y.

Op er at i n g  l eases ? l essee

Oper at ing lease payments ar e r ecognised as an 
expense on a st r aight -l ine basis over  the lease 
ter m. The di f fer ence between the amounts 
r ecognised as an expense and the cont r actual  
payments ar e r ecognised as an oper at ing lease 
asset . This l iabi l i t y is not  discounted.

Any cont ingent  r ents ar e expensed in the per iod 
they ar e incur r ed.

1 .9 I n ven t or i es

Inventor ies ar e measur ed at  the lower  of cost  and 
net  r eal isable value on the f i r st -in-f i r st -out  basis.

N et  r eal isable value is the   est imated sel l ing pr ice 
in the or dinar y cour se of business less the 
est imated   costs of complet ion andest imated costs 
necessar y to make the sale.

The cost  of inventor ies compr ises of al l  costs of 
pur chase, costs of conver sion and other  costs 
incur r ed in br inging the inventor ies to their  
pr esent  locat ion and condit ion.

The cost  of inventor ies of i tems that  ar e not  
or dinar i ly inter changeable and goods or  ser vices 
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pr oduced and segr egated for  speci f ic pr ojects is 
assigned using speci f ic ident i f icat ion of the 
individual costs.

The cost  of inventor ies is assigned using the 
f i r st -in, f i r st -out  (FIFO) for mula. The same cost  
for mula is used for  al l  inventor ies having a simi lar  
natur e and use to the ent i t y.

When inventor ies ar e sold, the car r ying amount  of 
those inventor ies ar e r ecognised as an expense in 
the per iod in which the r elated r evenue is 
r ecognised. The amount  of any w r i te-down of 
inventor ies to net  r eal isable value and al l  losses of 
inventor ies ar e r ecognised as an expense in the 
per iod the w r i te-down or  loss occur s. The amount  
of any r ever sal  of any w r i te-down of inventor ies, 
ar ising fr om an incr ease in net  r eal isable value, 
ar e r ecognised as a r educt ion in the amount  of 
inventor ies r ecognised as an expense in the per iod 
in which the r ever sal  occur s.

Inventor ies includes a " r ight  to r etur ned goods 
asset "  which r epr esents the company r ight  to 
r ecover  pr oducts fr om customer s wher e 
customer s exer cise their  r ight  of r etur n under  the 
company r etur ns pol icy. The company uses i t s 
accumulated histor ical  exper ience to est imate the 
number  of r etur ns on a por t fol io level  using the 
expected value method. A cor r esponding 
adjustment  is r ecognised against  cost  of sales.

1 .1 0 I m p ai r m en t  o f  asset s

The company assesses at  each end of the 
r epor t ing per iod whether  ther e is any indicat ion 
that  an asset  may be impair ed. I f  any such 
indicat ion exists, the company est imates the 
r ecover able amount  of the asset .

I r r espect ive of whether  ther e is any indicat ion of 
impair ment , the company also:

- tests intangible assets w ith an indefini te useful  
l i fe or  intangible assets not  yet  avai lable for  
use for  impair ment  annual ly by compar ing i t s 
car r ying amount  w ith i t s r ecover able amount . 
This impair ment  test  is per for med dur ing the 
annual per iod and at  the same t ime ever y 
per iod.

- tests goodw i l l  acquir ed in a business 
combinat ion for  impair ment  annual ly.

I f  ther e is any indicat ion that  an asset  may be 
impair ed, the r ecover able amount  is est imated for  
the individual asset . I f  i t  is not  possible to est imate 
the r ecover able amount  of the individual asset , the 

r ecover able amount  of the cash-gener at ing uni t  to 
which the asset  belongs is deter mined.

The r ecover able amount  of an asset  or  a 
cash-gener at ing uni t  is the higher  of i t s fair  value 
less costs to sel l  and i t s value in use.

I f  the r ecover able amount  of an asset  is less than 
i t s car r ying amount , the car r ying amount  of the 
asset  is r educed to i t s r ecover able amount . That  
r educt ion is an impair ment  loss.

An impair ment  loss of assets car r ied at  cost  less 
any accumulated depr eciat ion or  amor t isat ion is 
r ecognised immediately in pr of i t  or  loss. Any 
impair ment  loss of a r evalued asset  is t r eated as a 
r evaluat ion decr ease.

An ent i t y assesses at  each r epor t ing date whether  
ther e is any indicat ion that  an impair ment  loss 
r ecognised in pr ior  per iods for  assets other  than 
goodw i l l  may no longer  exist  or  may have 
decr eased. I f  any such indicat ion exists, the 
r ecover able amounts of those assets ar e est imated.

The incr eased car r ying amount  of an asset  other  
than goodw i l l  at t r ibutable to a r ever sal  of an 
impair ment  loss does not  exceedthe car r ying 
amount  that  would have been deter mined had no 
impair ment  loss been r ecognised for  the asset  in 
pr ior  per iods.

A r ever sal  of an impair ment  loss of assets car r ied 
at  cost  less accumulated depr eciat ion or  
amor t isat ion other  than goodw i l l  is r ecognised 
immediately in pr of i t  or  loss. Any r ever sal  of an 
impair ment  loss of a r evalued asset  is t r eated as a 
r evaluat ion incr ease.

1 .1 1 Sh ar e cap i t al  an d  eq u i t y

An equity inst r ument  is any cont r act  that  evidences 
a r esidual inter est  in the assets of an ent i t y after  
deduct ing al l  of i t s l iabi l i t ies.

Or dinar y shar es ar e r ecognised at  par  value and 
classi f ied as 'shar e capital '  in equity. Any amounts 
r eceived fr om the issue of shar es in excess of par  
value is classi f ied as 'shar e pr emium' in equity. 
Dividends ar e r ecognised as a l iabi l i t y in the 
company in which they ar e declar ed.

1 .1 2 Em p l oyee b en ef i t s Sh or t -t er m  
em p l oyee b en ef i t s

The cost  of shor t -ter m employee benefi t s, (those 
payable w ithin 12 months after  the ser vice is 
r ender ed, such as paid vacat ion leave and sick 
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leave, bonuses, and non-monetar y benefi t s such as 
medical  car e), ar e r ecognised in the per iod in 
which the ser vice is r ender ed and ar e not  
discounted.

The expected cost  of compensated absences is 
r ecognised as an expense as the employees r ender  
ser vices that  incr ease their  ent i t lement  or , in the 
case of non-accumulat ing absences, when the 
absence occur s.

The expected cost  of pr of i t  shar ing and bonus 
payments is r ecognised as an expense when ther e 
is a legal  or  const r uct ive obl igat ion to make such 
payments as a r esul t  of past  per for mance.

1 .1 3 Pr ovi si on s an d  con t i n g en ci es

Pr ovisions ar e r ecognised when:

- the company has a pr esent  obl igat ion as a 
r esul t  of a pastevent ;

- i t  is pr obable that  an out f low  of r esour ces 
embodying economic benefi t s w i l l  be r equir ed 
to set t le the obl igat ion; and

- a r el iable est imate can be made of the 
obl igat ion.

The amount  of a pr ovision is the pr esent  value of 
the expenditur e expected to be r equir ed to set t le 
the obl igat ion.

Wher e some or  al l  of the expenditur e r equir ed to 
set t le a pr ovision is expected to be r eimbur sed by 
another  par ty, the r eimbur sement  shal l  be 
r ecognised when, and only when, i t  is vi r tual ly 
cer tain that  r eimbur sement  w i l l  be r eceived i f  the 
ent i t y set t les the obl igat ion. The r eimbur sement  
shal l  be t r eated as a separ ate asset . The amount  
r ecognised for  the r eimbur sement  shal l  not  exceed 
the amount  of the pr ovision.

Pr ovisions ar e not  r ecognised for  futur e oper at ing 
losses.

I f  an ent i t y has a cont r act  that  is oner ous, the 
pr esent  obl igat ion under  the cont r act  shal l  be 
r ecognised and measur ed as a pr ovision.

A const r uct ive obl igat ion to r est r uctur e ar ises only 
when an ent i t y:

- has a detai led for mal plan for  the r est r uctur ing, 
ident i fying at  least :

- the business or  par t  of a business 
concer ned;

- the pr incipal  locat ions affected;

- the locat ion, funct ion, and appr oximate 
number  of employees who w i l l  be 
compensated for  ter minat ing their  ser vices;

- the expenditur es that  w i l l  be under taken; 
and

- when the plan w i l l  be implemented; and

- has r aised a val id expectat ion in those affected 
that  i t  w i l l  car r y out  the r est r uctur ing by 
star t ing to implement  that  plan or  announcing 
i t s main featur es to those affected by i t .

After  their  ini t ial  r ecognit ion cont ingent  l iabi l i t ies 
r ecognised in business combinat ions that  ar e 
r ecognised separ ately ar e subsequent ly measur ed 
at  the higher  of:

- the amount  that  would be r ecognised as a 
pr ovision; and

- the amount  ini t ial ly r ecognised less cumulat ive 
amor t isat ion.

Cont ingent  assets and cont ingent  l iabi l i t ies ar e not  
r ecognised.

1 .1 4 Reven u e f r om  con t r act s w i t h  
cu st om er s

The company r ecognises r evenue fr om the 
fol low ing major  sour ces:

- Dividends r eceived fr om i t?s investments ? 
H olding company

- Sales of ser vice in the for m of medical  
insur ance cont r acts ? Subsidiar y company

Revenue is measur ed based on the consider at ion 
speci f ied in a cont r act  w i th a customer  and 
excludes amounts col lected on behalf  of thir d 
par t ies. The company r ecognises r evenue when i t  
t r ansfer s cont r ol  of a pr oduct  or  ser vice to a 
customer.

1 .1 5 B or r ow i n g  cost s

Bor r ow ing costs that  ar e dir ect ly at t r ibutable to 
the acquisi t ion, const r uct ion or  pr oduct ion of a 
qual i fying asset  ar e capital ised as par t  of the cost  
of that  asset  unt i l  such t ime as the asset  is r eady 
for  i t s intended use. The amount  of bor r ow ing 
costs el igible for  capi tal isat ion is deter mined as 
fol lows:

- Actual  bor r ow ing costs on funds speci f ical ly 
bor r owed for  the pur pose of obtaining a 
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qual i fying asset  less any tempor ar y investment  
of those bor r ow ings.

- Weighted aver age of the bor r ow ing costs 
appl icable to the ent i t y on funds gener al ly 
bor r owed for  the pur pose of obtaining a 
qual i fying asset . The bor r ow ing costs 
capi tal ised do not  exceed the total  bor r ow ing 
costs incur r ed.

The capital isat ion of bor r ow ing costs commences 
when:

- expenditur es for  the asset  have occur r ed;

- bor r ow ing costs have been incur r ed, and

- act ivi t ies that  ar e necessar y to pr epar e the 
asset  for  i t s intended use or  sale ar e in 
pr ogr ess.

Capital isat ion is suspended dur ing extended 
per iods in which act ive development  is inter r upted.

Capital isat ion ceases when substant ial ly al l  the 
act ivi t ies necessar y to pr epar e the qual i fying asset  
for  i t s intended use or  sale ar e complete.

Al l  other  bor r ow ing costs ar e r ecognised as an 
expense in the per iod in which they ar e incur r ed.

1 .1 6 Tr an sl at i on  of  f or ei g n  cu r r en ci es 
For ei g n  cu r r en cy t r an sact i on s

Exchange di f fer ences ar ising on the set t lement  of 
monetar y i tems or  on t r anslat ing monetar y i tems at  
r ates di f fer ent  fr om those at  which they wer e 
t r anslated on ini t ial  r ecognit ion dur ing the per iod 
or  in pr evious annual f inancial  statements ar e 
r ecognised in pr of i t  or  loss in the per iod in which 
they ar ise.

When a gain or  loss on a non-monetar y i tem is 
r ecognised to other  compr ehensive income and 
accumulated in equity, any exchange component  of 
that  gain or  loss is r ecognised to other  
compr ehensive income and accumulated in equity. 
When a gain or  loss on a non-monetar y i tem is 
r ecognised in pr of i t  or  loss, any exchange 
component  of that  gain or  loss is r ecognised in 
pr of i t  or  loss.
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2 Pr op er t y, p l an t  an d  eq u i p m en t  ? Gr ou p
Expr essed in USD

Recon ci l i at i on  of  p r op er t y, p l an t  an d  eq u i p m en t  ? 2 0 2 0  - Gr ou p

Pr op er t y, p l an t  an d  eq u i p m en t  en cu m b er ed  as a secu r i t y

Cer tain motor  vehicles ar e encumber ed by an instalment  sale agr eement  (Refer  to N ote 13)

2020 2019

At cost
Accumulated 
depreciation

Carrying 
value At cost

Accumulated 
depreciation

Carrying 
value

Furniture and fixtures
886 608 (427 444) 459 164 - - -

Motor vehicles
369 861 (213 456) 156 405 - - -

Office equipment
295 686 (133 339) 162 347 - - -

IT equipment
1 199 088 (496 521) 702 567 - - -

Computer software
103 091 (54 127) 48 964 - - -

Leasehold 
improvements 451 116 (69 896) 381 220 - - -

Other fixed assets
1 059 218 (566 968) 492 250 - - -

Total 4 364 668 (1 961 751) 2 402 917 - - -

Opening 
balance

Addit ions
Addit ions 
thr ough 
business 

combinat ions

Disposals Depr eciat ion Total

Fur ni tur e and f ixtur es - 66 230 479 386 - (86 452) 459 164

M otor  vehicles - 12 405 231 548 (31 111) (56 437) 156 405

Off ice equipment - 32 046 164 754 (4 499) (29 954) 162 347

IT equipment - 202 453 615 028 - (114 914) 702 567

Computer  softwar e - 1 910 57 800 - (10 746) 48 964

Leasehold 
impr ovement - 106 511 316 721 - (42 012) 381 220

Other  f ixed assets - 23 915 584 474 - (116 139) 492 250

Tot al - 4 4 5  4 7 0 2  4 4 9  7 1 1 ( 3 5  6 1 0 ) ( 4 5 4  6 5 4 ) 2  4 0 2  9 1 7
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3 . Good w i l l  ? Gr ou p

Recon ci l i at i on  of  g ood w i l l  ? 2 0 2 0

Expr essed in 
USD

2020 2019

Cost Accumulated 
impair ment

Car r ying 
value

Cost Accumulated 
impair ment

Car r ying 
value

Goodw il l 220 258 - 220 258 - - -

Expr essed in USD
Opening balance

Addit ions thr ough 
business combinat ions Total

Goodw il l - 220 258 220 258

Expr essed in USD Com p an y
2 0 2 0

Com p an y
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

4 .   I n vest m en t  i n  su b si d i ar i es

The car r ying amounts of subsidiar ies ar e 
shown net  of impair ment  losses

Shar es at  car r ying value 12 12 - -

5 .   L oan s t o  g r ou p  com p an i es

Su b si d i ar i es

Aff ini t y H ealth (Botswana) (Pr ivate) Ltd 732,968 - - -

7 3 2 ,9 6 8 - - -

N on-Cur r ent  assets 732,968 - - -

The loans ar e inter est  fr ee and ar e r epayable on demand.

6 .   D ef er r ed  Tax

The major  components of the defer r ed tax balance ar e as fol lows:

D ef er r ed  t ax asset  ar i si n g  as r esu l t  o f  
t em p or ar y d i f f er en ces on :

Pr eviously unr ecognised loss - - 5 4  4 9 2 -

7 .   I n ven t or i es

M er chandise - - 6  1 0 6 -

29 | AFFIN ITY IN TERN ATION AL - AN N UAL REPORT



Expr essed in USD Com p an y
2 0 2 0

Com p an y
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

8 .   Tr ad e an d  ot h er  r ecei vab l es

Fi n an ci al  i n st r u m en t  an d  n on -f i n an ci al  i n st r u m en t  com p on en t s of  
t r ad e an d  ot h er  r ecei vab l es

At  amor t ised cost - - 908 453 -

Exp osu r e t o  cu r r en cy r i sk

The net  car r ying amounts, in US Dol lar , of t r ade and other  r eceivables, excluding 
non-f inancial  inst r uments, ar e denominated in the for eign cur r encies. The amounts 
have been pr esented in US Dol lar  by conver t ing the for eign cur r ency amount  at  the 
closing r ate at  the r epor t ing date.

9 .   Ot h er  f i n an ci al   asset s

Ot h er  l oan s

Other  loan r eceivables - - 4 174 702 -

- - 4  1 7 4  7 0 2 -

Total  other  f inancial  assets - - 4  1 7 4  7 0 2 -

Cu r r en t  asset

Other  loans - - 4 174 702 -

The loans ar e unsecur ed inter est  fr ee and ar e r epayable on demand.

1 0 .   Cash  an d  cash  eq u i val en t s

Cash and cash equivalents consist  of:

Cash on hand - - 2 468 -

Bank balances - - 3 601 761 -

Shor t -ter m deposi ts - - 3 234 611 -

Bank over dr aft - - (62 222) -

- - 6 776 618 -

Cur r ent  assets - - 6 838 840 -

Cur r ent  l iabi l i t ies - - (62 222) -

- - 6 776 618 -

Fi n an ci al  i n st r u m en t s:

Tr ade r eceivables - - 654 063 -

Other  r eceivables - - 254 390 -

Tot al  t r ad e an d  ot h er  r ecei vab l es - - 9 0 8  4 5 3 -
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1 1 .   Sh ar e cap i t al

Au t h or i sed

1000 Class A Vot ing shar es at  par  value of $0.001 
per  shar e
49 999 000 Class B N on Vot ing Shar es at  par  value 
of $0.001 per  shar e

1

49,999

1

1

1

49,999

1

1

5 0 ,0 0 0 1 5 0 ,0 0 0 1

I ssu ed

200 Class A Vot ing Shar es of $0.001 per  shar e - - - -

10 000 000 Class B N on Vot ing Shar es of $0.001 per  
shar e

10,000 - 10,000 -

1 0 ,0 0 0 - 1 0 ,0 0 0 -

1 2 .   Gr ou p  sh ar e of  r eser ves -    
        B u si n ess Com b i n at i on  Acq u i si t i on

Dur ing the f inancial  year  the gr oup mer ged two companies: The Good Fr iend M edical  
Society (Pty) Ltd and Aff ini t y Enter pr ise H oldings (Pty) Ltd.

1 3 .   Fi n an ce l ease l i ab i l i t i es

N on-cur r ent  l iabi l i t ies - - 36 447 -

Cur r ent  l iabi l i t ies - - 22 112 -

- - 5 8  5 5 9 -

I t  is company pol icy to lease cer tain motor  vehicles under  f inance leases.

The aver age lease ter m was 5 year s and the aver age effect ive bor r ow ing r ate was 
10%.

Inter est  r ates ar e l inked to pr ime at  the cont r act  date. Al l  leases have f ixed 
r epayments and no ar r angements have been enter ed into for  cont ingent  r ent .

The company's obl igat ions under  f inance leases ar e secur ed by the lessor 's char ge 
over  the leased assets (r efer  to note 2).

Expr essed in USD Com p an y
2 0 2 0

Com p an y
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9



1 4 .   Tr ad e an d  ot h er  p ayab l es

Fi n an ci al  i n st r u m en t s:

Tr ade payables - - 982 878 -

Other  payables - - 98 556 -

- - 1  0 8 1  4 3 4 -

Fi n an ci al  i n st r u m en t  an d  n on -f i n an ci al  

At  amor t ised cost - - 1  0 8 1  4 3 4 -

Exp osu r e t o  cu r r en cy r i sk

The net  car r ying amounts, in US Dol lar , of t r ade and other  payables, excluding 
non-f inancial  inst r uments, ar e denominated in the for eign cur r encies. The amounts 
have been pr esented in US Dol lar  by conver t ing the for eign cur r ency amount  at  the 
closing r ate at  the r epor t ing date.

Expr essed in USD Com p an y
2 0 2 0

Com p an y
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

1 5 .   Ot h er  f i n an ci al  l i ab i l i t i es

At  f ai r  val u e t h r ou g h  p r of i t  ( l oss)

Other  loans
722,980 12 1 008 614 -

7 2 2 ,9 8 0 1 2 1  0 0 8  6 1 4 -

N on-cur r ent  l iabi l i t ies 722,980 - 722,980 -

Cur r ent  l iabi l i t ies - 12 285 634 -

7 2 2 ,9 8 0 1 2 1  0 0 8  6 1 4 -

The loans ar e unsecur ed, inter est  fr ee and ar e r epayable on demand.

1 6 .   I n su r an ce Con t r act  L i ab i l i t i es

Claims r eser ves - - 1 268 567 -

Under wr i t ing r eser ves - - 2 819 447 -

- - 4  0 8 8  0 1 4 -

1 7 .   Reven u e

Reven u e f r om  con t r act s w i t h  cu st om er s

Ser vice fees - - 20 750 898 -
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Expr essed in USD Com p an y
2 0 2 0

Com p an y
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

1 8 .   Ot h er  op er at i n g  i n com e

Sundr y income - - 373 706 -

Pr of i t  on disposal of pr oper ty, plant  
and equipment

- - 5 919 -

- - 3 7 9  6 2 5 -
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1 9 . Op er at i n g  p r of i t

Oper at ing pr of i t  for  the year  is stated after  char ging (cr edi t ing) the 
fol low ing, amongst  other s:

Au d i t or 's r em u n er at i on  - ext er n al

Audit  fees - - 9 573 -

Em p l oyee cost s

Salar ies, wages, bonuses and other  
benefi t s - - 5 409 053 -

Dir ector s' r emuner at ion - - 202 838 -

Dir ector s' fees - - 49 227 -

Tot al  em p l oyee cost s - - 5  6 6 1  1 1 8 -

Op er at i n g  l ease ch an g es

Pr emises:

    - Cont r actual  amounts - - 597 054 -

Equipment

   - Cont r actual  amount - - 17 802 -

2 0 .   I n vest m en t  I n com e

I n t er est  i n com e

I n vest m en t s i n  f i n an ci al  asset s: 

Bank and other  cash - - 56 959 -

Inter est  - other - - 3 191 -

- - 6 0  1 5 0 -
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Expr essed in USD Com p an y
2 0 2 0

Com p an y
2 0 1 9

Gr ou p
2 0 2 0

Gr ou p
2 0 1 9

2 1 .   Taxat i on

M aj or  com p on en t s of  t h e t ax exp en se

Cu r r en t

Local income tax - cur r ent  per iod - - 813 431 -

Under  pr ovision - pr ior  year - - 59 460 -

- - 8 7 2  8 9 1 -

D ef er r ed

Benefi t  of unr ecognised tax loss - - 2 415 -

- - 2  4 1 5 -

- - 8 7 5  3 0 6 -

2 2 .   Cash  g en er at ed  f r om  op er at i on s

Pr ofi t  befor e taxat ion - - 2 825 200 -

Ad j u st m en t s f or :

Depr eciat ion - - 456 654 -

Pr ofi t  on disposal of pr oper ty, plant  and 
equipment - - (5 919) -

Inter est  income - - (60 150) -

Finance costs - - 20 010 -

Ch an g es i n  wor k i n g  cap i t al :

Inventor ies: - - (6 106) -

Tr ade and other  r eceivables - - (908 453) -

Tr ade and other  payables - - 1 081 432 -

- - 3  4 0 2  6 6 8 -

2 3 .   Tax p ai d

Cur r ent  tax for  the year  r ecognised in   
pr of i t  or  loss - - (872 891) -

Balance at  end of the year - - 347 802 -

- - ( 5 2 5  0 8 9 ) -
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