
























Independent auditors' report to the members 

of Sussex Capital UK PCC Limited 

• Performance materiality: $2,906,250 (2021: $420,750).

The scope of our audit 

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the financial statements. 

Key audit matters 

Key audit matters are those matters that, in the auditors' professional judgement, were of most significance in the audit of the 

financial statements of the current period and include the most significant assessed risks of material misstatement (whether or not 

due to fraud) identified by the auditors, including those which had the greatest effect on: the overall audit strategy; the allocation of 

resources in the audit; and directing the efforts of the engagement team. These matters, and any comments we make on the results 

of our procedures thereon, were addressed in the context of our audit of the financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters. 

This is not a complete list of all risks identified by our audit. 

Valuation of the claims outstanding, which was a key audit matter last year, is no longer included because the remaining estimation 

uncertainty associated with this balance specifically over the Incurred But Not Reported (IBNR) claims have sufficiently reduced 

such that this area was no longer as significant to the financial statements as it was in previous years as no new reinsurance 

contracts were written in 2022. Otherwise, the key audit matters below are consistent with last year. 

Key audit matter How our audit addressed the key audit matter 

Valuation of the Notes payable 

See notes 3k, 8 and 10 of the financial We have performed the following procedures in relation to the notes 
statements for disclosures of related payable: 
accounting policies, judgements and • We assessed the company's accounting treatment and basis for initial
estimates. The financial statements contain recognition and subsequent fair value measurement of the notes
US$265.5m (2021: US$309m) of notes payable;
payable classified as a financial liability and • We assessed the related reinsurance agreement and offering circular
were initially recorded at the transaction price, 
and subsequently at fair value. The fair value 

for the notes payable to determine the appropriateness of the recorded 
amount, and the relevant clauses in relation to the notes; and

for this financial liability requires some 
• With the assistance of actuarial experts, we reviewed and tested theadditional audit focus due to the passage of 

time from the issue date to the year end date assumptions used and methodology applied by management and its

and the limited number of similar financial external expert in the fair value assessment of notes payable.

instruments for which observable data is 
available. Based on the above procedures, we determined that the fair value of 

the Notes Payable is consistent with the evidence we obtained. 

How we tailored the audit scope 

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the financial statements 

as a whole, taking into account the structure of the company, the accounting processes and controls, and the industry in which it 

operates. 

We have performed audit procedures over the company's material balances and transactions. 
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• Performing our own assessment of the company's going concern, focusing specifically on the company's financial and liquidity

positions; and

• Assessing the disclosures made in the financial statements in respect of going concern.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, 

individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least 

twelve months from when the financial statements are authorised for issue. 

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the 

preparation of the financial statements is appropriate. 

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability 

to continue as a going concern. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this 

report. 

Reporting on other information 

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors' report 

thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other 

information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any 

form of assurance thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 

whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or 

otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are 

required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material 

misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement 

of this other information, we are required to report that fact. We have nothing to report based on these responsibilities. 

With respect to the Strategic Report and Directors' Report, we also considered whether the disclosures required by the UK Companies 

Act 2006 as applied to protected cell companies by The Risk Transformation Regulations 2017 have been included. 

Based on our work undertaken in the course of the audit, the Companies Act 2006, as applied to protected cell companies by The 

Risk Transformation Regulations 2017, requires us also to report certain opinions and matters as described below. 

Strategic Report and Directors' Report 

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors' 

Report for the year ended 31 December 2022 is consistent with the financial statements and has been prepared in accordance with 

applicable legal requirements. 

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not identify 

any material misstatements in the Strategic Report and Directors' Report. 
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Our audit testing might include testing complete populations of certain transactions and balances, possibly using data auditing 

techniques. However, it typically involves selecting a limited number of items for testing, rather than testing complete populations. We 

will often seek to target particular items for testing based on their size or risk characteristics. In other cases, we will use audit sampling 

to enable us to draw a conclusion about the population from which the sample is selected. 

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at: 

www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report. 

Use of this report 

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with Chapter 

3 of Part 16 of the Companies Act 2006, as applied to protected cell companies by The Risk Transformation Regulations 2017, and 

for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other person 

to whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing. 

Other required reporting 

Companies Act 2006 exception reporting 

Under the Companies Act 2006, as applied to protected cell companies by The Risk Transformation Regulations 2017, we are required 

to report to you if, in our opinion: 

• we have not obtained all the information and explanations we require for our audit; or

• adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from

branches not visited by us; or

• certain disclosures of directors' remuneration specified by law are not made; or

• the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility. 

Emma Padmore (Senior Statutory Auditor) 

for and on behalf of PricewaterhouseCoopers LLP 

Chartered Accountants and Statutory Auditors 

London 

9 June 2023 
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